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Disarms 

But Sinn Fein Sees 
Serious Flawinfbte 
To Elect Negotiators 


By James Clarity 

. ' New York. Timet Ser vice 

- BELFAST —Hours after am imer- 
naiional commission urged the disput- 


: to seek a compro m ise Wednes- 
day/ Prime Minister John Major of 
Britain proposed one: a new format that 
would allow Sinn Feia, the political arm 
of the Irish Republican Army , to par- 
ticip ate in fufl -tlcdged peace tallcy be- 
fore the IRA actually began to disarm- 
Until Wednesday T Bri tain had mgfci pri 


could sit :tt -a negotiating table with all 
parties involved in the peace effort m the 
pjEckHTHnanfly Protestant British 
province! Shm Fein had insisted featthe 
IRA wooH not disarm until there was an 
overall polifical settlement of the sec- 
tarian guemlla warfare in ntH*. 

But from this Sinn Fein point of view, 
there was a serious catch in Mr. Maoris 
proposal. Instead of the immediate round 
table that Sinn Fean wants, Mr. Major 
proposed a body that would be created 
from newly held elections in the north, 
probably in die spring. Once that was 
created, be said, “it is possible to imag- 
ine decommissioning and such negoti- 
ations being taken forward in paraflel” 

Sinn Fein sees anew elected body as 
a British delayingtectic. 

Simultaneous tallrg and decommis- 
sioning, as dijtam wim wif is called here, 
was {Opposed Wednesday morning by 
die commission headed by afonzier sefl- 
o. senator, George J. Mitchell of 



Giscard Joins Chorus 
Urging Currency Delay 

Spain Talks 
Of a Crisis 
In Credibility 


By Tom Buexfcle 

International Herald Tribune 


n tT . _ Pml Mi£rt*s/Tlc Aswjtsd fttu 

Former U.S. Senator George J. Mitchell, center, issuing his report Wednesday in Belfast with the other members 
of his panel. General John de Chastriain of Canada, left, and Harri Hoflteri, former F innish prime minister. 


s commission bad not specified 
what' kind of a body it had in mind for 
the simultaneous talk* and disarma- 
ment. ft stated mat the concept , of ’an 
elected body had been' advooued by 
persons appearing bf^tte.-the commis- 
sion, but that the oonmicssiau was not 
aiifeorizedto make specific recommen- 

See ULSTER, Page 6 


Clinton Sounds Like a Front-Runner 

President Exudes Confidence in His State of the Union Address 


By R.W. Apple Jr. 

New York Times Service 


WASHINGTON — President Bill 
Clinton gave a front-runner's speech, 
the speech of a candidate confident 
that he is ahead 

in a State of the Union message that 
proposed an agenda not only for this 
year but also for the second term that 
Mr. Clinton hopes to win in Novem- 
ber, be dwelt only briefly on the pro- 
tracted struggle over die budget He 
sounded almost- as if die fight were 
over,- telling Congress and the nation 
feat-onlypae morepush was needed to 
" • make permanent deficits yesterday's 


he honied on to the future, 
setting out a series of challenges that 
he said the nation faced in what he 


termed this “Age of Possibility. ” 

The possibilities, the president said 
again and again, using various 
metaphors and examples, could be re- 
alized only by cooperation between 
Republicans and Democrats, between 
federal and state and local govero- 

NEWS ANALYSIS 

ments, between government and the 
private sector. He set himself against 
“division, discrimination and rancor" 
and argued that “self-reliance and 
teamwork are not opposing virtues.’' 
At home, the president said, he 
wanted to strengthen die American 
family, widen educational opportuni- 
ty, increase economic security, crack 
down cm crime 3nd drugs and preserve 
the environment On the international 


scene, the United States should neither 
be the world's policeman nor retreat 
into isolationism. The role he pro- 
posed was "America the peacemak- 
er." 

Remarkably restrained, relatively 
nooideological, almost bipartisan in 
tone. Mr. Clinton's wools sounded an 
appeal to the political center. 

The president has spent the last year 
faring an increasingly hostile Con- 
gress. Twice it has closed down much 
of the government as pan of the tug-of- 
war with him. ft has taken aim at many 
of bis favorite programs, ft has sought. 
somctirHes successfully, to put him or. 
the <iefensive. At one point last year, 
he found it necessary to proclaim his 
own relevance. 

See CLINTON, Page 6 


China Denies Report of Plan for Attack on Taiwan 


By Kevin Morphy 

International HenddTrQmte 


HONG KONG — Beijing on Wednesday denied a 
newspaper report that it had completed plans few & 
limited military attack on Taiwan, while tbe author- 
ities in Taipei appealed for calm. 

“This is totally groundless," a Foreign Mmistiy 
spokesman in Beijing said, dismissing. a New York 
Tunes report that China had mapped but an attack plan 
timed to follow the island’s Mmch presidential elec- 
tions in March. He declined to comment further. 

TTie United States denied feat it had received warn- 
ings from Beijing thar ft might attack Taiwan. 

“I am not aware of any specific Chinese assertions 
to the United States along the lines Of tfiSsfc reported in 


the New York Times story this morning," the State 
Department spokesman. Nicholas Bums, said 
Wednesday. “To our knowledge, the Chinese gov- 
ernment has not changed its fundamental policy of 
seeking a pe a ceful ramification with Taiwan.” 

The .New York Times report on China's nn- 
. usually explicit warnings to the U.S. Page 4. 

He added that Washington believed that there was 
“no imynmenr threat” to Taiwan, but that ft was 
“nKsnitoringthe situation very closely.” 

. Taiwan officials, meanwhile, moved to calm fears of 
an attack by saying that the island can defend itself. 

“TYust our army, our defense,” Chan Chib-hung, a 


director at fee cabinet's Mainland Affairs Council, 
said to Reuters. “It can certainly protect national 
security. We have sufficient forces to protect our- 
selves, and people should not scare themselves.” 

The president of Taiwan. Lee Teng-hui, in a speech 
to U.S. businessmen after the report was published, 
led to the United States to continue selling it 
sive weapons. 

"We hope that, in line wife the Taiwan Relations 
Act, tbe U.S. government continues to supply de- 
fensive weapons to fee Republic of China and in doing 
so safeguards the safety of the Taiwan Strait,” Mr. Lee 
said, according to Reuters. 
china objects strongly to any country selling 

See CHINA, Page 4 


BRUSSELS — Pressures to amend 

Europe’s plan fra- a single currency 
reached a crescendo Wednesday as for- 
mer President Valriy Giscard d'Estaing 
of France, one of fee Continent’s most 
senior Europhiles, broke ranks and sug- 
gested softening the conditions of mon- 
etary onion. 

The proposal by Mr. Giscard d'Es- 
taing came as Carlos Westendoip, tbe 
Spanish foreign minis ter, said the single 
currency faced a “credibility crisis” 
and feat its planned 1999 introduction 
might have to be delayed 

The comments reflected a growing 
fear among European Union leaders that 
monetary union could collapse unless 
governments moved quickly to address 
widespread doubts about fee wisdom and 
feasibility of forging a single currency 
according to fee Maastricht timetable. 

Mr. discard, who paved the way for 
monetary union by linking European 
currencies in the late 1970s. suggested 
that EU governments should adjust the 
single-currency criteria in the Maas- 
tricht Treaty on European Union to take 
account of tbe recent sharp slowdown in 
fee economy. 

The slowdown has pushed up budget 
deficits and undermined confidence in 
Europe 's ability to meet the 1 999 single- 
currency deadline. Germany last week 
conceded that ft exceeded the Maas- 
tricht deficit ceiling of 3 percent of gross 
domestic product in 1995, while France 
on Tuesday said it overshot its 199S 
deficit target of 5 percent of GDP. 

“We ought to look at the average 
situation" over the course of the busi- 
ness cycle. Mr. Giscard d’Estaing said 
in a speech at an EU conference on the 
single currency in Brussels. 

Mr. Giscard dTstaing’s comments 
came one day after Jacques Odors, the 
former European Commission president, 
warned that the Union could miss fee 1999 
deadline unless it sought to cut unem- 
ployment as well as budget deficits. 

The Giscard d'Estaing proposal met 
with a guarded response from the Eu- 
ropean Commission, the EU executive 
agency charged wife implementing 
Maastricht provisions. 

Yves-Thibault de Silguy. the com- 
missioner for monetary affairs, said 
governments should concentrate on 
meeting the criteria instead of lobbying 
over how they will be interpreted in 
early 1998. when EU leaders are sup- 
posed to decide which countries can join 
in fee single currency. 

But commission officials acknowl- 
edged that, contrary to popular belief, the 
Maastricht treaty does contain leeway 
for interpreting the deficit guideline flex- 
ibly, in light of “the medium-term eco- 
nomic and budgetary position." Jacques 
Santer. fee commission president, who 
has urged feat the Maastricht criteria be 
applied strictly, said tbe commission 
would study Mr. Giscard d’Estaing 's 

See EUROPE, Page 6 


Germans Set 
High Goal in 
Pact to Spur 
Jobs Growth 


By John Schmid 

International Herald Tribune 


FRANKFURT — After three 
months of contentious debate, Ger- 
many’s vaunted system of social 
consensus yielded an accord 
Wednesday with the quixotic goal 
of reducing unemployment by half 
by the year 2000 while also helping 
reach a desperately needed nation- 
wide round of low-wage settle- 
ments. 

After prodding from Chancellor 
Helmut Kohl, leaders from gov- 
ernment, trade unions and industry 
signed off on a communique that 
pledged in principle that they 
would work together to convert 
overtime hours into new jobs, 
loosen up work hours, trim public 
spending, and reform taxes and 
welfare. 

In return for fee job-creation 
commitment, most unions have 
joined the chorus io accept pay in- 
creases that merely keep pace wife 
inflation. 

"If we act decisively, and get a 
little luck wife the economy, then 
this will work." said Economics 
Minister Gilmer Rexrodt. The com- 
mon goals are what matters, said 
Mr. Rexrodt. adding that the goals 
are attainable with “great ef- 
forts.” 

“ft sounds good but it's hardly 
credible,” said a Frankfurt-based 
economist, Joachim Fels. who cov- 
ers the German economy for Gold- 
man. Sachs & Co. 

It will take far more than the pact 
offers to reverse the nation's rising 
unemployment and then to thin fee 
jobless ranks to around 2 million 
from nearly 4 million now, 
economists said. 

“ft would take a major overhaul 
of fee wage formation system." 
Mr. Fels said. "You would need 
several years of consecutive de- 
clines in real wages." 

Those looking for an overhaul of 
Germany’s rigid wage bargaining 
would be disappointed. Unions 
used the “Alliance for Jobs” 
agreement to get a written reaf- 

See GERMANY, Page 6 

France Faces Week 
Of Labor Protests 

French labor unions, which crip- 
pled the country wife three weeks 
of strikes in November and De- 
cember, served notice on the gov- 
ernment Wednesday to get ready 
for new confrontations, rage 5. 


A Stroll Into the Future 



Life Will Be Different in the New Millennium 


By Michel Marriott 

New York Times Service 


NEW YORK — It’s a typical day in 
the year 2006. After a hectic afternoon 
of negotiating contracts with business 
partners in Hong Kong, London, 
Moscow and fee Bronx, you step from 
your office and into your kitchen. 

Whal's for lunch? You press a hand 
on your personal diagnostic machine 
feat checks your blood pressure, choles- 
terol and weight-fat ratio and reads out 
your nutritional requirements. Up pops 
suggested menus. 

Kitchen robots quietly go to woifc 
moving ingredients from a “smart re- 
frigerator feat is built into a microwave 
oven. A minute later, out rolls a garden 
salad wife dill dressing and an open- 
faced pork-roast sandwich on wheaL 
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After lunch, yon return to yocu borne 
office to finish some business in South 
Africa. JTyou're done early, maybe you 
can squeeze in a movie: “Gone Wife the 
Wind” you 'reconfigured wife Bruce 
Willis as Rhett Bader. 

For much of human. history, talk of 
the future was relegated to fee musings 
of self-described prophets, astrologers, 
dreamers and fools.' But as die world 
lurches toward fee 21st century, fu- 
turism is being taken more seriously by 
more peopled 

Look at nonfiction books published 
in the last couple of years.- Wife tides 
like “The Rom to 2015,” “Visions of 
fee Future,” “Techno Trends” and 
•‘Vital Signs 1995: The Trends Thai 
Are Shaping Our Future;” they give fee 
impression, wife fedr trend analyses 
and expert judgments, that the future 
jusr might be glimpsed. ' 

“I think fee whole appeal of fee 
genre, including die science fiction 
genre, has always bear a wish to en- 
gineer a dramatically different kind of 
life, especially -with the millennium ap- 
proaching,” said Sybil Steinberg, a se- 
nior editor at Publishers Weekly. 

But tbe truth is — and even futurists 
admit —predicting fee future is a highly 

educated guess. . ’• 

“When we make any forecasts, we 
know that there is no predetermined, 
future,” said Stephen M. Mitten, head 
of technology intelligence and manage- 
ment at Battelle Memorial Institute, a 

See FUTURE, Page 6 . : 



AGENDA 


3 NATO Peacekeepers Die in Blast 

An explosion Wednesday rocked a 
NATO compound housing in Sarajevo 
housing Italian and Portuguese troops, 
killing at least three soldiers with fee 
peacekeeping force in Bosnia-Herze- 
govina, officials said. Seven soldiers 
were wounded. 

It was tbe most serious military ac- 
cident involving NATO forces since 
they began to arrive after the Bosnian 
peace plan was signed in December. 

The North Atlantic Treaty Organi- 
zation said that the blast had been 
caused by “some form of unexploded 
ordnance*." 


One Italian and two Portuguese 
were killed, and six Italians and one 
Portuguese were wounded. 

Fear of car-bomb attacks and con- 
cerns about a former U.S. Army spe- 
cial forces soldier led to a heightened 
state of alert at NATO bases, officials 
said Wednesday. 

The alert was reported Tuesday by 
fee command of the NATO-led force 
overseeing the peace deal for Bosnia. It 
said feat guards and security officers 
had been cautioned against letting a 
black in his 30s named” Kevin Holt on 
any base. (Page 6) 


CVreMooK 

DE LA RENTA’S VOW— Oscar de la Renta with a Balmain bride in 
Fare. The designer is staying on with Balmain, which celebrates its 50th 
anniversary. Yves Saint Laurent brought out a remix of 1971. Page 10. 


The American Center 
In Paris Will Close 

The American Center in Paris an- 
nounced Wednesday that it had lost its 
economic battle for survival and would 
be forced to close down and sell its new 
ultramodern headquarters. 

The center served for 65 years both 
as promoter and window of American 
culture in Paris. Its striking new $41 
million building, designed by Frank 
Gehry, was hailed as an exciting sym- 
bol of American self-confidence and 
an important addition to the fast- 
changing Parisian landscape. But from 
the moment it opened 19 months ago. 
its $6 million annual operating cost 
was more than tbe center could afford. 
The center received no U.S. govern- 
ment support. (Page 6) 
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A Fragile Peace/ Far Behind in Resolving 20-Year Civil War 


For the Moment, Angola’s Fever Chart’ Is Steady 


By Suzanne Daley 

New York Tunes Service 


V ILA NOVA, Angola — The 
60 rebel soldiers waiting 
outside the barbed wire 
fence that surrounds a vast 
tent city here are dirty and dressed in 
ragged civilian clothes, some with 
nothingbut plastic beach sandals for 
shoes. The guns and rocket launchers 
they cany are rusty, missing parts and 
sometimes held together with wire. 

It can hardly be concluded that this 
bedraggled bunch of soldiers, ready to 
surrender to United Nations peace- 
keepers, are UNITA’s crack soldiers or 
even that they are turning in their real 
weapons. But there is still a mood of 
jubilance among the UN troops who 
usher the rebels through a registration 
process and assign them tents. 

On this day, at least, the peace- 
keepers have work to do. For most of 
the four months that the tents have 
been ready, no rebel soldiers of any 
kind have shown up. 

Fourteen months after the Angolan 
government and UNITA signed their 
blest peace agreement, die process of 
ending Angola's 20-year civil war is far 
behind schedule and teetering in a kind 
of limbo, neither success or failure. 

The fighting between the two 
groups, each controlling vast terri- 
tories, has dwindled, flaring up only now and 

again. 

The first tentative signs of reconstruction can 
be seen in parts of this devastated southwestern 
African country that is so full of oil, diamonds 
and good farmland that it could be rich. 

But deadlines to begin disarming and dis- 
banding the rebel forces continue to sup by. The 
UN peacekeeping force has 20,000 beds ready at 
four sites and is prepared to take in 800 soldiers a 
day, as part of an effort to quarter a rebel force that 
could be larger than 60,000. By day's end, they 
had processed only 500 men since November. 

This month, UN officials and Western diplo- 
mats are blaming the standstill on UNTTA, the 
National Union for die Total Independence of 
Angola (Uniao National para a Independencia 
Total de Angola). But in November and De- 
cember, they were blaming the government 
In late November, government troops at- 
tacked UNTTA strongholds in Soyo. on the 
northern coast on the very day that UNTTA sent 
its first troops to the quartering site here in 
central Angola. 

Since then, the government has made acts of 
contrition. President Jos£ Eduardo dos Santos 
has agreed to several UNITA demands, includ- 
ing that he send home his South African mer- 
cenaries and order a highly trained division 
nicknamed the Ninjas to return to their barracks. 



“There are moments of great hope 
and great disappointment. At die mo- 
ment there is some reason for op- 


of the quartering. . But there is also 

reason for caution because we haven’t 

always seen action follow words.” 


Ai 


President Jose Eduardo dos Santos, left, embracing Jonas Savimbi after talks to shore up the peace accord. 



Tbc New Yotfc Times 


Now, UN officials say, die process waits on 
UNTTA. 

At his bullet-pocked headquarters in the town 
of Bailundo, the rebel leader Jonas Savimbi met 
with the U.S. delegate to the United Nations, 
Madeleine K. Albright, on Friday and promised 


to have 16,500 troops in tire quartering areas by 
Feb. 8. 

Mrs. Albright, who will head the Security 
Council next month, said she bad told Mr. Sav- 
imbi that the international community was get- 
ting fed up with tire slowpace of tire peace effort, 
which is costing $1 milli on a day. 

The Security Council, she said, could with- 
draw its troops when the peacekeeping effort 
comes up for review an Feb. 7. 

After the meeting, Mr. Savimbi met with 
reporters in his conference room, where frayed 
pink satin curtains hang by ropes across win- 
dows that no longer have any glass panes. 

He reiterated his promise, but within minutes 
he was accusing the government of playing 
tricks. He questioned whether the mercenaries 
had really left or simply changed their corporate 
name and whether the Ninjas bad really been 
withdrawn to their barracks. 

Using a walking stick with a silver eagle head 
on it, he pointed to pictures on the wall ofhis dead 
nephew and others who had fought with him and 
said, “You can't let people go along with you, 
watch them die, and indie end let it all go.” 

Mrs. Albright, who is on a fact-finding mis- 
sion in Africa for President Bill Clinton, praised 
Mr. Savimbi for his pledge but characterized the 
peace process in Angola as “a fever chart.” 

“It goes up and down,” she explained. 


ngola has scarcely known 
peace since 1961, when na- 
tionalists began an uprising 
their Portuguese colonizers. 
_ o sooner had independence been 
won in 1975 than the victors turned on 
each other. 

The current treaty, known as th e 
Lu saka Protocol, is the third attempt at 
peace between the two sides. But it is 
the first to guarantee a share of power 
to UNITA and the first to be backed by 
6,500 armed UN peacekeepers. 

Many of those in the negotiations say 
it is impossible to predict what UNITA 
will do. They say that removing the 
peacekeepers would leave ML Savimbi 
vulnerable to attack. 

But others suggest that Mr. Sav- 
imbi, still highly suspicions of the 
government, may simply send just 
Mi nng h troops to the quartering sites 
to insure that the United Nations re-' 
news its mmyfotn and then drag the 
process on, looking to negotiate abet- 
ter deal fear himself and his troops. 
During most of tire fighting, UNI- 
TA was supported by the United States and 
South Africa. Mr. dos Santos was supported by 
the Soviet Union and Cuban troops. ■ 

But since tire Odd War sponsors withdrew 
their support, it has become more and more 
difficult to detect any reasons for tire war other 
than the personal grudges that Mr. Savimbi and 
Mr. dos Santos bear for each other and the power 
and wealth that control of the diamond and oil 
districts can bring. 

The soldiers at the gate to tire compound said 
they were turning themselves in because they 
beheved that u was time for peace. But there was 
a similarity in their phrasing, as if they had been 
coached cm what to say. Asked what me war was 
about, many of them shrugged. 

Bernardo Galindo, 23, who said he had been 
fighting for five years, sounded particularly dis- 
gusted. “Ihave no idea what this warfs about,” he 
said “You will have to ask someone who is 
older.” 


COMING IIP 

For well over six years, senior clerics at an 
English cathedral have been feuding behind 
the church’s Gothic walls. In the last year, 
the fighting has gone public with charges 
that have rocked the Church of England. 


China and Taiwan Battle Over African Turf 


TRAVEL UPDATE 


By Howard W. French 

New York Times Service 


ABIDJAN, Ivory Coast — At the 
height of Cold War intrigue in Africa 
between the superpowers, Ethiopia 
and Somalia switched allegiances al- 
most overnight in 1977, in a stunning 
realignment of the continent's strate- 
gic checkerboard. 

Somalia turned away from 
Moscow and toward Washington, 
while Ethiopia, the region's most 
populous country and long a con- 
servative Western ally, suddenly be- 
came a confirmed friend of the East- 
ern bloc. 

Since the dissolution of the Soviet 
Union, the struggle between East and 
West has given way to a new rivalry 
for African allegiances. 

China, with the world’s largest 
population and one of its fastest- 
growing economies, is competing for 
influence against Taiwan, a small, 
insecure, but cash-rich capitalist 
country that Beijing considers a run- 
away province. 

For the countries of Africa, which 


have faced diminishing assistance 
from traditional aid sources in the 
West, tire competition has meant a 
vital new source of assistance. 

For the two Asian powers, what is 
mostly at stake is not ideology but 
Africa's rich lode of United Nations 
votes, and, especially for long-iso- 
lated Taiwan, tfaeprestige that comes 
from being officially recognized 
overseas. 

Taiwan has been showering large 
sums of money on some of Africa’s 
most cash-hungry countries, and tire 
nation recently mounted a diplomatic 
blitz on the continent, managing to 
establish ties with 10 countries at the 


mats throughout the region, cameaf- 
•f co 


expense of Beijing, which automat- 
•nds relations with coun- 


ically suspends 
tries that open embassies in Taipei, 
Taiwan's capital. 

In Taiwan's biggest breakthrough 
so far, Senegal, a diplomatic leader 
among French-speaking African 
countries, announced this month that 
it was establishing relations with the 
island, ending 30 years of cooperation 
with Beijing. 

The move, which surprised diplo- 


ter years of cooperation between Cari- 
na and Senegal. Beijing built 
hospitals and a huge national stadium 
and generally used its weight in the 
United Nations and elsewhere to sup- 
port initiatives important to countries 
in Africa, from anti-apartheid mea- 
sures to debt relief. 

On a tour of West Africa only a few 
weeks before tire announcement, a 
deputy prime minister of China, Li 
Lanqing, paid a visit to Senegal that 
Chinese diplomats said was “very 
friritfiiL” 

Although the Senegalese govern- 
ment has released no information 
about aid offered by Taipei, the coun- 
try's vigorous opposition press has 
speculated at great length about mon- 
etary assistance. 

If Senegal was enticed by monetary 
offerings, it would merely be follow- 
ing in the footsteps of other African 
countries like Gambia and Niger. 
Western diplomats say Taiwan gave 
Gambia as much as $35 million in 
assistance when it recognized Taipei, 
and Taipei is repented to have helped 


Niger pay civil service salaries at a 
time of fiscal crisis. 

Chinese diplomats say that with 
their own country's overwhelming 
development needs they face a hand- 
icap in a bidding war of this sort 

“We established relations with 
African countries in the 1960s and 
1970s, at a time when these countries 
needed political and economic assis- 
tance. and we have been doing ev- 
erything it is within our means to do,” 
said Han Xiang, the first secretary of 
die Chinese Embassy in Abidjan. 
“We don’t understand this. We regret 
it very much.” 

Blit diplomats here say that even as 
some of the continent’s poorer na- 
tions are being peeled off by Taipei, 
Beijing is consolidating its relations 
with many larger countries. 

- With Ivory Coast, the world’s 
largest cocoa producer, Beijing is pur- 
suing a chocolate-producing joint 
venture that could sharply increase 
China’s consumption of that prod- 
uct. 


Newark Airport Opens Wing 


NEWARK, New Jersey (NYT) — Newark In- 
ternational Airport formally opened a sprawling, 
$120 million international arrivals hall, amove that 
aviation experts say positions Newark to become 
tire region’s busiest airport. The light-filled ad- 
dition to Terminal B is designed to double tire 
airport’s capacity to take in international passen- 
gers, to 3.000 passengers an hour when it is fully 
operating by year's end. 

That, along with a$350mfllioninonorail to open 
in May connecting tire main Newark terminals, 
could siphon off passengers from Kennedy In- 
ternational Airport who have long been maddened 
by the lengthy arrival lines at immigration and the 
maze that constitutes terminal transfers. 

“Kennedy is known m the business as the airport 
ople love to hate.” said David S. Stempler, a 
r ashington-based airline passenger consultant. 
“If Newark can capitalize an tire feet that con- 
nections will be easier, I think it win really have an 
advantage.” 


Finns Threaten Air Strike 
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Air Traffic Computers Called Faulty 


New York Times Sen-ice 

WASHINGTON — The nation’s air 
traffic control system suffers long, costly 
breakdowns not just because it is old, but 
also because poor decisions by the Fed- 
eral Aviation Administration have left the 
agency ill-prepared to maintain the 30- 
year-old computers, the National Trans- 
portation Safety Board said Tuesday. 

The board began its investigation last 
spring after major breakdowns' at the 
Chicago Center, one of 20 regional cen- 
ters that handle high-altitude long dis- 
tance flights. It said Monday that most of 
the breakdowns pose very little risk of 


accident, only the certainty of flights’ 
being delayed for hours or canceled. 

But it added that controllers need more 
training in what to do when then equipment 
suddenly breaks down and information dis- 
appears from their screens. For 30 percent 
of the time, the system is one failure away 
from breakdown, the board said. 


“Right now, they don’t have the ca- 
c of the problem the way 


parity to take care 
they should,” said Bernard S. Loeb, head 
of the office of aviation safety _ at the 
board, an investigative body with the 
power to make recommendations to tire 
FAA, which runs the air traffic system. 


In Zaire, ruled by a dictatorship that 
has engendered disapproval in the 
West for years, diplomats say China 
has recently been signing contracts 
for one huge project after another, 
opening the way for a piece of that 
country’s markets in areas like trans- 
portation and mining 

In recent months China has been 
increasing its trade and investment in 
Sudan, another large African country 
that has had difficult relations with the 
West. 

“Beijing might not like to see the 
Senegals and Gam bias turning their 
backs on them, but just like tire Cold 
War, they see this is a battle of en- 
durance, said a European diplomat 
with lon£ service in the regie 
“What tins erosion hides is 


HELSINKI (AFP) — Finnish air traffic con- 
trollers threatened Wednesday to go on strike Feb. 
7 if a wage dispute was not resolved, tire Federation 
of Air Traffic Controllers said. 

The threat came on the eve of negotiations set to 
open Thursday between the state mediator, Jonna 
Reini, and tire unions. The dispute affects 250 
controllers, whose union refused last year to sign a 
salary agreement with Finland’s major trade 
unions. 


Water service has been restored in Jamaica 
after a strike by utility workers cut supplies to most 
places, including tourist hotels. About 2,000 em- 
ployees of the National Water Commission re- 
turned to work Tuesday without a resolution of 
their salary dispute. They walked off the job Mon- 
day- (AP) 


is not likely to lose them.' 


j's new airoort project is on sched- 
ule to open in April 1998, a year after China’s 
takeover of the territory, the government The 
m uftibillion-doflar airport in Chep Lap Kok is 48 
percent completed. (AFP) 


Peres Meets 
With Arafat 
First Time 
Since Vote 


Reuters 

EREZ, Gaza Strip — Prime Minister 
CTrnnon Ffercs of Israel met Yasser 
Arafet on Wednesday in their first talks 

since Mr. Arafex was elected the Pales- 
tinians’ taesidenL 

Neither leader spoke to reporters as 
they entered an feaeli-Palestmian U- 
awnn pffi r y? in die Gaza Stnp near the 

border with Israel. , . , 

Mr. Arafet was overwhelmingly 

elected Saturday to bead a self-rule gov- 
ernment for tire next three years in tire 
West and Gaza Strip while ne- 
gotiating an end to tire conflict with 

IsraeL 

The two leaders were to discuss fu- 
ture peace moves. 

Among other thins, Mr. Arafat was 
expected to press Mr. Peres on Pales- 
tinians still held prisoners by Israel. Mr. 
Feres intended to emphasize that the 
PLO must amend the parts of its charter 
railing fear the destroction of Israel. 

Final peace talks are to start in May. 
Urey mil deal with tire stares of 
Jerusalem, Jewish settlements in tbe 
West R«nk and Gaza Snip, Palestinian 
refugees and the final shape of Pales- 
tinian government The PLO’s goal is an 
’- J -* — - stau. 


Arafet won nearly 90 percent of 
. . — * -- J the interim 


tire vote in tire race to head _ 
government. His Fatah faction of the 
Palestine Liberation Organization won 
a solid majority in a parallel election for 
«n 88-member legislative council. 

The 1993 framework peace accord 
provided Palestinian self-rule in most of 
tire Gaza Strip. Autonomy was extended 
to large parts of tire West Bank by tire 
end of last year. 


■ IsraeH Terms on Golan Pullout 


! Thomas W. Upprnan af The Wash- 
ington Post reported from Washing- 
ton: 

With peace negotiations between Is- 
rael and Syria resuming, the Israeli for- 
eign minister. Bind Barak, has offered a 
tough, ambitious definition of tbe “full 
peace” that Israel would demand as the 
price of a full w ithdrawal from tire 
Golan Heights. 

He said Load wants diplomatic re- 
lations, an open border, trade, tourist 
exchanges, “a free flow of goods, ser- 
vices and people,” communication and 
transportation links, joint water projects 
and even in t egrati on of the two coun- 
tries' dectririty grids. 

This jfonmuanon goes far, beyond 


ims rcsmulanon goes tar. beyond 
anything Presidiht Hafez Assad of Syr- 
ia has offered publicly and beyond what 
any Arab state ■ — even those at peace 
with Israel — has delivered. But it is 
consistent with tire message Israeli of- 
ficials have been delivering recently: 
They will not .be satisfied with the 
chilly, minimum-contact peace they 
have with Egypt 

When Egypt agreed to a peace treaty 
in 1979, it was the first Arab state to do 
so and Israel was happy to take what it 
could get, Israeli officials said. The two 
countries are at peace and work together 
on some issues, but there is relatively 
little commercial or touristic contact 

In tire Israeli view, Mr. Assad might 
be prepared for an “Egypt minus” 
peace agreement — something less than 
Israel has with Egypt. But Israel wants 
“Jordan phis” — a reference to tire 
rapidly developing friendly links be- 
tween Israel and Jordan. 

Mr. Barak, a career military officer, 
was in Washington for his first working 
visit as foreign minister. In his previous 
position, as Israel’s chief of staff, be 
participated in negotiations with Syria 
that broke up without success last sum- 
mer. 

In a conversation with Washington 
Post editors and reporters, Mr. Barak 
offered little reason to believe that peace 
between Israel and Syria is i mminent. 

He said that the current round of talks, 
at the Wye Plantation conference center 
on Maryland's Eastern Shore, was “ex- 
ploratory” and that no decisions were 
being made. Even if Syria is persuaded 
to offer a peace agreement of such scope 
that tire Israeli government could “per- 
suade our people it’s the right thing to 
do, “ Mr. Barak said, “I cannot «n«W» a 
prediction as to how long it will take. 

“Three months, 13 months, 23 
months, I don’t know.” 
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THE AMERICAS 



CmrM^Our'suffrmOliuHits 

WASHINGTON — After- 
months of. partisan . hattiing . 
over the budget, Newt CSn- 
grich, tbe House speaker^- * 
fered an olive. ; br anch 
Wednesday, announcing 'that 
Republicans wanted towafc 
out a partial budget deal 'with 
President BiD Gfintoo. \ 

A White House spokesman 
said Mt. Clinton spoke by 
telephone widi Mr. Gingrich 
and was intrigued by his new 
. ideas. Mr.^GSgridi made ins 
offer the iiroming after .Mr. 
Clinton gave a ^Wfl-rcceived 
Shoe of tbe Umoti - address 
criticizing the Republicans for 
standing in die way of a seven- 
year balance budge* pact 

**We do not believe it’s pos- 
sibte right now to gee to a 
get agreement,’ ’ Mr.C 
said of tbe attempt to end the 
deficit by 2002. But he said die 
Republicans now might go for : 
a “down payment ” df up to 
SlOp hQfion in speaidfing ems 
bodisides have aheadya^eed 
to, akmg wi&a one-year child- • 
tax aemt and possfidy some 
fananess tax br^ks. 

“We have agreed widi die 
president on enough things. I 
think we can get to a down 
payment,” Mr. Gingrich said - 
at a Capitol {fin news con- 
ference. 

Treasury Secretary Robert 
E Rubin warned tins week that 
die government would run out 
of money to psry Social Se- 


Qtoity and other bilk by March 
1. sending die United Stales 

Hlffl 

Mr. Gingrich’s proposed 
“down payment” would be 
tied to legislation to increase 
the $4.9 trillion debtcdliog. 

“It’ s not a big deal, but it’s 
a start,” he said, adding that 
Republicans wanted to pass 
die measure well before the 
March 1 deadline. 

In the meantime, the Re- 
publicans plan to pass a sep- 
araie bill this week to fund the 
government through March 1, 
before a * ~ 


bill expires truiay. 

Expressing concern that 
the. country might be facing 
recession, Mr. Gingrich said 
the debt bill should stfimiTfitf 
the economy by cutting taxes 
$29 billion. ' 

his plan. Mr. 



cans were responding to new 
offers from Mr. dinton. But 
Mr. Ointcai broke no new 


evening, where be repeated, his 
position that the White House 
and Republicans should ap- 
prove cuts they have agreed cm 
and leave major policy deci- 
sions on Medicare, Medicaid 
and welfare until later. 

In addition, early poll re- 
sults showed the public 
agreed with Mr. Clinton and 



A Grim Night for Republicans 

In His Address , Clinton Maximizes His Advantages 


By David S. Broder 

W<u)ufigtM Post Service 


WASHINGTON — President Bill Clinton 
was longer and stronger than Senator Bob 
Dole, his possible re-election opponent, as 
they faced off in back-to-back television 
speeches that were, in effect, the first debate 
of the 1 996 campaign. 

The odds favored the president Tuesday 
night, who delivered his thoughts in the cer- 
emonial splendor that surrounds the annual 


NEWS ANALYSIS 


State of tbe Union address. Mr. Dole, re- 
sponding for die Republicans from his Capitol 
office, Sew the philosophical and political 
differences sharply but sounded flat and un- 
emotional. 

“Dole didn’t look vary hot,” said Tim 
Hibbits, an independent pollster in Portland, 
Oregon. “He seemed old and tired. Repub- 
licans who want to beat Clinton may not drink 
he's the guy who can pull it off.'’ 

A senior official in the last three Repub- 
lican presidential rampqi gn s. speaking 
anonymously, said, ‘ ‘Clinton did a great job. I 
think he’ll get a bump up in die polls from 


this.” Senator Dole, this consultant said, 
“came across as having no soul.” 

A second Republican public relations man 
called it “a pretty grim night” far the Re- 
publicans, adding that the president “took a 
lot of our issues and made them sound like his 
own.” 

The theatrics of the contest, as always, 
favored the president. He got to go first, with 
the leaders of all three branches of govern- 
ment. tbe military and the diplomatic corps 
gazing up at him from the flow of the House of 
Representatives, and with a cross-section of 
American heroes seated in the gallery. He 
radiated reasonableness throughout the 
speech, rarely alluding to his vetoes and 
stressing how eager he was to sign a balanced 
budget, a welfare reform bill and other mea- 
sures. 

That left it to Mr. Dole to make the Re- 
publican argument that “we have starkly dif- 
ferent philosophies of government and pro- 
foundly different visions of America.” 

Despite his frequent allusions to youth and 
children and the future. Mr. Dole’s body 
language and lackluster delivery seemed cer- 
tain to keep alive his rivals’ contention dial, at 
72, he is no match for the television-sawy 
Democratic president- 


Dole Lashes Out at the President 

Deriding Clinton , He Sets the Themes for His Own Candidacy 


a&iam wuu i«u. UIUIUU OUU WaMcftnctaBi 

perceived the Republicans as Prior to his speech, Mr. Clinton handed Iris principal political tormentor, Speaker 
obstructionists on die bod- Newt Gingrich, a joking note containing the words Mr. Gingrich had said he 
get (Reuters, AP) would most welcome bearing from Mr. Clinton: “Thank you and good night.” 


POLITICAL N O T E S 


By Katharine Q. Seelye 

• A>» York Times Service 

WASHINGTON — Deliv- 
ering the Republican re- 
sponse to President Bill Clin- 
ton’s State of tire Union 
message. Senator Bob Dole 
tried to take from the pres- 
ident the mantle of 
“change,” deriding Mr. 
Clinton as an etiri< a and “al- 
most the last public defender 
of a discredited status quo.” 


Republ 

velopa 


Hou^ Passes Defense BiU 

WASHINGTON (AP) — Tbe House- of 
res passed a new version of die 
authorization bill Wednesday after 
jlicans removed a requirement to de- 
fop a national missOe defense system and 
other proposals opposed by President Bill 
Clinton. 

The White House, white encou ra ged by die-- 
Republican concessions, was bothered thi the 
bill retained a provision requiring tbe dis- 
charge of members of die armed services who 
have the AIDS virus. And a new obstacle 
atose in the Senate^ wbere DfewcJats threat- . 
ened to hold up the h£d untU diey-eaaiact a 
promise from Republican leaders to vote on a 
separate arms-redoctioo treaty. 

The $265 billion measure passed by a 287- 
to-129 vote, and Senate action was expected 
before the weekend. ' 

The Republicans agreed to strip out other 
provisions objectionable to Mr. CJznton, in- 
cluding a proposal to. limit the president's 
power to put troops under United Nations 
command and a requirement that tbe pres- 


ident seek congressional backing for even 
limited troop deployments. 

A senior White House official said the 
removal of “fee three main issues that bad 
led to the president’s earlier vetoes” was 
good news, but other “second-tier issues” 
remained, such as the discharge from the 
aimed faces of people with HIV. (AP) 

Broadcasters Wriggle 

NEW YORK — Executives in the broad- 
cast industry have said that they would wel- ■ 
come the opportunity to meet with President 
BUI- Clinto n to discuss ways to improve 
Idbvi^b^^dgRumijtmfr Birt they reacted' 
uncomfortably ^ to being thrust back into tbe 
pofrticafspotiigbtby die president. 

In his State of the Union Message, Mr. 
Clinton called on media companies to “ere-' 
ate movies. CD’s and television shows you 
would want your own children and grand- 
children to enjoy.” The president also in- 
vited toe leaden of media and entertainment 
c omp a ni es tor meet with him at the White 
House next .inoath “to work with us on 
concrete ways to improve what our children 


see on television.” A senior executive at one 
of tbe broadcast networks, who spoke on 
condition of anonymity, said: “How can you 
ever nun down an opportunity to discuss an 
important issue with the president of tbe 
United States? Of course, we’ll take him up 
on his offer.” 

But tbe executive said it would be difficult 
for the White House and industry to fashion 
a mutually acceptable method of dealing 
with television violence in an election year. 

“Say we could reach an accommodation 
with Bill Qimon,” die executive said, 
“Would that ever be enough for Bob Dole?” 
Senator Dole has also made an issue of 
violence in television and other entertain- 
ment in his campaign for the Republican 
presidential nomination. (NYT)- 


Representative Joe Barton, Republican of 
Texas and chairman of toe Commerce Com- 
mittee’s oversight panel, complained Tues- 
day that he was forced to postpone the bear- 
ing so his staff could go through tbe 
voluminous records, many of which he said 
be requested in mid-November. 

“It’s better to delay the hearing so we can 
talk about specific issues, contracts and de- 
cisions that were made,” Mr. Barton said. “I 
think she’s going to have a very difficult time 
defending the style, length, cost and number 
of people on some of these trips.” 

Mrs. O’Leary has been under fire because 
of press and government reports about the 
cost of more than 100 foreign and domestic 
trips that she has made as secretary. (WP\ 
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01 ^ Hamng Delayed Q^^Vaquote 


WASHINGTON — The House panel in- 
vestigating ihe travel expenses of Energy 
Secretary Hazel R. O’Leary has postponed a 
hearing set for Thursday following tbe de- 
livery of thousands of pages of travel doc- 
uments from tbe Energy Department. 


Senator Richard G. Lugar of Indiana, a 
candidate for toe Republican presidential 
nomination, on President Bill din ton’s State 
of the Union address: “The speech was so 
partisan, it sounded like an acceptance 
speech at toe Democratic National Conven- 
tion in August.” 


Environment - 



By Gary Lee 

Washington Post Service 


WASHINGTON — A leading Republican 
pollster is warning party leaders that trying to 
cut spending cm toe environment and roll back 
environmental laws could cost Republicans 
dearly at the polls in November. 

“A ttacking the Environmental Protection 
Agency is a nonstarter,” concluded a report 
by a leading party pollster, Linda DfValL 
“Republicans should be emphasizing fee 
safeguarding of reasonable and balan c ed en- 
vironmental protection done in a more ef- 
ficient manner.” 

The survey was made known amid signals 


that President BiB Clinton and Democratic 
congressional .-candidates plan to underscore 
their support for a strong federal role in en- 
_• vironmental p rot ection. By 
more than 2 to 1 , respondents 
to the survey said they have 
more confidence in the 
Democrats than the Repub- 
licans as tbe party that will 
protect tbe environment. 

The survey was commis- 
sioned by fee Superfund Re- 
form Coalition, a business 
organization seeking to reduce the costs, im- 
posed on industry by toe Superfund law, of 
cleaning up toxic waste sites. Congressional 



sources provided a copy of the report to The 
Washington Post •. . 

The survey found strong backing for fed- 
eral laws that protect the environment. Forty- 
six percent of respondents said no changes 
should be made in toe 1972 Clean Water Act. 
the blueprint for combating pollution in tbe 
nation’s lakes and rivers. Respondents also 
expressed support for federal statutes pro- 
tecting endangered species and supplies of 
drinking water: 

During fee last year. Republicans in Con- 
gress have advanced legislation to reduce 
controls imposed on business in tbe Clean 
Water Act, the Superfund statute and the 
Clean Air Act They also poshed for a one- 


third cut in tbe Environmental Protection 
Agency budget, although they are now seek- 
ing a smaller reduction. Republican lawmak- 
ers also have threatened to cancel some en- 
vironmental programs by not providing 
funding for them. 

The responses to tbe survey suggest that 
such positions will nor be popular. “A large 
plurality would vote against a member of 
Congress who voted to cut back EPA spend- 
ing by one third,” said toe 13-page summary 
of the survey. 

While a majority of survey respondents 
said they believe there is too much gov- 
ernment regulation, most said that sentiment 
did not apply to environmental regulation. 


Mr. Dole, the Senate ma- 
jority leader and the front- 
runner for his party’s pres- 
idential nomination, regarded 
Mr. Clinton’s speech as “a 
signal that tbe race is on.” and 
be used his response time to 
lay out far more forcefully 
than he has on the campaign 
trail tire main themes of Ms 
own candidacy. 

“We must rein in our run- 
away government,” be said 
in a prepared address mo- 
ments after the president’s on 
Tuesday night, “return power 
to die people, reduce toe tax 
burden, put parents back in 
charge of our schools, untie 
tbe hands of our police, re- 
store justice to our courts and 
put our faith once again in the 
baric goodness, wisdom and 
self-reliance of our people.” 

In an unusually blistering 
assessment of tbe president. 
Mr. Dole said Mr. Clinton 
“shares a view of America 
held by our country’s elites,” 
which he characterized as “a 
nation of special-interest 
groups, united only by a de- 
pendence at government, 
competing wife each other for 
handouts, held back by out- 
dated values.” 

Mr. Dole stuck to his pre- 
pared remarks, even after 
bearing Mr. Clinton, which 
made him sound harsher than 
Mr. Clinton and somewhat 
out of sync with other Re- 
publicans. who complained 
that Mr. Clinton had pre- 
empted many of their 
themes. 

As he spoke from his Sen- 
ate office in the Capitol, be- 
fore flags and a half-obscured 
oil painting of a forgotten sen- 
ator. Mr. Dole gave a national 
television a ud ience about 12 
minutes to size him up as a 
potential commander in 
chief. 

“I don’t think Bob Dole 
matched Bill Clinton in elo- 
quence a passion or in tbe 
breadth of ideas presented,” 
said Patrick J. Buchanan, a 
rival of Mr. Dole’s for the 
nomination who said that the 
party needed a candidate with 
his own ability to articulate a 
conservative vision. 

More than halfway into the 
president's speech, Mr. Dole 
received an unexpected com- 
pliment from Mr. Clinton. 


Whitewater Probe Shifts to Links 
Between Clintons and S&L Owner 


By Stephen Labaton 

flew York Times Service 


y - 


WASHINGTON — Tbe Senate Whitewa- 
ter committee has begun a new phase of its 
inquiry, taking up toe relationship more dan a 
decade ago between James B. McDougal, the 
owner of a troubled Arkansas savings and 
loan association, and his business partnos in 
the Whitewater real estate deal. BiB Clinton 
and his wife, Hillary. • 

As their first witness for the new area of 
inquiry, the Republicans called William Ly- 
on, a businessman and the mayor of Fordyce, 
Arkansas, whose testimony was hobbled by 
his failure to remember important dates and 
challenges by Democrats over several notable 
inconsistencies. , no _ , 

Mr. Lyon testified that in the eany 1980s he 
was asked to resign from the state bank board 
by Mr. Clinton, then governor of Aikapsse, a 
few months after refusing a request from Ml 
M cDougal to be reassigned to toe state sav- 
ings and loan board, so that he could vote to 
approve a preferred stock offering fm Madi- 
son Guaranty, Mr. McDougal’s savings as- 
sociation. 

"I didn’t say ‘no. I said Hell, no! Mr. 
Lyon said, referring to his response to Mr. 
McDougal’s request. “Mr. McDougal .was 
not basically going to tell me what to do or 
howtovote.” 

Mr Lyon said Mr. Clinton called a few 
months later and asked for his resignation, 
saying he needed toe seat to give to another 

^ “He was a super nice man,” Mr. Lyon said 


of Mr. Clin ton. “He told me simply that Jim 
had said J would resign if he askra me.” ' 

Mr. Lyon also testified that Mr. McDougal 
had told him toal Mrs. Clinton, who was then 
a partner at the Rose Law Finn in Little Rock, 
had been wotking an trying to gain state 
approval for Madison to ruse badly needed 
capital through die sale of the new class of 
preferred stock. 

But the Democrats, pointing to records 
from toe time as well as to the testimony of 
other witnesses, brought out several .signif- 
icant discrepancies in Mr. Lyon's accounL 

Most notably, Mr. Lyot said he bad been 
asked to vote to approve toe preferred stock 
offering in the spring of 1985, which records 
showed was more than a year after he had 
resigned from die bank board. 

Records and other testimony also indicated 
that neither Mrs. Clinton nor any other 
lawyers in her firm waked on the matter until 
more than a year after Mr. Lyon was asked by 
Mr. Clinton to step down from the. banking 
commission. 

Mr. Lyon's testimony was also marked by 
significant memory lapses. . 

At several points te was unable to recall 
when he had stepped down from toe state bank 
board, or. precisely when he had toe con- 
versations he said he had with Mr. McDougal 
and Mr. Clinton. 

At one point, Mr. Lyon appeared confused 
about the committee he was appearing before, 
asking whether it was the Sectaie Whitewater 
committee or the.. Whitewater independent 
counsel. At another point he, lashed -out at his 
questioners, calling them “Gestapo.” ' 


Away From 
Politics 

•A California woman 
has made medical his- 
tory in the United States 
by giving birth to quin- 
tuplets who are believed 
toe first to be bom with 
all of them in good 
health. Patty. Shier, 35, 
and her husband. Soot, 
are tbe parents of the 
three girls and two boys, 
delivered at a hospital in 
Long Beach. (AFP) 

•Groundwater has 
leaked into toe new Ted 
Williams Tunnel uniter 
Boston Harbor, and toll 
collectors sickened by 
fumes have donned gas 
masks. The water has 
been draining into air 
ducts beneath the road 
surface and does not 
compromise safety, and 
the fumes, while un- 
pleasant. are also not 
dangerous, officials at 
the $1.9 billion project 
said. {AP) 

•A man who killed a 
store clerk was executed 
in Virginia by injection 
after a 22-miriute delay 
to allow medical person- 
nel to find a vein large 
enough for tbe nee- 
dle. (AP) 


Simpson Gets the ‘Hard Questions’ 

Lawyer for His Slain Former Wife Alleges Inconsistencies 


By William Claiborne 

Washington Poo Senlce 

LOS ANGELES — Nearly 
four months after be walked 
out of court a free man. OJ. 
Simpson finally was com- 
pelled to account under oath 
for his movements the night 
his former wife, Nicole 
Brown Simpson, and her 
friend, Ronald L- Goldman, 
were slashed to death outside 
her home on June 12, 1994. 

Mr. Simpson answered 
questions Tuesday for the 
second consecutive day be- 
hind closed doors in an at- 
torney’s office in a deposition 
for wrongful death civil law- 
suits filed by the victims’ 
families. Monday’s session 
focused mainly on events 
well before and after the mur- 
ders. Mr. Simpson did not tes- 
tify at the criminal trial 
against him. in which he was 
found not guilty, and thus has 
never had to explain in detail 
what he was doing at the time 
of the slayings. 

Mr. Goldman’s father. 
Fred Goldman, said that the 
plaintiffs had wailed a long 
time “to ask all of the hard 
questions” and that he was 
“more than pleased with the 
results so far.” He declined to 


discuss details of the depo- 
sition. 

(A lawyer involved in the 
case said that Mr. Simpson 
was caught in a number of 
inconsistencies when asked 
about his whereabouts oi toe 
day his former wife and her 
friend were killed. The As- 
sociated Press reported from 
Los Angeles. 

[John Q. Kelly, who rep- 


resents Nicole Brown Simp- 
son’s estate, said the incon- 
sistencies related to “time 
frames, time line, bow certain 
things occurred” 

[ ‘ ‘We have heard answers 
that have not been consistent 
with things that have been put 
ait in the past,” Mr. Kelly 
said, alluding to claims by 
Mr. Simpson's defense team 
during toe criminal trial.] 
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of 
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“I salute you,” President 
Clinton said to Senator Dole 
and all other veterans of 
World War IL “And so do the 
American people.” 

The remark seemed risky 
in that it drew attention to Mr. 
Clinton’s lack of military ser- 
vice. but at the same tune it 
drew attention to Mr. Dole's 
age. 72. 

Mr. Dole did not return fee 
compliment, double-edged as 
it may have been. As Mr. 
Clinton made repeated bipar- 
tisan references to uniting toe 
Congress and the country, 
Mr. Dole was bent on con- 
trasting himself with Mr. 
Clinton. 

Any “common ground” 
that toe president wanted, Mr. 
Dole said, would remain elu- 
sive. The president, he said, 

t ‘ rlaimc tr» embrace to**- fi ferre . 

while clinging to toe policies 
of the past.” 

For Mr. Dole, who has 
been accused by critics of 
caving in to Mr. Clinton to 
reach a budget deal, his mes- 
sage was partly an effort to 
distinguish himself from the 
president- It was also an effort 
to convince the conservatives 
he needs to capture the pres- 
idential nomination feat he is 
committed to their goals, 
while reassuring toe indepen- 
dents and Democrats that be 
is not an extremist. 

“I have never gone in for 
dramatics.” Mr. Dole, a five- 
term senator, said in some- 
thing of an under s ta t e m ent. 
“But I do believe we have 
reached a defining mo- 
ment." 
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Chinese Let the U.S. Know They Are Deadly Serious About Taiwan 


By Patrick E. Tyler 

Sene York Times Service 


BEIJING — The Chinese leadership 
has sent unusually explicit warnings to 
the United States that China has com- 
pleted plans for a limited attack on Tai- 
wan that could be mounted in the weeks 
after Taiwan's president, Lee Teng-hui. 
wins the first democratic balloting for 
die presidency in March. 

The purpose of this saber-rattling is 
apparently to prod the Clinton admin- 
istration to rein in Taiwan and Mr. Lee, 
whose push for greater international 
recognition for the island of 21 million 
people has been condemned here as a 
drive for independence. 

While no one famili ar with the threats 
thinks China is on the verge of risking a 
catastrophic war against Taiwan, some 
China experts fear that the Taiwan issue 
has become such a test of national pride 
for Chinese leaders that die danger of 
war should be taken seriously. 

A U.S. official said the administration 
had “no independent confirmation or 
even credible evidence" * that the Chinese 
are contemplating an attack, and spoke 
almost dismissively of the prospect. 

"They can fire missiles, but Taiwan 
has some teeth of its own,” the official 
said. “And does China want to risk that 
and the international effects?” 


The most pointed of the Chinese 
warnings was conveyed recently 
through a former assistant secretary of 
defense, Chas. W. Freeman Jr., who 
traveled to China this winter for dis- 
cussions with senior Chinese officials. 

On Jan. 4, after returning to Wash- 
ington, Mr. Freeman informed President 
Bill Clinton’s national security adviser, 
W. Anthony Lake, that the People's lib- 
eration Army had prepared plans for a 
missile attack against Taiwan consisting 
of one conventional missile strike a day 
for 30 days. 

This warning followed similar state- 
ments relayed to administration officials 
by John W. Lewis, a Stanford University 
political scientist who meets frequently 
with senior Chinese military figures. 

The warnings do not mean that an 
attack on Taiwan is certain or imminent. 
Instead, 
said 

preparations 
intimidate Taiwan and to influence U.S. 
policy toward the island. 

The goal, these experts said, is to force 
Taiwan to abandon the independence 
campaign initiated by Mr. Lee, includ- 
ing his effort to have Taiwan seated at 
the United Nations, and to end high- 
profile visits by Mr. Lee and other top 
officials to tire United Stales and other 
countries. 


A New Air of Candor 
For Japanese Politics 

Opposition Salvo Spells Change 


By Mary Jordan 

Washington Post Service 


TOKYO — The prime minister who 
just stepped down was the most “ir- 
responsible” 

in modem Japanese history. The na- 
tion's leaders have put forth a “shame- 
ful” budget, and the move afoot to ban 
religious groups from politics is “an 
outrageous act, like fascism.” 

So much for polite Japanese poli- 
tics. 

In a speech to Parliament on Wednes- 
day. Ichiro Ozawa, the man who would 
like to become the next prime minister, 
essentially kicked off the campaign sea- 
son with those epithets. And the country 
of backroom politics and understated, if 
stated at all, disagreements may never 
be exactly the same. 

A general election must be held be- 
fore July 1997. and many expect it to be 
called well before then. As was clear 
from Mr. Ozawa's opening salvo 
Wednesday, the race is on between Mr. 
Ozawa, the opposition leader, and the 
new prime minister. Ryu taro Hashimo- 
to, and the Japanese may now see a more 
open debate over issues and person- 
alities. 

One reason for the change is that each 
mar. has a powerful base, and neither is 
afigurehead for some strongman behind 
the scenes — the pattern in the past. 

Mr. Ozawa, head of the New Frontier 
Party, is actually talking about specific 
new policies, including cutting the in- 
come tax in half and gradually increas- 
ing the sales tax to 10 percent, from 3 
percent Mr. Hashimoto. president of 
the Liberal Democratic Party, is more 
vague, but nonetheless he is saying that 
“many changes are needed in every 
aspect of Japanese society.” 

“For a long time, we just had one 
party ruling. like a dictatorship.” said 
Masaaki Sunda, 37, a shop owner. 
“Now, we have something more like a 
two-party system. It's healthier.” 

Other voters, while skeptical that ei- 
ther candidate will actual make any dif- 
ference in their lives, said they wel- 
comed a choice. Ayako Yamazafci, 42, 
said that for years she supported “in 
principle” the ruling Liberal Democrat- 
ic Party, which held a lock on Japanese 
politics for nearly four decades. But 
because she valued differing ideas, Mrs. 
Yamazaki said, “I always voted for die 
non-LDP candidate.” 

On Wednesday, Mr. Ozawa called for 
immediate elections, saying the “will of 
the people” must be heard. Mr. 
Hashimoto, who became head of gov- 
ernment only two weeks ago when 
Prime Minister Tomiichi Murayama re- 
signed unexpectedly, contends chat 
Japan had too many problems facing it 
right now to create “a political va- 
cancy” while its leaders went cam- 
paigning. 

During Mr. Ozawa's speech. Mr. 


H ashimo to listened patiently as other 
members of parliament frequently ap- 
plauded and occasionally jeered. 

The opposition leader criticized Mr. 
Hashimoto for not being dear about 
Japan's bid to get a permanent seat on 
the United Nation Security CoundL Af- 
terward. Mr. Hashimoto took the floor 
and criticized Mr. Ozawa’s talk of a new 
“police force” for UN peacekeeping 
efforts. “I think perhaps my view is 
different with the honorable” Mr. Oza- 
wa. Mr. Hashimo to said. 

Mr. Ozawa has long said that Japan 
must contribute its own troops to world 
peacekeeping missions — a controver- 
sial topic in a country still haunted by its 
military adventures in World War IL 
Mr. Ozawa argues that Japan must be- 
come more involved in international 
affairs. By not settling for being an 
insular economic powerhouse, Japan 
wi ll' bec ome more of a “normal na- 
— fion.” he contends. 

He told Parliament he plans to help 
jump-start the economy with huge gov- 
ernment investments in the develop- 
ment of new technology and supercon- 
ductivity and computerized information 
networks. He wants “education re- 
form” to promote creativity and “hu- 
manity” among students, moving away 
froma strict foens mi examinations. His 
platform also includes a shorter work 
week and a national effort to employ 
women after they have children. 

If Mr. Ozawa is a reformer, Mr. 
Hashimoto is a renovator. 

Mr. Hashimoco’s ideas are not nearly 
as specific or as bold. In his response to 
Mr. Ozawa on Wednesday, as in earlier 
speeches, he shied from commitments, 
saying things such as he will "take a 
hard look” at raising the consumption 
tax. Without saying how, he said a 
“thorough deregulation” of the finan- 
cial system is needed. 

Mr. Hashimoto’s biggest headache is 
his pledge to use more than $6 billion in 
taxpayer’s money to bailout housing 
lenders. Mr. Ozawa demanded Wednes- 
day that die expenditure be eliminated 
immediately from the current budget. 

Failed Bank’s Auditor 
Kills Himself in Japan 

Reuters 

TOKYO — An auditor at tire only 
Japanese bank to faQ since World War fi 
hanged himself at Ms parents' home, the 
police said Wednesday.. 

They said that Kazuyuki Toda, 52, 
deputy chief of the audit department of 
Hyogo Bank in Kobe, had left a note 
saying, “I struggled and am sorry that it 
came to this.” 

Mr. Toda’s bank was forced to dose 
in August after a iun by depositors con- 
cerned about bad loans. Mr. Toda had 
been assigned to study the bank’s feilnre. 
for which he was not held responsible. 


But if the threats fail to rein in Mr. 
Lee, a number of experts said that China 
could resort to force, despite the enor- 
mous consequences for its economy and 
for political stability in Asia. 

Since last summer, when the White 
House allowed Mr. Lee to visit die Unit- 
ed States, the Chinese leadership has 

ggi-alnted its attarlrs on Him, aCCUSlflg 

him of seeking to “split the mother- 
land” and undermine the “one China” 
policy that had been the bedrock of 
relations between Beijing and its es- 
tranged province since 1949. 

AForeign Ministry spokesman, asked 
to comment on reports that the Chinese 
militar y has prepared p lan*; for milit ary 

action against Taiwan, said be was 
awaiting a response from Ms superiors. 

But last month, a senior Foreign Min- 
istry official said privately that China's 


Participants said that Mr. Freeman’s 
presentation was arresting as he i de- 
scribed being toldby a Chinese official of 
the advanced state of military phummg. 

Mr. Freeman said that preparations 
for a miss ile attack on Taiwan had been 
completed and awaited a final decision 
by the Politburo. 

One of the most dramatic moments 
came when Mr. Freeman quoted a Chi- 
nese official as asserting that China 

COnld *et militarily agains t Taiwan Wlth- 

out fear of intervention by the United 
States because U.S. leaders “care more 
about Los Angeles Man they do about 
Taiwan,” a statement that Mr. Freeman 
characterized as an indirect threat by 
China to use nuclear weapons against the 
United States. 

An account of tbe WMte House meet- 


In recent months, Mr. ™ . 

teted warnings to suggest 

senior Chi- 

ne£ X told MnHtat Oma would oS- 

sacrifice “millions of men . and enure wan i if fed ft* Taiwan * cnee 


W HedM asserted that “some in Bemng adviser to the ad- 

may be nn»nared to eneaee in nuclear 


maristranoo. 




ensure that Americans did no obstruct ~ — — — -7 ^ ~ r f rn ininth rr mrtc «f 
efforts by the People ^ Liberation Army hasredepkyedfCTTtesfrmg other y^ ot 


to China in recent months, said Beijing 
Wr»Apioyed forces from other parts of 
the country to the coastal areas facing 


“to defend the principles of Chinese the country to me coastal areas 
sovereignty over Taiwan and Chinese Teiwm^dsrfvp 
national unity. 

Some specialists at the meeting won- 
dered if Mr. Freeman’s presentation was 
too alarmist and suggested that pariia- 


‘ We have been trying to do all we can 
to avoid a scenario in which we are 
confronted in the end with no other 
option but a military one,” be said. He 
added Mat if China did not succeed in 
changing Taiwan’s course, “then 1 am 
afraid there is going to be a war.” 

Mr. Freeman described the most recent 

warning during fl mpcffng Mr T almraTIffd 

with nongovernmental tJrina specialists. 

U.S. Reassures 
East Asians 
On Security 


. By Michael Richardson ’ 

International Herald Tribune 

SINGAPORE — In an attempt to 
allay concerns in East Asia that tire 
Uni te d States is distancing itself from 
security problems in the region, a senior 
U.S. official said Wednesday that 
Washington was tracking China’s mil- 
itary buildup. 

The drafter Beijing denied that it was 

nego tiating with a S panish shi pbuilder tn 

buy an aircraft earner, Winston Load, the 
U.S. assistant secretary of state for East 
Asian and Pacific Affairs, said America 
was “watching, as others are, China’s 
militar y buildup, including its projection 
capabilities near its borders.” 

Mr. Lord, who was in Manila at the 
end of a tour of six East Asian countries, 
made it dear he was ref c uin g to Tai- 
wan, wMch China regards as a renegade 
province, and the South China Sea, 
where Beijing has competing claims to 
ownership of the Spratly Islands with 
Taiwan, Vietnam, Malaysia, Brunei and 
the Philippines. 

He said that Washington’s interest in 1 
the China's military modernization pro- ' 
gram did not mean that the United States 
considered China to be a threat. 

“We are not out to contain China,” 
Mr. Lord said. “We are out to engage 
China diplomatically , economically and 
even in military talks.” The god, he 
said, was to help build understanding 
and trust in the AsiarPadfic region. 

Nonetheless, analysts said that the 
timing and tone of his comments were 
dearly intended to reassure East Asian 
countries worried about China that 
Washington remained involved in re- 
gional security.” 

Mr. Lord’s co mm ents followed an 
announcement Tuesday by theU.S. Em- 
bassy in Singapore that America's B-2 
Stealth bomber would make its first 
in Asia next month.” 
i of die long-range, radar-evading 
aircraft will fly from toe United States, 
where tbey are based, to Guam, and one 
will take part in the Asian Aerospace 
show in Singapore on Feb. 6. 

An embassy statement quoted 
Brigadier General Ronald Marootte, 
commander of the U.S. 509to Bomber 
Wing, as saying that sending the B-2 to 
tbe region would provide realistic train- 
ing for crews and maintenance staff. 

“It’s extremely imp ortant for us to 
develop, establish and exercise our abil- 
ity to deploy anywhere in the world on 
short notice,” he said. 

Beijing claims some of the large ofi 
and natural gas deposits being devel- 
oped by Soutoeart Asian countries m toe 
South China Sea, which also contains 
sea lanes that are vital to the United 
States, Japan and other Pacific nations. 

Officials in toe Asia-Pacific region 
have expressed concern that increasing 
preoccupation of toe WMte House and 
Congress with the budget deadlock and 
the preside nt ial election campaign will 
resuh to dinrinisbed American interest in 
East Asian security problems. 


‘Beijing clearly prefers negotiation to 
combat,” there is a new sense of ur- 
gency in Beijing to end Taiwan's quest 
for “independent intenuMo^ status.” 
Mr. Freeman said that Mr. Lee’s be- 
havior to toe weeks following Ms re- 
election will determine whether Bei- 
jtog’s Communist Party leaders feel they 
must act “by direct military means” to 
change Ms behavior. 


avoid a crisis. 

“I am not alarmist at tins point,” said 
one specialist, who would not comment 
on the substance of tbe White House 
meeting. “I don’t ihmk toe evidence is 
developing in that direction.” 

Other participants in the meeting, who 
;miH they would not violate tbe con- 
fidentiality pledge of toe private session. 


tures “for various kinds of military ac- 
tion against Taiwan.” 

‘They have dorte all this toa fashion 

they know Taiwan cm monitor,” he 
“so as to become credible on tbe 
use of force.” 

“J believe there has been no decision 
use military face,* 1 he continued, 
■*nA they recognize that it would, be a 
policy fexbne for them to have to resort 
to force; but they have sc* up the option. 





Supporters at the Taipei campaign office Wednesday of President Lee 
Teng-iniL He to pictured, left, in a poster with his rauming male, lioi Chan. 


credible fashion and, I believe, the dan- 
ger is that they would exercise it in 
certain cncorostanoes. 

Several ex per ts cited their concern 
that actions by Congress in the aftermath 
of Mr. Lee’s expected election could be 
a critical fectra- contributing to amHixaxy 

ft uf m n wwiflw 

If Mr. Lee perceives that he has a 
strong base of support in the U.S. Con- 
and messes forward with Ms cam- 
to nose Taiwan’s status, the risk of 
crisis is greater, tbey said. A 
chief concern to that Congress would seek 
to invite him back io the United States as 
a gesture of support. A Chinese military 
leader warned m November that such a 
step could have “explosive” results. 

M recent moods. UJL statements on 
whether American forces would come to 
toe defense of Taiwan if attacked have 
been deliberately vague so as to deter 
Beijing through a posture of what tbe 
Pentagon calls “strategic ambiguity.” 

Somemembets of Congress assert that 
toe Taiwan Relations Act of 1979 in- 
cludes an implicit pledge to defend Tai- 
wan if it is a ttacked, but administration 
officials say tins, in toe end, toe decision 
would depend on toe timing’ pretext and 
nature ofQrinese aggression. 

lire basis for such a confrontation 
already may have been laid. 

Last year, the Senate , passed a State 
Dep art ment authorization MU that 
would require toe president ofTaiwan to 
be admitted again to the United States 
“with all app ropri a te courtesies” and 
mandates other actions that, if enacted 
into Jaw, would set off a major new 
eruption in U-S.-Chinese relations. 

“There to some risk that toe under- 
standing in Taipei is that they can move 
faster toward independence and, with 

j-tan : to go to 
Washiwgton after a presidential victory 
in March and that they can do so with 
impunity,” Mr. Lieberthal said. 

**And tiiere may be a perception in 
Beijing that if they use military pressure 
on Taiwan, dm United States will not 
respond in any effective manner. 

“If both sides hold those percep- 
tions,” he continued, “then the chances 
of a crisis loan large and the admin- 
istration should be acting now, through 
diplomatic contact in Taipei and Beijing 
to reduce the chances of a crisis that has 
no good outcome for any of the parties,” 

he said. 
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CHINA: 

Report Denied 

Continued from Page 1 

weapons to Taiwan, its bitter 
rival since toe end of a civil 
war in 194 9. 

The United States has not 
formally stepped selling 
weapons to Taiwan, but some 
officials fear Washington may 
slow sales to prevent a wors- 
ening of its ties with Beijing. 

The New York Times re- 
senior 

officials had warned 
a visiting former Ag-sigtant 
secretary of defense that Chi- 
na would launch a. sustained 
missile attack on Taiwan if it 
did not end its drive for in- 
dependence. 

While an attack by f3wna 
on Taiwan would be a serious 
source of conflict in East Asia, 
countries in toe region would 
not side with Taipei agains t 
Beijing, officials and analysts 
told Michael Richardson of 
the International Herald Tri- 
bune on Wednesday. 

“Of course, we would not 
like to see China attack Tai- 
wan, bm all of toe countries in 
this region recognize Beijing 
as the government of one Chi- 
na that includes Taiwan,” a 
Malaysian official said. “So 
what could we do in a sit- 
uation where Beijing said it 
had been provoked beyond 
endurance?” 

Analysts said that China’s 
rapidly increasing weight as a 
regional power would also 
ensure that there was little ef- 
fective support for Taiwan. 

Juwono Sudarsopo, vice 
governor of the Indonesian 
Defense College, said it was 
“understandable' ’ that China 
would engage in saber-rat- 
tling against Taiwan follow- 
ing dear signs that Taiwan 
leaders were pushirig for 
greater international recogni- 
tion for the island with some 
U.S. support. 

"This is a very emotive 
issue for China’s leaders,” be 
said. “It involves national 
pride and sovereignty.*’.. 


BRIEFLY 


Paris Denies Danger 
At Nuclear Test Site 


Korean attempt to kidnap five South Ko- 
rean businessmen in an unidentified Asian 
country. 

“We expect such attempts to continue in 
toe future,” it said in a statement, adding 
that it has warned South Koreans abroad to 
be more vigQanL (AP) 


PARIS — France on Wednesday 
shrugged off news of radiation leakage at its 
South Pacific nuclear test site, insisting rr* • u rt • 

there was no environmental danger. But IrUll tjtOVS Ul Okinawa 
cizcd on the disclosure to • 

TOKYO — Japan’s Supreme Court re- 
fused Wednesday to move the trial of an 
American serviceman accused of raping a 
schoolgirl off Okinawa, the island where 
toe rape took place. 

. Tbe ruling dears the way for final ar- 
guments to be heard against Private First 
Class Kendrick Ledet and the two other 
U.S. servicemen accused of rap ing the 12- 
year-TOld giri last September, 

The next hearing was scheduled’ far Jan. 
29 in Naha District Court. (AP) 


Greenpeace seized 
again demand a halt to French testing. 

“There is no harm of any kmd regarding 
toe environment on the atoll linked to toe 
French nuclear testing and we have a lot of 
evidence on that,” said tbe Foreign Min- 
istry spokesman, Yves Doutriaux. 

Greenpeace demanded Paris “frilly dis- 
close toe contamination data, and to im- 
m ed i at ely stop all further nuclear tests.” 

(AP) 

Pakistan May Sue U.S. 

Cambodia Fight Rages 

ridCTlega 1 acuon if toe United States felled PHNOM PENH — Government trooos 

k 65 ? imflion paid for 28 F-16 suffered heavy losses as they continued 
^ Aeirdrive against Khmer Rouge guerrillas 
1990 because of U.S. suspicion of Plak- entrenched at five strongholds m north- 
tstan s nuclear plans. western Cambodia, a military official said 

Wednesday. 

Intense fighting near the guerrilla b ase of 
Kla Ngoro has left at least 24 government 
soldiers killed and 76 wounded or ntiss- 
mg. 

Tbe C ommun ist Khmer Rouge have suf- 
fered 41 killed and39 wounded in tlte same 

balfle, 30° kflametws (185 miles) north- 


i nuclear plans 

Defense Minister Aftab Shaaban 
Meerani told Parliament that the two 
would discuss tbe issue again in March. 

(Reuters) 

Indian Politician Slain 

NEW DELHI — A leader in India’s 


V 31 *? *** shot.and westofPhnom Penh, said the offiefctowto 
killed Wednesday after a senior official said demanded anonymity /ad\ 


(AP) 


tbe first legislative elections in nineyearsin: 
the troubled state of Kashmir would be held 
“shortly.” 

Sheikh Guiana Rasool, 44, was shot by 
unidentified militants near Ms sister’s 
house in Nowpora district erf Srinagar 
Kashmir. 

.. Election Commissioner G.V.G. Krish- 
namurthy had said, “We are for restoration 
of democracy in Jammu and Kashmir short- 
ly, subject to ground realities.” 

Seoul Charges North 

SEOUL — - North Korea is operating . BLVj Snh nmwni— 

{^happing squads targeting South Korean Advertising^Md^^^^^^S?«S 
businessmen and students a * ate ™ 6x10 ** 

abroad, Seoul’s mam spy agency said 


E&ab^h Evaft, Australia's represen- 
tative tp toe Untied Nations HmnanRigfats 
Ctomnnssian, calling fora Bill of Rightsto 
protect Australia’s 300.000 Aborigines: 
Wiat s at state here involves violations 
ot toe most fundamental rights, the riebt to 
bfe. toe righ t to liberty andfreedomfexn 
oud Mment. toe right to justice arid 
...... (Reuters) 


"°^ y - The Agency for KSi Se- wsiy 

ctmty Planning saiduiffiMed a recent North condon “S 


We were in no 
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France; Faces a Week of Labor Protests in February 


By Qaig R-AVhitoey 

New TorkTimes Service 

PARIS — A month after the most disruptive; 
strikes in a decade, French labor unions and the 
government aw squaring off for new confronta- 
tions, even thoughsonieoftiiemost controversial 
parts of tte (fcficit-rednctiop plan that set off tfe 
unrest have been dropped. 

^2? General Confederation of Labor called 
Wednesday for a week of national demonstra- 
tions, c ulminat ing on Feb, 11. The object is to 
force Prime Minister Alain Juppd, to withdraw 
wfcat was left of his plan to reduce a $I3-biffion 
annual deficit in the .state-nro health insurance 
and pension system. 

President Jacqnes Chirac, who left Wednesday 

fora three-day visit to rural southwestern France 

to test the grassroots mood in die wake of the 

strikes, said that the deficit-reduction plan would 


go forward on schedule. “I am pleased by die 
government’s determination in putting in place 
the social security reform plan along the ofelmes 
and according to the schedule announced last 
November,” Mr. Chirac told cabinet ministers 
before his departure. 

On Wednesday the cabinet approved die most 
painful provision of the plan, an additional 0.5 
percent^ on aD incomra over the next 13 years 
to pay off die $50-biflian debt that the health care 
system had accumulated so far in the 1990s. The 
tax will go into effect from February. 

But Mr. Joppd had already withdrawn other 
provisions that provoked the three-week national 
transportation strike, notably a plan to make state 
employees and workers on the national railroads 
work 40 yearn like most people in the private 
sector- before they can collect full retirement 
pensions. 

Moststareemployeesneed work only 37V* years 


to retire, and generous special plans allow people 
like locomotive engineers on the state railroads to 
retire at almost full pay as early as age 50. 

The government says it cannot go on indef-. 
initely paying for such provisions with a budget 
deficit that rose to more $64 billion, or 5 
percent of gross domestic product, last year. 

Mr. Jupp6 has vowed to cut that to less than 3 
percent of gross domestic product by die end of 
next year. Thai is the deadline for countries that 
want to be pan of a common European currency 
at the end of the decade to comply with a 3 
percent upper limit on their deficits. 

The prime minister's plan would make retired 
people pay incre a sed health insurance premiums, 
but be has postponed other key proposals, in- 
cluding one to tax the family allowances that the 
government pays regardless of income to en- 
courage people to have more children. A final 
decision is expected to be made after a national 


conferenceon families in March discusses ways of 
lessening the proposed tax’s impact mi the poor. 

Last week. Mr- Juppe also substantially mod- 
. ified a proposal to fine doctors individually the 
-equivalent of S320 a month for not keeping 
overall health expenditures in France last year- 
from growing by less than 3 percent The $200 
million the fine was to have brought in was 
originally supposed to help the health insurance 
pay bills' the government wants doctors to help 
bring under control. 

Union leaders met with Mr. Juppe after the 
strikes In an attempt to develop a dialogue but 
made little progress. 

The General Confederation of Labor, which is 
known as the CGT from its initials in French, said 
Wednesday that it was still insisting on the un- 
conditional withdrawal of Mr. Juppe's plans and 
cm die right of civil servants to retire after 37V4 
years. 


Chirac to Warn Congress on Debt 

Visiting U.S., He Will Cite Global Impact of a Default 


New YarkTanes Service ... 

PARIS — The possibility that, the 
deficit-cutting impasse between Con- 
gress and fee Clinton ari mini grraty^p 
could start causing the US. government 
to default oh its debt next 'month has 
begun to sink in an European leaders, 
and the French are eager to avoid the 
turmoil that could result. 

President Jacques Chirac; who will 
visit Washington next week, is prepared 
to warn in a speech to a joint session of 
Congress tint default would upset econ- 
omies around the world and deeply un- 
dermine the U.S. global position, ac- 
cording to French officials. 

- Congressional Republicans have 
threatened to refuse to raise the national 
debt Emit unless. the -Clmton admin- 
istration agrees to their agendafor cut- 
ting the federal deficit. 


arid fails to find other ways of craning up 
with money, tiie government could start 
running out of money to pay obligations 
due March 1. 

At tins point, some Eur op e an leaders 
are said to be beginning to feel like 
onlookers at a political ganv» whose 
players appear lime concerned about the 
chaos a default would cause in inter- 
national currency and bond markets. 

Some see a situation comparable to 
that in 197S, when Chancellor Helmut 
Schmidt ofWest Germany fieft compelled 
to warn Resident Gerald R. Fora that 
letting New York City go bankrupt could 
send economic shock waves around the 
world, which was still fragile from the 
effects of a sudden rise in oil prices. 

Mr. Chirac told the Senate majority 


leader. Bob Dole, and the House speak- 
er, Newt Gingrich, during his last visit to 
Washington m the snmmer that the Unit- 
ed States gave too little foreign aid to 
developing countries, and French of- 
ficials say 1 that be plans to deliver flic 
same message to Congress in an address 
planned for Feb. 1. 

“We hope that Congress w£D be dis- 
posed to let the United States live up to 
its global responsibilities,” an official in 
Pans said. Mr. Chirac will tell Congress. 

Crucial Talks 
Held in Italy 

Rearers 

ROME — - The hard-right leader 
Gianfranco Kni met the conserva- 
tive media Silvio Berius- 

: com, his chief ally, on Wednesday 
for what could be crucial talks on 
Italy’s political crisis. 

Mr. Fini is blocking a cross-party 
deal on constitutional and electoral 
• reform and a new gove rnm ent that 
Mr. Beriusconi is trying to broker 
with the center-left Mr. Beriuscoui’s 
stance is at odds with bis partners in 
thft Freedom Alfomra e paminn 
’ The alternative to a deal on re- 
forms would be an «nmftdiai»» gen- 
eral election, an option that Mr. fim 
and his National Alliance party, rid- 
ing high in opinion polk, say is 
Italy's best way forward. 


Ranee Wants to Limit 
EU Presidency to 5 

. PARIS — The governing conservative 
party in France, Rally for theRepohiic, urged 
..Wednesday tim the rotating presidency of 
die European Union be limited to Britain, 
France, Germany, Italy and Spain and that 
the remaining 10 EU countries be excluded. 

- -Pierre LeUmiche, die deputy who led the 
parliamentary group that drafted the pro- 
posal, said: “The most effective solution 
would be to copy the UN Security Council 
formula.” The presidency would rotate ev- 
ery two-andkfrhalf years, he said. The 15 
EU member states now rotate the pres- 
idency for six-month terms. 

Mr. LeQoodie said he was aware the 
proposal would encounter apposition, but 
said there was a minimu m requirement for 
“a European voice and a European fbee” in 
foreign policy and joint security. (AFP) 

New Russian Plea 

STRASBOURG — The leader of the 
Co mmunist Party, Gennadi Zyuganov, 
asked Wednesday that Russia be admitted 
to die Council of Europe, saying a refusal 
would only help his country’s extremists, 
nationalists and isolationists. 

The plea to join the forum came one day 
before , a crucial debate here on admitting 
the Russians, and one day after the Kremlin 
appealed for admission on the grounds that 
exclusion would help “terrorists” in- the 
Chechen conflict 


* Mr. Zyuganov, whose party came out on 
top in parliamentary elections last month, 
said that anew “iron curtain” would again 
divide Europe if die council rejected 
Moscow's bnL The council's Parliamen- 
tary Assembly will debate the issue Thurs- 
day. (AFP) 

Talks in Turkey Stall 

ANKARA — Turkey’s political crisis 
continued when moves to form a conser- 
vative coalition government collapsed 
Wednesday. 

The leader of die conservative Moth- 
erland Party, Mesur Ylhnaz, said that his 
group would not take part in a coalition 
government led by the caretaker prime min- 
ister, Tansu Oiler. 

“We have decided not ro be a part of a 
government led by a prime minister who 
has brought Turkey to a very unpleasant 
situation today,” he said. (AFP) 

* * * 

Calendar 

- *★* 

EU events scheduled for Thursday: 

BRUSSELS: The agriculture commis- 
sioner, Franz Fischler, meets theNorwegian 
agriculture minister, Gunhild Oyengen. 

BRUSSELS: The energy commissioner, 
Christos Papoursis, meets the head of Elf- 
Aqmtame, Philippe Jaffre. 

Sources: Agence Europe, AFP 


GI Is Ousted 
In Rift Over 
UN Insignia 

The Associated Press ■ 1 

WURZBURG, Germany 
— A court-martial convicted 
a UJ5. Aimy medic Wednes- 
day of disobeying an order 
because he refused to wear a 
United Nations beret and 
shoulder patch for a peace- 
keeping mission in Macedo- 
nia. 

Specialist Michael New, 
22, of Conroe, Texas, was giv- 
en a bad-conduct discharge. \ 

He is the first member of i 
die UB. armed services 
court-martialed for refusing 
to wear UN insignia or ro ac- 
cept foreign command on a 
UN operation. 

The case, which began Oct 
10 when Specialist New ap- 
peared in formation without 
die required UN gear, has at- 
tracted notice in the United 
States from conservatives 
who oppose placing Amer- 
ican aimed farces under UN 

CO TTITH ftnri. 

The Senate majority leader. 
Bob Dole, has joined 100 
members of Congress in back- 
ing a b31 to make it illegal to 
<mJer UB. miltory personnel 
to wear the UN insignia. 


EUROPEAN 

TOPICS 

German Ex-Communists 
Find a Graveside Role 

Tbe fttneral was a sad affair. The 
man. an East German, had tfied at 44 of 

cirrhosis of the liver. His troubles had 
begun with the end" of commumsm, 
said the principal speaker, a layman 
with a powerful voice. It wasn’t that 
the man was unwilling to adapt, said 
the kind-looking orator, it' was feat the 
new society didn’t want him . . . 

By fee end of fee 20-minute dis- 
course, most mounsers were m tears. 
And the gray-haired speaker. Dieter 
Korf, who had not known fee dead 
man, and who, until a few years ago, 
was a spy for fee East German state, 
knew he had earned his 365 Deutsche 

marks ($247). , 

Calling on a former spy to speak at a 
loved one’s funeral would seem an 
add choice. Bui Mr. Korf is not alone, 
according to the weekly Der SpiegeL 
He is part of an association of sraue 
100 secular funeral-oraiors-for-hire 

who are active m fee former East Ger- 
many. They include other onetime 


! Stasi spies, teachers and journalists, 
many tainted by fear framer Com- 
munist connections and unable to find 
other work. 

Nor is it particularly strange that 
they should find a big market for 
nKHirfas-for-hire. Even in fee old days, 
people wanted a dignified ceremony, 
and often that involved a speech from a 
local party official. Today, many of 
those former officials are providing 
the same function, but wife a cap- 
italistic twist • . . 

Around Europe 

Transport planners in Edinburgh 
are thinking of going into fee car- 
rental business in an effort to reduce 
city congestion. Inspired by .a-suc- 
cessful program in fee German city of 
Bremen, they plan to buy a number of 
care from residents in fee city center, 
then rent them out for periods as short 
as an hour. Since many cars normally 
sit idle for up to 23 hours a day, there 
will be fewer cars, getting more use. 
The proposal before fee Edinburgh 
council is to form cooperatives, wife 
membership costing about £1Q0 
($150) a -year. Cats, which would be 
reserved much as one reserves a tennis 
court, would be rented for about £2.50 
an hour. 

The German program has been a big 
success, going in five years from 28 


people sharing five cars to 800 using 
48 cars, reports The Sunday Times of 
London. 

Domfe a popular Bulgarian bal- 
lad ringer, says he has been inundated 
wife letters of support since calling for 
a national campaign to fight a sowing 
crime problem. IBs “Let's Conquer 
Fear” campaign followed a recent se- 
ries of violent incidents. The daily 
newspaper 24 Hours, noting (he beat- 
ing of a Chinese diplomat by a gang 
interested in his Mercedes, said it was 
becoming more dangerous to be an 
ambassador in -Bulgaria than in 
Bosnia. 

An Itafian swindler who had elud- 
ed capture for a year and a half by 
poring as a monk was arrested this 
week. Naples police reported. Police 
said feat Coaante Drago, 34, had 
raised friars* eyebrows by his flashy 
lifestyle, including fee hi-fi he had 
installed in his monk’s cell. 

Mr. Drago had been arrested in 
1992 for a scam in which he posed as 
an aristocrat but escaped while under a 
police surveillance program. False ref- 
erences on stolen church stationery 
had helped him establish spiritual 
“credentials.” Mr. Drago even acted 
as a guide during a visit in September 
by President Oscar Luigi Scalfaro. 

International Herald Tribune 




Breach officials say, feat Europe, wife 
about the same size economy as that of 
die United States, gives three times as 
much aid to developing countries — $31 
billion, compared wife than $9 bil- 
lion last year from fee United States. 

“Where is America and its traditional 
generosity, where is its desire to help 
reshape fee world?” a French policy- 
maker asked. 

Mr. Chirac is also likely to use his visit 
to tell both Congress and the admin- 
istration that France will insist on re- 
shaping .fee NATO alliance to reflect 
changes since die end of the Cold War, 
according to officials in Brussels and 
Paris. 

The president has reintegrated France 
into some NATO military structures that 
it left in 1966, but officials say he did so 
to push for fee establishment of a 
stronger European defense aim within 

the allian ce 

. “We need to be able to deal wife 
crises like Bosnia even if fee United 
States doesn't want to become in- 
volved,” an official said. 

Mr. Chirac may also tell Washington 
that its plans to contribute $600 milli on 
to the reconstruction of Bosnia over fee 
pgxt three years are innHftqnflte . Euro- 
pean estimates of the total cost run to 
$3.7 billion. 

“Don’t think feat fee Europeans will 
be fee rally ones paying for Bosnian 
reconstruction,” Mr. Chirac said in a 
recent interview, adding feat die Eu- 
ropeans expected fee United States to 
pay about the same as they will — about 
a third. 

— CRAIG R. WHITNEY 





Polish Leader 
Resigns Over 
Spying Charge 


Caqtitd tnOwSt^FremDaptaches 

WARSAW — Prime Minister Jozef 
Oleksy resigned Wednesday hours after a 
military court opened an investigation into 
allegations that he had spied for Moscow. 

Mr. Oleksy, a former Communist who had 
been prime minister for less than a year, 
announced in a televised speech that he was 
stepping down. He had resisted opposition 
calls for his resignation for weeks. The prime 
minister has denied the allegations against 
him, saying that they are politically mo- 
tivated. 

The militar y prosecutor’s office said 
Wednesday that it had opened a formal 
inquiry into the allegations against Mr. 
Oleksy. 

Under Polish law. fee spying offenses 
being considered in fee preliminary inves- 
tigation cany a sentence ranging from five 
years in prison to death. 

The allegations against Mr. Oleksy were 
made last month by the outgoing interior 
minister, Andrzej MDczanowskL He asserted 
feat Mr. Oleksy had spied for Moscow from 
fee time he was a provincial Communist 
official in the 1980s until 1995, when he was 
democratic Poland's Parliament speaker. 

Mr. Oleksy ami his party assert that fee 


allegations were cooked up by Polish se- 
curity agents on behalf of an opposition 
embittered over the defeat of President Lech 


Prime Minister Jupp6 leaving a cabinet meeting Wednesday. 


Walesa in November. Mr. Walesa lost fee 
election to a framer Communist, Alexander 
Kwasniewski 

Colonel Walesa Pospiech, a spokesman 
for the military prosecutor, said that Mr. 
Oleksy was being investigated for allegedly 
passing * * information to foreign intelligence 
and participating in foreign intelligence.” 

Reached at his office in Gdansk, Mr. 
Walesa said before the prime minister's 
announcement feat he expected Mr. Oleksy 
to behave in an “appropriate way” and 
resign. Early parliamentary elections would 
“improve this uncomfortable political sit- 
uation feat we have today in Parliament,” 
Mr. Walesa said. 

Henryk Wujec, a spokesman for the Sol- 
idarity-based opposition party Freedom 
Union, said the investigation had created a 
“very serious political crisis.” 

Mr. Oleksy, 49, has acknowledged that he 
was friends wife Vladimir Alganov, a Soviet 
citizen who later claimed to be a top KGB 
spy in Poland. But Mr. Oleksy has said be 
did not know that Mr. Alganov was a spy. 

The prosecutor's office said that Mr. Al- 
ganov and his alleged successor as fee KGB’s 
top operative in Poland, Grigori Yakimishin, 
were also targets of its investigation. 

(AP. Reuters) 


Knowledge 

Is 

Power 

You've just attended an International Herald Tribune conference. 

You’ve heard what speakers from the highest level of government, 
finance and industry think about the important issues affecting 
today’s business world. 

You’ve had the chance to speak with them directly. 

You’ve made contacts that will enhance your business performance. 
Perhaps you've made a deal 

Most of all you've acquired the knowledge that just may give you 
the edge on your competition. 

Isn't that what it's all about? 

The Asia/Pacific conference agenda for 1996 includes the following 
events: 

□ The 1996 World Trade Congress 

Singapore, April 24-26 

□ The 1996 Indonesia Summit 
J akarta, M.4Y 13-14* 

O The 1996 China Summit 

Beijing , September 25-26 

□ The 1996 India Summit 

New Delhi, December 46 

*Dnte to be confirmed. 

Fir further details, please telephone or fax: 

Nicola Manley 

International Herald Tribune, Asia/Pacific Conference Office, 

7/F Malaysia Building, 30 Gloucester Road, Hong Kong, 

TH: (852) 29 22 11 08, Fax: (852) 29 22 11 00 
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American Center in Paris Is Closing After 65 Years 


By Alan Riding 

New York Times Service 


PARIS — The American Center, 
which for 65 years has served both 
as promoter and window of Amer- 
ican culture in Paris, announced 
Wednesday that it had lost its eco- 
nomic battle for survival and would 
be forced to close and sell its new, 
ultramodern headquarters in the 
Paris district of Berity. 

Inaugurated just 19 months ago, 
the striking $41 milli on building de- 
signed by Frank Gehiy was hailed at 
the time as an exciting symbol of 
American self-confidence and an 
important addition to the fast- 
changing Parisian landscape. But 
from tire moment it opened, its S6 
million annual operating cost was 


more than the center could afford. 

One problem was that almost all 
the $42 million raised by selling the 
center's old headquarters on the 
Boulevard Raspail went on the new 
building, leaving it without an in- 
come-generating endowment But 
the center, which received no U.S. 
government support also discov- 
ered that many promises of cor- 
porate sponsorship made in the 
booming late 1980s were broken in 
the raid- 1990s. 

Last summer, the center's chair- 
man. Frederick B. Henry, and its 
executive director. Marie -Claude 
Beaud, began warning that the 
building might have to close. They 
looked for an investor w illin g io buy 
it and rent it back to the center. They 
proposed a partnership with the 


Solomon R. Guggenheim Museum. 
And they tried to persuade U.S. cor- 
porations that an American cultural 
presence in Paris was worth sav- 
ing. 

But no reprieve was found. 

*T think it is sad that, for all its 
economic problems, a country as rich 
as the United States is not willing to 
keep alive a place that is called the 
American Center.” Miss Beaud said 
in a telephone interview shortly be- 
fore she announced the planned clo- 
sure to her 23-member staff. “I was 
very disappointed by the lack of re- 
sponse.” 

Founded in 1931. the center's 
Boulevard Raspail bunding was a 
frequent gathering-point for Amer- 
ican expatriate artists and writers 
before World War II and in the late 


1940s and 1950s. It also organized 
classes in English and modem 
American dance that werevery pop- 
ular with young French people. Af- 
ter it moved to Bercy, however, it 
focused principally on the promo- 
tion of avant-garde culture. 

Even more of a problem, the Bercy 
district of eastern Paris lies far from 
many residential areas, while plans 
for an improved subway connection 
were postponed. Several Americans 
who expressed regret over the clo- 
sure of the center admitted they had 
never visited its new building. 

“They went crazy and built this 
palace in the middle of nowhere,” 
said one longtime resident of Paris. 

At least in name, however, the 
American Center will not disappear. 
A statement issued by its board said 


it planned to use the proceeds from 
the sale of the Gehiy building “to 

establish a fund to support a variety 

of cultural and educational activities 
and programs, including direct 

grants.” It also said ibe center would 

continue to view its principal mis- 
sion as that of promoting American 
culture in an international context. 

The statement noted that the 
building would close Feb. 12 and 
that funds were available to com- 
pensate staff members who will lose 
their jobs. 

“This not a plan for the liqui- 
dation or termination of the center, 
but for its continuation in another 
form.” Mr. Henry said, adding that 
the decision to close the Gehry 
building was made unanimously at a 
board meeting Tuesday afternoon. 


Countdown for a Bug 

Smallpox Virus Is to Be Destroy ed 

New Tori Tims Service 

NEW YORK — After several stays of execution, the 



reconunenucu i uouo; , -- 

of the smallpox virus, in Russia and the United States, 
destroyed by June 30. 1999. if *e full membership of the 
health organization concurs at its annual meeting in Ma> 
1996. Destruction of the vims would mark the first time a 
species had been deliberately made exmKX^^_ 

The virus was originally scheduled for destruction by 
Dec. 30. 1993, but it won says of execution after some 
virologists said it should be preserved because recent 
scientific finding s suggested that the smallpox virus 
might hold clues to other infections and diseases. 

WHO declared smallpox eradicated in 1980 after a 
worldwide vaccination program. It is the only naturally 
occurring disease to have been wiped out. 


Blast Kills 3 Bosnia Peackeeepers 


by Oar Stiff Fran Daparha 

SARAJEVO, Bosnia- Herzegovina — 
At least three soldiers with the NATO-led 
peacekeeping force died and seven were 
wounded Wednesday when an explosion 
rocked a compound housing Italian and 
Portuguese troops, officials said. 

The explosion was not a bomb or 
caused by any “aggressive action,' ’ said 
Major Simon Haselock, a Briton serving 
in the NATO force. 

The North Atlantic Treaty Organi- 
zation said the blast had been caused by 
"some form of unexploded ordnance.” 

The explosion occurred around 8:30 
PM. in a Sarajevo stadium used as a 
military base peacekeeping mission. It 
was the most serious military accident 
involving NATO forces since they be- 
gan to arrive after the Bosnian peace 
accord was signed in December. 

One Italian and two Portuguese were 
lolled. Lieutenant Colonel Salvatore Ia- 
cono said. Six I talians and a Portuguese 
were wounded, the I talian officer said. 
One seriously wounded Italian soldier 
was to be evacuated by air to Rome on 
Wednesday night. Five of the wounded 
were reported to be slightly injured. 


In Rome, a Defense Ministry spokes- 
man, Colonel Mario Fatone, identified 
the Italian soldier who was killed as 
Corporal Gerardo Antonucci. 

Before the accident Wednesday, one 
soldier had died and 28 bad been wound- 
ed in the B alkans since NATO troops 
started deploying there last month. The 
death was that of a British soldier who 
committed suicide at Christmas. Most of 
the injuries were caused by land (nine 
explosions or shooting accidents. One 
Italian soldier was hit by sniper fire. 

The explosion occurred amid concern 
over possible attacks against NATO 
forces in Bosnia. Fear of car-bomb at- 
tacks and concerns about a former U.S. 
Army special forces soldier led to a 
heightened state of alert at NATO bases, 
officials said Wednesday. 

The alert was reported Tuesday by the 
command of the NATO-led force over- 
seeing a peace deal for Bosnia. It said 
that guards and security officers had 
been cautioned against letting a black in 
his 30s named Kevin Holt on any base. 

Also, an American connected with 
NATO said Wednesday that U.S. soldiers 
had seen a car with a group of soldiers 


suspected of being mujahidin fighters 
parked Monday near the Tuzla air base. 

In Washington, Defense Secretary 
William J. Perry confirmed that American 
troops in Bosnia were on a high alert, but 
said he knew of “no reports of any ter- 
rorist or extremist actually trying to get 
into U.S. facilities.'' 

Asked about Mr. Holt, he said 
Wednesday there was “one American 
who may be in the area as a potential 
terrorist — that ’s exactly the concern 
that we have had from the beginning” of 
the U.S. deployment to the Balkans. 

But officials in Tuzla, who spoke on 
condition of anonymity, said the danger 
may have been overblown by a military 
chain of command in which officers are 
filing multiple reports to cover them- 
selves in case something goes wrong. 

A source described Mr. Holt as a for- 
mer member of U.S. Army special forces 
and a Vietnam veteran who had adopted 
Islam and joined mujahidin units. 

An official of the U.S. Embassy in 
Sarajevo said of Mr. Holt that NATO 
officials ‘ ‘confirmed the fact that he’s out 
there, that he has access to camouflage 
outfits.” (AP. Reuters) 
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French NATO troops checking the papers of a Muslim woman Wednesday in a front-fine area near Sarajevo. 


CLINTON: He Confidently Proposes Agenda for a Second Term Fx- Miui stPr GERMANY: Pact Reached to Spur Jobs 
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But unlik e many of his predecessors 
who found themselves in similar sit- 
uations. notably Harry S. Truman, he 
chose not to lambaste the Republicans 
on Tuesday night. Instead, he took the 
political high road, referring only 
obliquely and relatively gently to his 
differences with the House and Senate, 
as when he said the nation could not “go 
back to the era of fending for your- 
self." 

The president left it to his chief of 
staff, Leon E. Panetta, to put that point in 
robust language. The Republicans, Mr. 
Panetta suggested at a pre-speech brief- 
ing, wanted to take the country back to 
the law of the jungle, ‘ ‘the survival of the 
fittest.” 

Polling and focus groups have con- 
vinced die White House over the last few 
months that Mr. Clinton scores best with 
tiie public when he plays the role of the 
understated unifier. 

Like all presidents, Mr. Clinton is 
keen to appear ‘‘presidential,’’ meaning 
dignified, above the fray, Olympian. His 
praise for the World War II record of 
Senator Bob Dole of Kansas, the ma- 


jority leader who may be his Republican 
rival this fall, fit that approach, which he 
will no doubt maintain as long as he can. 
Should he fall behind, of course, he will 
come down from the mountain and talk 
tough. 

But on this occasion, he praised the 
Republicans for “the energy and de- 
temiination they have brought" to the 
task of balancing the budget Though he 
criticized the Republicans for closing 
the government, he said they had pro- 
duced good ideas during their first 
months in power on Capitol Hill. 

And this Democratic president ac- 
knowledged not once but twice the cen- 
tral tenet of the Republican “revolu- 
tion” led by Newt Gingrich, the 
combative speaker of the House. He said 
baldly that * ‘the era of big government is 
over” — an era that was initiated by a 
Democrat, Franklin D. Roosevelt, and 
extended for six decades by other 
Democrats in the White House and on 
Capitol Hill. 

When be spoke on Capitol Hill a year 
ago, Mr. Clinton looked to many like a 
one-term president. He looks a lot 
stronger now. The Republicans' stand- 
ing in the polls has drooped and his has 


ULSTER: Major Gives Approval for Vote 
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dations on this point Mr. Major clearly 
sought in a statement in Parliament to 
present the new format as one proposed 
by the commission. 

An elected negotiating body was first 
proposed by the Ulster Unionist Party, 
which opposes Sinn Fein and wants to 
keep the northern part of Britain. 

Gary Adams, die Sirm Fein president 
said the prime minister's proposal was a 
sellout to the predominantly Protestant 
unionists, whose support Mr. Major needs 
to keep his narrow majority in PariiamenL 
But Mr. Adams did not categorically rule 
out participation in such a body. 

Two weeks ago, a senior Sinn Fein 
official said the party would consider 
such a proposal, but he contradicted 
himself the next day, apparently under 

pressure from Mr. Adams, 

John Hume, the head of the mainstream 
and predominantly Catholic, Social 
Democratic Labor Party said angrily that 
Mr. Major was hying to “buy votes to 
stay in power,” which the prime minister 


denied. Prime Minister John Bruton of 
Ireland said he could support the body 
proposed by Mr. Major if it was “broadly 
acceptable” among the northern parties. 

What all this maneuvering meant for 
the peace effort was not certain. David 
Davin Power, an analyst for Irish na- 
tional radio and television said, ' ‘It seems 
clear that the peace process has taken two 
steps forward and one step back.” 

But the Mitchell commission's rec- 
ommendations, in the view of many of- 
ficials and analysts, could set the stage 
for a round of full-fledged peace talks, 
even if it seems unlikely that a new round 
of talks involving all the parties would 
start by the end of February, the target set 
by London and Dublin two months ago. 

The commission was set up by Ireland 
and Britain in November to deaf with the 
impasse created by a dispute ova the 
disarmament of the IRA On Wednesday, 
the commission attempted to square the 
circle by proposing that “some decom- 
missioning take place during the process 
of all-party negotiations, rather than be- 
fore or after as the parties now urge. 


risen. Senator Dole has run a tepid cam- 
paign, and his Republican rivals have 
done even worse. Mr. Dole, assuming 
the role of the underdog, made a much 
tougher, much more partisan speech in 
giving the Republicans’ official re- 
sponse to tiie president Tuesday night. 

Only the Whitewater affair, in which 
Hillary Rodham Clinton was subpoe- 
naed last week, deeply shadows her hus- 
band's electoral prospects. In keeping 
with custom, she sat in the first row of 
the balcony, and he praised her. 

The economy, almost always tiie 
surest index to a president's re-election 
chances, is healthy, with the lowest com- 
bined rate of unemployment and infla- 
tion in 27 years — though, as Mr. Clin- 
ton himself said, “too many Americans 
are working harder to get ahead in search 
of greater security. ’ ’ 

So the president had every right to feel 
more confident 

And yet he proposed few bold new 
initiatives, repealing his calls of a year 
ago for more urgent assaults on crime 
and a restoration of family values. He is 
constrained not only by budgetary con- 
siderations but also the need to set him- 
self apart from tiie Republicans as well 
as from big-government Democrats. 
That gives him a relatively narrow ide- 
ological patch to plow, even though his 
public standing is strong. 

Thus be voiced his agreement with 
Congress on the need for welfare reform 
to create a system that supports rather 
than undermines “the values of family 
and work.” But he put a Democratic 
twist on the subject by insisting upon 
adequate child support “so that mothers 
can go to work without worrying." 

On other subjects as well, Mr. Clinton 
sought to picture himself as a reasonable 
man who shared many of the Repub- 
licans' goals but thought their means too 
harsh. He made no accusations, but he 
championed the Medicare and Medicaid 
programs, while conceding that they had 
become too costly. 

In a sense, the president is trying to 
position himself during the partial dis- 
mantling of the welfare state as liberal 
Republicans tried to position themselves 
during the decades when it was being 
built. 

We will give you government pro- 
grams, they said, but we will run them 
more efficiently. I will cut back big 
government, he is saying, but I will do it 
with more compassion. 

Not at all the easiest case to make. 


Is Indicted in 
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MADRID — Span's Supreme Court 
published an indictment Wednesday of a 
former interior minister and close ally of 
Prime Minister Felipe GonzSlez on three 
charges stemming from a 1980s “dirty 
war” against Basque rebels. 

Jos6 Banionuevo, the interior min- 
ister at the time of the illegal 1983-S7 
campaign against the aimed Basque sep- 
aratists, is accused of kidnapping, mis- 
use of public funds and association with 
an outlaw band, state radio said. 

Mr. Banionuevo was charged in con- 
nection with the 1983 kidnaping of a 
French industrialist, Segundo Marey, a 
native of Spain who was mistakenly 
thought to be a leader of Basque Home- 
land and Freedom, known as ETA 

Mr. Banionuevo, who has denied riiat 
be oversaw the operations of shadowy 
Anti -Terrorist Liberation Groups, has 
been free on bail since Jan. 12. 

Justice Eduardo Mona of the 
Supreme Coun accused Mr. Banionue- 
vo and Rafael Vera, a forma state se- 
curity chief, of setting up the groups in 
1983 to combat the Basque rebels. 1 he 
secret campaign against the ETA 
claimed 27 lives from 1983 to 1987. 

Mr. Vera, who was indicted last sum- 
mer on the first two counts, was also 
charged Wednesday with association 
with an armed group in connection with 
the four-year campaign of bombings, 
kidnappings and killings. 

The indictment alleges that Mr. Bar- 
rionuevo and Mr. Vera financed attacks 
by the groups, mostly in the rebels’ safe 
haven in the Basque region of southern 
France. 

The campaign was financed with 
covert Interior Ministry funds under Mr. 
Barrionuevo’s control, the indictment 
said. 

To pay for one kidnapping of a sus- 
pected ETA member, the indictment al- 
leges, Mr. Vera gave a briefcase con- 
taining with 1 million French francs 
($200,000) to Interior Ministry subor- 
dinates. 

According to the indic tment, they 
then channeled the money to merce- 
naries. (Reuters. AP. AFP) 


FUTURE: A Stroll Into the Millennium With the Trend Spotters and Teckno-Prophets 
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firmation of the time-honored practice of 
blanket nationwide wage settlements. 

That system, the bane of industry 
since German reunification, covers en- 
tire masses of often unrelated industries 
and millions of workers at a time, re- 
gardless of how well individual com- 
panies or sectors are faring. ■ 

Although heavy on rhetoric, the pact 
still proves Germany's collective talent 
to come up with a shared blueprint and 
sense of social solidarity at a time of 
economic uncertainly. 

“We have no illusions that the way 
will be long and tough," Dieter Schulte, 
head of the German Trades Union Fed-, 
eration, said at the presentation of the 
agreement. 

Although parts of die eight-page 
statement were either vague or left to be 
settled later, a spokesman for the fed- 
eration predicted that it probably should 
be enough to trigger a round of wage 
restraint by die major unions. 

As much as the pact itself, rising un- 
employment and a sputtering German 
economy — expected to slow to 1.5 
percent this year from 1.9 percent in 
1995 — will also dampen expectations 
of sharp raises, economists said. 

Employers eager far cost relief must 
wait to see whether the “alliance” de- 
livers the goods. Settlements will not be 
determined for months, until after the 
ritual of contract bargaining, gets under 
way in the spring. 

The first big contract expires for die 
nation’s .400,000 chemical workers at 
the end of February, followed by the 
million-strong construction union and 
then the nearly 4 millio n public-sector 
workers, whore contract expires at the 
end of April. 

The single biggest union. IG Metall. 
will not have the chance to keep its end 
of the bargain until next year, after its 
current two-year contract expires. 


It was K5 Metall that inaugurated the 
“Alliance for Jobs” initiative in 
November, partly in a bid to deflect 
blame for the pressure on the economy 
resulting from its last 4-percent wage 
increase. Since then, unemployment 
surged to 9.9 percent in December from 
93 percent a month earlier and there are 
fears it will rise further. 

- Tins has pressured politicians to take 
action, while industrialists joined tire 
talks when drey saw a chance to win a 
soft pay round and hopes for tax 
breaks. 

Unions declared their greatest victory 
was enshrined in a clause to redistribute 
the nation's record overtime hours into 
new jobs “whenever possible." 

“We’re not talking about peanuts,” 
said the union federation spokesman. 
Unions calculated that 1.7 million Ger- 
mans would be gainfully employed if 
half of die overtime hours logged last 
year in the entire economy had been 
treated as full-time jobs. In the met- 
alworking industry alone, that would 
have amounted to about 700,000 jobs. 

The pact also calls for flexible work- 
ing hours. Employers used the “Al- 
liance” to make unions accept the prin- 
ciple of “working time accounts," 
which presets a number of weekly, 
monthly or annual hours and grants em- 
ployers the freedom to extend or shorten 
hours to accommodate order flow. 

Less easy for lawmakers will be the 
pledge, inserted by the unions, to re- 
define Germany’s “580 Deutsche 
mark” ($392) job. 

The agreement outlines the goal to 
grant such jobs full state health-care 
benefits, leading to a further drain on 
public accounts. 

By far the most contested aspect of the 
a greem ent. Labor Minister Norbert 
Bltbn’s demand that the early retirement 
schedule be phased out, was left un- 
settled and will be taken up ai a separate 
meeting on Feb. 12. 


EUROPE: Giscard Breaks Ranks WithEU 
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nonprofit research group in Columbus, Ohio. “There is 
no immutable future out there. But there are highly 
probable possibilities.” 

Until about 200 years ago, change was so slow that 
people presumed that the lives of their children and 
grandchildren would not be very much different from 
their own. 

And then came the 20th century, when people went 
from flying in the first airplane at Kitty Hawk to 
planting their first footsteps on the moon — all in the 
blink of a lifetime. One group of scientists has said that 
die rate of change in our contemporary world is run- 
ning a milli on times faster than the rate of humans’ 
ability to adjust to the new situations. 

Here is how some futurists say Americans may live 
in the waning years of die next millennium. 

The World Future Society, a nonprofit organization 
in Maryland, predicts that supermarkets may become 
hydroponic greenhouses where shoppers pick their own 
produce from the vine. And for those who would not 
care for such a hands-on experience, groceries could be 
electronically ordered and automatically delivered into 
refrigerators that open outside and inside the house. 


Marvin J. Cetron, founder and president of Fore- 
casting International Ltd., a consulting company In 
Arlington, Virginia, said he believes that by 2006, 
people will have personal diagnostic and meal prepa- 
ration machines. If you eat too much, the diagnostic 
machine will tell you to exercise. 

Many experts anticipate advances in biotechnology 
that could lead to cows that produce low-fat milk, 
disease-resistant potatoes grown by crossing them with 
a chicken gene and pork made leaner by introducing a 
cow gene into the pig’s genetic pool 
But if, as expected, the world's human population 
doubles inthenext40 years, the pressure to produce food 
to feed everyone is going to be immense, said Lester R. 
Brown, head of the Woridwatch Institute, in Wash- 
ington. He notes in his book, “Vital Signs 1995.” that 
"foe pace of history is accelerating as soaring human 
demands collide with the Earth's natural limits.” 

How about medicine? For many people, particularly 
aging baby boomers, a big question will be, bow can 
you add years to your life? Many futurists say that will 
be possible, at least for those who can afford iL 
By 2020, tiie complete DNA structure will be mapped, 
Mr. Cetron said: "Doctors will know a person’s genetic 
characteristics right from birth, even before birth.” 


That could guide doctors to tailor life styles and 
treatments to help patients a void disorder they are prone 
to develop. Coupled with genetic medicine, he said, a 
child bora in 2010 could expect to live 120 years. 

But Mr. Brown of the Woridwatch Institute cau- 
tioned that public health and merHrip* are likely to be 
challenged by another global trend: the rise in infections 
diseases and their increased immunity to antibiotics. 

Many futurists expect little change in how Americans 
live in houses in foe next few years. “Home behavior 
changes pretty slowly.*’ Mr. Millett said. Bntfrom 2010 
to 2020, he predicts “fundamental change." 

“We are going to move out of single-family 
dwellings into community condos,” he aid , because 
graying baby boomers wul be unable to live alone but 
will be unwilling to live in nursing homes. 

And Mr. Cornish said homes would be so com- 
fortable and so wired to the outside world with com- 
munication and entertainment equipment (hat people 
would rarely want to leave them. 

As for computing, the futurists t hink Chat the near 
future is likely to unleash a flood of hand-held, in- 
teractive tools. Hardly larger than a credit card, these 
databanks will digitally organize all sorts of infor- 
mation and respond to the sound of a user's voice. 
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proposal. “Of course we are willing to 
consider new ideas,” Mr. Santo: said. 

It is Bonn’s reaction font will count 
the most, however. 

Although the Goman government did 
not respond formally, officials said Mr. 
Giscard d*Estaing’s proposal clashed 
with Bonn’s refusal to brad any of foe 
criteria that are intended to reassure fi- 
nancial markets and the Goman public 
that the new currency , the Euro, will be a 
stable successor to the Deutsche mark. 

They noted that the stability pact pro- 
posed by Finance Minister Theo Waigel 
took account of the business cycle by 
suggesting a 1 percent deficit target in 
growth periods, and implying a 3 percent 
ceiling in recessions. 

“We have made rt clear repeatedly that 
a strict application of the conve r gence 
criteria is absolutely important,” said a 
Bundesbank spokesman in Frankfurt. 

Nevertheless. Bom already is coming 

soften "its tou^i^^ra or risk of 

a project that has been championed from 
the start by Chancellor Helmut KofaL 
„ Prime Minister Jean-Luc Dehaene of 

S ” ' um, which is far outside the Maas- . 

criterion chi national debt, stressed 
to the same EU conference Monday 
orght that the final decision on adopting 
a single currency would be a political 
one for EU leaders, not a technical jiidg- ■ 
tncot based solely on. economic data. 

In Paris, French officials said the gov- 


emment was sticking to its plan to meet 
the 3 percent deficit target in 1997 and 
did not endorse Mr. Giscard d’Estaing’s 
proposaL But. some analysts saw it as a 
dear warning from Paris to Bonn 
Peter Praet, chief economist at Gen- 
erate de Banque in Brussels, said France 
had suffered economically by keeping 
interest rates high to keep the franc 
pegged to foe mark. If France is to keep 
on trade for a single currency, it needs 

help m foe form of lower interest rates 
-and a. 



* ne mreai, Mr. Praet 
said, is a collapse of die single currency 
and a resulting surge in the mark that 
“tillage German industry. 

“Tlte French are saying to the Ger- 
xuan* Ho yon want to have a situation 
lie Black Wednesday with the franc’?’ ’ 
Mr. Pratt said, referring to the 1992 
devaluation of foe British pound. 

.to Madrid, meanwhile, Mr. Westen- 
*5? 2? ** 1 skepticism in recent weeks 
jbomfoeabiliiy of countries to meet the 
Maastricht , criteria had created "a cred- 
ibility crisis in foe entire project.” He 

^.2“* *** want to renegotiate 
** treay, although he considered^ pos- 
^ leaders would “.stimfoe 
Ctodc if ntt enough countries met foe 
criteria in time for 1999. 

. Westendoro was quoted in Span- 
^newspjyerc Wednesday as saying 
was jikfity to delaylS. 
■aary nrnon tf France and Germany were 



* 


*-V*sr 


* - - 





*4d 








•: ^ r, 

■ t 

x 

V 

8 V 

- \ , 

s • 

si- 


f 




INTERNATIONAL HERALDTRJQ5UNE, THURSDAY, JANUARY 2S, 1996 


PAGE 7 


INTERNATIONAL 


Yeltsin’s Reflection Strategy : Let Advisers Take the Heat 


By Alessandra Stanley 

No * YortTama Se rrkx . 

MOSCOW — His health is shaky, his 
popnlanty and public credibility are in 
nee fan, and his Cctthi^ 
raw never been stranger. Pre&tdeni 
B«k N. Yeltsin, 65, saysbewDl prob- 
awy mn forre-deaipn mW. . 

. Eve n thoug h ‘he temang Russia's 

most powerful aiaj- Conttrinmit figure, 
few democratsor rcSotsm in 
are celebrating. Mr, Yeltsm says he 
WOOM nm to prev ail fin muHH^ from 
reycnang die democratic adne vwni»wf p 

(rf his y esjdetKy.Bm as be p rov e s 
campaign, it is someiimes hard to tell 
who will be more Sovirt-minded — the 
Comuiunists who want to replace him, 
or Mr. Yeltsin, snugging tokentban 
at bay. 

As Mr. Yeltsin recasts himsel f as a 
centrist brat on . reining in the most 
nnptynlar ccaooaaic me as ures, of his 
goveariment,lieisjba danger of reversing . 


— or at very least staffing — the reform 
measures that are tbe bnBattdc of his 
presidoicy and that have kept the 1 West 
more or less committed to ms survival. 

When he moomed the war in Chech- 
nya a year ago, Mr. Yefcsmlnst the 

NEWS ANALYSIS : 

already teetering support of the liberal 
demoaats, who were disenchanted by 
- Us inability -to ™min his pfpnife? to 
shake his conony loose firm die stran- 
glehold of 70 yeas of Soviet rale. 

His costly effort to resolve the 
hostage-taking incident in Pervo- 
mayskoye, and sobsequent threats to 
rasmqcihe fi ghting in Qtecbnya, have 

not talHftd f! nmmTTnijtfg smd pnadgn na- 

tionafiststo his side. However much be 
tries, to show that be too can rale Russia 
with an inn fist, .he keeps getting on 
derimnffri by die incompetence of the 
mffitaxy under his conmnnd. 

Comnntfrti to war and unable to ne- 


gotiate peace, Mr. Yeltsin seems to have 
lade room for maneuver in Chechnya, 
What b less clear is who Mr. YeUsin 
thinks he can recruit by distancing him- 
self from the economic reform and pri- 
vatization policies he helped forge. 

Egged an by Kremlin aides who see 
his re-election as their only chance of 
retaining power and privileges, Mr. 
Yeltsin seems to believe that if faced 
with a. choice between himself and a 
Communist presidential candidate, 
enough votera will flinch, and stick with 
the lesser of two evils. 

But die mere be tries to accommodate 
and i axa p wat e die Com munis t agenda, 
the more palatable he makes it. And the 


“We see that both the president and 
die government are fulfilling the aims we 
bad set,** said Gennadi Seleznyov, the 
new Co mmu n is t speaker of Parliament 
«aid after Mr. Ycftsm dismissed the last 
reformer in bis cabinet. Deputy Prime 
Minister Anatoli B. Chubais. He added 


Court Defied in French Cyberspace 

No Precedent for Putting Banned Book on Internet 


By Bariy James^ 

' . Inlena^OHaLHmddTrQmme ■ . . 

PARIS — “Lc Grand- Secret,” the 
banned book by Prangois Mitterrand's 
doctor about the late president's 14-year 
battle with cancer, went on die Internet 
on Wednesday, opening up -a can of 
copyright worms and leaving prosecu- 
tors with little power to acL 

“Once it*s on the Net, I do not know 
bow yOT get ft ofi,” said Susan Wagner, 
a copyright expert. “This is moving into 
uncharted tantixy. The Internet is rife 
with potendalcopyrigbt questions.** = 

The publisher. Plot , reserved die 
right to sue the owner of the cybera^ in 
Besangan who put the 190-page book 
on foe Internet. A cybercaf€ is a place 
that sells Internet access along with 
drinks and snacks. Even Plan’s lawyer, 
Jean-Claude Zylbcrstein, acknowl- 
edged that string the caffc would raise a 
“delicate question” because there was 
Hide chance of preventing the test from 
circulating. .... 

Flon fought the Hanning of thebook 
last Thursday. Mr. Mfttexrand’s family 
successfully obtained the interdiction 
on the grounds that their privacy Hart 
been invaded and that the publication 
contravened the drift to medical. so: 
crecy. "The book's author, Claude 
Gnbler, who treated Mr. Mitterrand dar- 
ing most of his presidency, said the 


Alness made the president unfit to rule in 
his final months in power. It also re- 
vealed a deception at the heart of the 
presidency after Mr. Mitterrand had 
promised the nation regular bulletins on 
the state of his health while suppressing 
the fact that cancer was diagnosed as 


long ago as 198L 
The publishing i 


The publishing company said the In- 
ternet distribution had infringed its 
copyright. However, apart from reserv- 
ing the. ri ght to tatr<* action wgarTMtf the 
cybercaff, it (fid not announce any im- 
mediaJepians to do so. The public pros- 
ecutor in Besancon, Christian Hassen- 
fratz, said he would not take action 
unless someone made a formal com- 
plaint hi a areolar argument, the pros- 
ecutor acknowledged that Dr. Gnbler’s 
intellectual property rights had been vi- 
olated, but be said these rights bad been 
placed m doubt by the decision to ban 
the book. 

Plon sold 40,000 copies of the book 
before the ban- went into effect. Some 
experts said its threat of action against 
file cybercaft seemed designed to pro- 
tect itself against prosecution. The gag 
order said the publisher would have to 
pay a 1000-franc ($200) fine for every 
copy sold illegally. 

. iW owner of the caf6, Pascal Bar- 
brand, said be bad reproduced the book 
because “the spirit of the Internet is 
against censorship." ..He said lawyers 


had assured trim that the ban applied 
only to the printed version of the book, 
not to the electronic copy. He said he 
had not contacted Dr. Gubkar, but added 
that be was doing no barm because the 
doctor said he was interested in re- 
vealing his 14-year-secret rather than in 
making money. 

He said that if there was any attempt 
to trice legal action against him, he 
would immediately transfer the book to 
a server in (be United States, where 
French cybersurfers could continue to 
obtain it for the price of a local tele- 
phone calL 

A spokesman for the publisher’s or- 
ganization, the National Publishers* 
Union, said die Internet publication 
raised two separate issues. One was the 
banning of the book, which the orga- 
nization opposed. The other was the 

breach of copyright, in which ft defended 

theinteQectual rights of the author and of 
Ploc. In Europe, books remain protected 
by copyright for 70 years. 

The National Press Federation con- 
demned the banning of tire book, saying 
that whatever tire ebeumstanoes sur- 
rounding its publication, tire freedom of 
expression was the first of all liberties. 

Meanwhile, Mr. Barbraud said his 
Internet server (http://www_le- web.fr/ 
secret/) was receiving up to 1,000 calls 
an hour, with many Net surfers down- 
loading the entire text. 


with a smirk. *' ’They say they do not heed 
tire opinion of die opposition, but in 
reality they arc heeding this opinion.' ' 

Voters may well decide that given the 
narrowing differences in positions be- 
tween tire powers that be and its op- 
position. they might as weD vote for 
change. Mr. Ydrstn is not just disliked 
at home, he is loathed. That alone could 
provoke voters to run the risk of re- 
turning Communists to power. 

His recent public perfoonances have 
been unpolished and at times downright 
confused, but Mr. Yeltsin seems con- 
vinced that be can regain the voters' 
trust, or at least redirect their hostility 
toward other figures — like Mr. 
Chubais, whom he now blames for all 
his unpopular economic policies. 

The president's public attacks on Mr. 
Cbnbai s verge on (he grotesque. Most 
recently, be said that, had he dismissed 
Mr. Qnihais earlier, the pro-government 
party. Our Home Is Russia, would have 
gotten twice as many votes as it did in 


the December parliamentary elections. 

And that is what his closest advisers, 
who hated Mr. Chubais for trying to 
fight some of their own vested business 
interests, are telling the president. 

They are also telling the president that 
there are not many viable alternatives to 
him. and, indeed, Mr. Yeltsin has done 
nothing to groom an heir apparent. 

The economic reformer and ousted 
Prime Minister Yegor T. Gaidar, though 
beloved by liberals in Moscow, is so 
unpopular that his party failed to gain 
the 5 percent needed to return to Par- 
liament. Even if Mr. Yeltsin were to 
anoint Grigori Yavlinsky, the economist 
who leads the only major democratic 
party in opposition to the government, 
Mr. Yavlinsky’s chances of being elect- 
ed president would still be small. 

Convinced that there is no other demo- 
cratic candidate to succeed him, Mr. 
Yeltsin is instead ridding himself of aides 
who have come to symbolize tire more 
unpopular aspects of economic reform. 
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NAPLES BLAST — Passersby in Naples gawking Wednesday at a crater 
caused by an explosion of unknown cause that killed at least nine people. 


Rights Adviser 
Resigns, Citing 
Yeltsin Retreat 
From Reform 


By David Hoffman 

Wmlt wgim PonSmice 

MOSCOW — Russia's upper house 
of Parliament has chosen a former So- 
viet Communist Party Politburo mem- 
ber as c hairman, while a renowned hu- 
man rights activist resigned his posts 
under President Boris N. Yeltsin, saying 
that the president had abandoned re- 
form. 

In an open letter published in the 
daily newspaper Izvestia, Sergei A. Ko- 
valev announced his resignation as 
chairman of the Russian human rights 
commission and. separately, as a mem- 
ber of Mr. Yeltsin's advisory council. 
He will remain, however, in the lower 
house of Parliament, the State Duma. 

Mr. Kovalev, a fierce critic of the war 
in the breakaway region of Chechnya, 
became the latest democratic activist 
and reformer to break with Mr. Yeltsin 
in recent weeks. Former Prime Minister 
Yegor T. Gaidar also has resigned from 
the advisory council; Anatoli B. 
Chubais, the economist who designed 
the privatization program, was ousted 
from the government; Mr. Yeltsin's 
chief of staff, Sergei A. Filatov, re- 
signed; the pro- Western foreign min- 
ister, Andrei V. Kozyrev, resigned; and 
Otto Latsis, an influential Izvestia 
columnist who is often a voice of the 
democracy movement, also quit the 
council. 

Mr. Kovalev asserted in his letter that 
since 1993 Mr. Yeltsin has been drifting 
away from a commitment to the rule of 
law in a democratic society and toward 
restoring tbe power of the state. He 
lamented that Mr. Yeltsin had “stopped 
judicial reform, a ' failed to come to grips 
with organized crime and failed to ini- 
tiate a reform of the army, increasingly 
resorting to secrecy and lies. 

The upper chamber, made up of re- 
gional leaders, selected Yegor Stroyev, 
58, governor of file region of Orel, as its 
new chairman by a vote of 147 to 19 on 
Tuesday. 

Although he was a member of the 
Communist Party of the Soviet Union 
for 33 years, Mr. Stroyev has not re- 
joined ibe revitalized Russian Commu- 
nist Party, and said be was more of a 
centrist aligned with Prime Minister 
Victor S. Chernomyrdin. 

The choice of a Soviet-era Commu- 
nist Party figure came on file heels of the 
recent election of a Russian Communist 
as speaker of the State Duma. 


i * \ ■ • 

. tv 

. . 



MOVING 


**v 

mcmho 

KGS. PAHS (33-1} 40 80 2040 
.. ANNOUNCEMENTS. 


Attention visitors 
from the U.S. I 



If you enjoy reotfng tne W 
when you travel, why not 
also get. k eft home? 
Some-day drfvery available 
in key US. cities. 

Cdl (1) 800B82 2W4 
(I'NnrWk «*212 711 MfO) 

BrralhSEZrUniBC 


Our NextSpeod Heating 

Retd Estate 
In & Around PARIS 

(SdwSRentdi) . 
wi bo ofjMcriq on 
TODAY, JANUARY 26fc 

For Worertov plea* «rt«* 

INTERNATIONAL 
HERALD TRIBUNE 

PARS TB.* (1)41 43 93 85 
or FAX: DM! « NT* 


immMi-t 

SOS HBPcmWm 
11 OH. Td: Mini 


INTERNET 
WEB STIES 


WWWLpaiiKngloxom 

PA19SAMSLOPHONE 

The Dfectary of 
&afab&adM fak 
- Ort 4 fia fni m mi o**xtt I 

Anglophone &A.* 

fax (33-1J48 59 6666 

BUSINESS TRAVEL 


rout OHKEM IQND0N 
Bond Street - Mqi Phone, far Trim 
. Tefc44171 499?lwfa* lh 4W7517 

BUSINESS 
' * OPPORTUNTIIES 


BOSH N 0 MRE 5 SENT 
C 0 MPANE 5 £195 


kfaal tox'two«fcjnc» wMac 
lOw-proHc, >ox ft™ & E wCfMCXt Suit- 
able far tnx^i ccraritancy & other 
nowttes. ForimcMe xna aMaa 



“TBMBh 


BUSINESS SEBVKES 

Save on 
International 
Phone Calls 

5onf« 50X opd more ooxyor ed 
to lood phone ooapoxn 
. Col from l«nw,eiSas. cor- 
not holds {ad maid . 
twdKVMi}. Owftoor ratal 
. for a*r amy arri m kw 
you an start swxig taaay. 

Coff » now and wrt 
caHyau right badd 

tel 1 -206-284-3600 
fox 1-206-2*2-6666 

InB open 24 houra. 

Afltnh nquinti wefcnwsJ 

( fj&gU bacH 

. 41 ? Second totm Wetf 
Sort*. WA WJP USA 

UBOM. 3 M) anZBtfW. Diploaxdc 
fine in fXC. anangai toraigD naud- 
. faction, trowel doomnb'nd water, 
reg ion tion No eowWy e w te tmt 
required. 21 - A® tsm Lowwra 
DcionnKGro^^t20a9M&>i0. 


Tot +M 3 1 6414490 Fox 661 MP 3 


OFFSHORE BANKS 
INSURANCE COMP AMES 
COMP ANES A TRUSTS 
ASSET PROTECTION 
IMMIGRATION/ PASSPORTS 
TRADE-FMANCE 

ASTON CORPORATE 
TRUSTS LTD 

19 M Rood, Dae#H, We of Mon 
TtiTolM4*3«Vl 
Foe 01 694 635126 
Undo* Teh (171) 222 4466 
fare [Irt) 233 1519 


Cortocr hit Kansu Ear tree Monna- 
ken pod at M P? 7 ) 6310667 , ftae 

P72J631-0M7. 


OffSHOH C 0 MMNKS. fa free 
bnxfae a octoce Tet Loadoo 44 
181 741 1224 fae 44 181 748 6658 
(computer fun) a 44 181 748 6338 


FINANCIAL SERVICES 


COIffmiD Bad awed uifcti acl 
purchase. My price S2M. Mqpr bad 
confr u a d to your benL 1 bin your 
bad nBfeuams- Cbntoa Mr. J. 
CoWaein fox 022 738 9703 Stat 

wi*4 


REAL ESTATE 
FOB SALE 

PAMS tc SUBURBS 

PAHS 4* - QUA1 D* ANJOU, on 
courryord and garden, nwy ond 
ami. hvioa 3 bedrooms. TOJOtyXXI 
iSni 4915 93 13 


REAL ESTATE 
TO RENT/SHASE 


1 H AW/t«*op Duptex near Don 
Hari. Bevamr, cm condkonw, huge 
wan, j fKt to entertaang. 2 
barhrqanw frond new. Avalobt inv 
n gdoMy ■ n««* 6 monllis. $1,800/ 
month. Dr. GaUsSem USA 212 - 580 - 
ag 2 / 212 - 367 dU 7 /fax 71 S- 787 -WBI 

PARIS AREA FURNISHED 


Embassy Service 

YOUR REAL ESTATE 
AGENT IN PAMS 

Teh [1] 47.20.30.05 


ATHOMEMPAHS 

PARIS PROMO 

apartmena to real hxnofaed or not 
5 da&PtopertvMonaD*m*n< Sennces 
25 A» Hoche 75008 Pm fax 1-4561 1020 

Tefa (1) 45 63 25 60 


AGENCE CHAMPS ELYSES 

Fumohed oportmenb. 3 noMht 4 noe 
or u rf utwhed. rewtoeM areal 

Tet (11 42 25 32 25 

fn |1} 45 63 37 09 


16 *. WAB root beodfU 180 sui 

Srooni fa, Inge reception. FF 1 9.000 
* dooB-Tetownei fll 45 Q 1 60 58 

VARBME Begore. Wx, 3 -.oom fa, 
tegh eeAng^onqiitt Breplow, lefined 
decwofaTMOOtt TeM.CJSI. 135 r. 


EMPLOYMENT 

EDUCATIONAL 
POSITIONS AVAILABLE 

88 UJTZ requires oprt-tne atin 
EngBih tcodien of EEC ncAondfy or 
MVi wAd Mirk permit fa Pore I 
Verm lei / Sort Ouenfan. Tefc 
(114494 5020 from fan to 6 pm 


LANGUAGE SCHOOL IRGBIUY 
loolmg Fn EngWi teadien rth bua- 
ncm enpeiience « touch profeiMOnob. 
Tet PAH 5 ( 33-11 44 83 05 2 ft 

TJEJLL NATIVE TEAQBS, dyianc 
& experienced, pan/WUxne Ayat 
oble mmetioMfy- Contoa I LLP. 
fan>^DMB4/Fwn}4BjW 

LEGAL SERVICES 




You wiS find below a selection of employment offers published in last Monday* s Intematronal Herald Tribune 
For a copy of last Monday's paper, please contact Fred Ronan on Paris (1 ] 41 43 93 91 

^ —iiTJiCT- 


Rerional Sales Manager Moscow A world leader 

in Hi-Tech marketplace 


An Experienced Connaindcatioiis 
Professional 
based in Brussels 


Pnbfisber / Marketer 
For print & on-fine publications 


The Open Media 
Research Institute 


TH E Woaurs&tny NCTSBurra 


HANNNGTO RUN A OASSHB) AD? 



Advertising Sales Executive International Herald Tribune 


for Hedge Fond 



Coordinator, 


4 Principal interpreters 
of Finnish or Swedish nationality 
(Crude LA5/LA4) 


Athens College 


Tbe European Commission 


Duurstede Groep B.V. 
Strategic Executive Search 
Munstraat 23 - P.O. Box 273 
3960 BG Wijk bif Duurstede 
Netherlands 
Fax; +31 343 5 71799 

Fax cv. In English by February 1st, 1996 
DMR/ USA: 51 8 274 6903 


OMR1 

Marks Schools 
Motokov Building 
Na Stnri 63 

140 62 Prague 4 - Czech Republic 

International Herald Tribune GmbH 
Thomas Schluter 
Friedrichstrasse 15 
D-60323 Frankfurt - Germany 


International Herald Tribune 
BoxD-431 

850 Third Avenue, New York -NY 1002 - USA 


Mr Spiros Kantas, Director 
P.O. Box 65005 

15410 Psychico - Athens - Greece 


European Commission 
Recruitment Units SC4 1 
(COM/LA/977 or COM/LA/979 
Rue de la Loi 20frWestraat 
B-1Q49- Brussels - Belgium 


CONFERENCES 
& EXHIBITIONS 


5 March 1996 


Americans in Germany i 
Are you tired of paying too much in taxes? 

Art you over tbe S 70.000 Exclusion? 

Do you feel cheated by Alternative Minimum Tax? 

Are you sick of giving 50% of your income to tbe Fmanzamt? 
There are Legal Solutions! 

Tax Reduction Strategies Seminar 
1 day seminar SI 10.- (tax deductible) 

Learn bow to reduce your tax liabilities! 

Stan by faxing NAL1CO INTL. Today! 

Fax: {49)06409 9635 


GLOBE 



RECYCLE ’96 


ENVIRONMENTAL TECHNOLOGY 

mm mm tojvv- 

INDUSTR1E UMWELT TECHNOLOGIC 

mk jr* s* 


DAVOS, SWITZERLAND, MARCH 18-22, 1996 

A glotaJ environmental forum for industrial, 
commercial financial, political, pubic posidana 
wtth experts from EU, AMERICA. JAPAN. CHINA 


Maack Business Services 

CH-8804 Au/ near Zurich, Switzerland 
Tel:+41 -1 -781 3040, Fax; +41 -1 -78115B9 


TO ADVERTISE PLEASE CONTACT 
PARIS ON FAX: (33-1) 41 43 93 70 
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PUBLISHED WITH THE NEW YOBK TIME END THE WASHINGTON POST 


Pay Those UN Dues 


ributtfc Prevent Burundi ’s Descent Into Genocidal War 


Has latest flap over United Nations 
funding would be funny if it weren't so 
depressing. Secretary-General Boutros 
Boutros Ghali was pondering ways to 
ease its savage financial crisis. He re- 
vived talk of a UN tax on issuance of 
passports, foreign currency dealings and 
ibe like in order to provide the or- 
ganization “a minimum of indepen- 
dence" from members* refusal to pay 
their dues. Ibe idea is a complete non- 
starter. Zt could come about only by 
members' ratification of a treaty, aid 
few if any members want the United 
Nations to slip their leash. Mr. Boutros 
Ghali deserved to be criticized for day- 
dreaming. Instead he was widely ac- 
cused of power-grabbing. 

A Large part of the rebuke came from 
American quarters professing to see 
the old specter (this goes back 50 years 
to die United Nations' founding) of 
‘‘world government" on the make. 
Senator Robert Dole blasted the sec- 
retary-general’s "out-of-control pur- 
suit of power' * and introduced punitive 
legislation, setting in motion hearings 
that could yet rub the sore rawer. The 
Clinton administration, still in retreat 
from its early address of "multilat- 
eralism," was pleased enough to find 
itself — here — in the unaccustomed 
company of Senator Jesse Helms. 

what Mr. Boutros Ghali was ac- 
tually doing in this inept, off-base way 


was what he shouldhave been doing by 
some other means: looking for finan- 
cial relief. The United Nations — that 
is, its membership — is $23 billion in 
debt; America owes half. Thai debt 
was accumulated, remember, by the 
members assigning missions that they 
then starved of resources. It is more 
than an irony; it is a further costly 
misfortune foal the secretary-general’s 
attempt to keep financing on the cur- 
rent international screen became a di- 
version from that end. 

The notion of the United Nations as 
a would-be world government chewing 
up the sovereignty of states dies hard. 
Tnai the Secretariat often tries to shape 
its assigned missions is certainly true. 
But the United States has formidable 
defenses — its voice, its veto, its purse, 
its presence, its status as world power. 
At a certain point it becomes childish 
for governments or their publics to 
complain that devious bureaucrats are 
stealing members’ birthright. When 
there are political battles to be fought 
— as last month when, in a contentious 
reversal, tire United States favored giv- 
ing the United Nations a certain Bosni- 
an security sub-task while Mr. Boutros 
Ghali wanted to hand it to a group of 
interested stares — then the members 
must fight them. Otherwise, they 
should pay their dues. 

— THE WASHINGTON POST. 


Enough War in Angola 


A telling comment on Angola’s 20- 
year dvG war was volunteered with a 
shrug by aformer rebel soldier, Bernardo 
Galindo, age 23. "I have no idea what 
this war is about," he told The New Yrak 
Times. "You will have to ask someone 
who is alder." In truth, nobody can pro- 
vide a coherent explanation for tire per- 
sistence of this conflict. Angola bleeds 
not for reasons of interest or ideology, it 
would seem, but because of weakness, 
folly and the bad faith of rival leaders. 

The world is right to be exasperated 
with this pointless war. Madeleine Al- 
lnight, the chief U.S. delegare to tire 
United Nations, was loo diplomatic to 
speak as bluntly in public while vis- 
iting Angola this month, but American 
impatience is palpable. Plainer lan- 
guage is probable next month when 
Mrs. Albright becomes president of the 
Security Council just as the United 
Nations weighs renewing a costly An- 
golan peacekeeping mission. 

The war began as a scramble for 
power as the Portuguese empire dis- 
solved in tire 1 970s. It rapidly became a 
battleground in the Cold War. Jonas 
Savimbi was originally a Maoist and 
armed by China, but he swerved to the 
right as the Angolan government 
tinned to Moscow for weapons and to 
Fidel Castro for Cuban troops. With 
the collapse of communism, the Lu- 
anda regime just as opportunely re- 
defined itself. President Josg Eduardo 
dos Santos said on a recent visit to the 
United States that his faith in Marxism- 
Leninism Had been misplaced. 

In 1992, peace seemed finally pos- 
sible, For years Mr. Savimbi had as- 
sured his American backers that be 


wanted nothing more than a free elec- 
tion. Prodded by Washington, both sides 
agreed to surrender weapons, disband 
races and submit to voters. But Mr. 
Savimbi scattered his guerrillas and hid 
his stockpiles from UN monitors. When 
tire vote went against him, he strode with 
deadly effect at a government that bad 
disbanded much of its army. 

Fourteen months ago. tire govern- 
ment and Mr. Savimbi's insurgents 
signed another pact, setting deadlines 
for militar y and political integration. 
But this time the Angolan army, having 
got a second wind, assailed Mr. Sav- 
imbi's stronghold, giving rebels a rea- 
sonable pretext for not complying with 
integration timetables. After strong 
pressure from Washington, Mr. dos 
Santos reined in the army. 

At a subsequent conference of aid 
donors in Brussels, the president and 
tire rebel embraced each other. Mr. Sav- 
imbi declared, "I will never take my 
people back to war." He agreed that 
20, OCX) of his fighters would “quarter" 
in special sires under UN supervision. 
The deadline fell last week, and only 
500 fighters have showed up. Mean- 
time. a country blessed with oil and 
mineral resources remains divided. 

It would betray an ill-used people 
for the United Nations to turn its back 
on Angola. But tire Security Council 
can make plain to all that its peace- 
making is conditional. It is reasonable 
to insist that both sides take concrete 
steps to honor their 1994 accord that 
pledges Mr. Savimbi’s followers a real 
role at all levels of government, once 
rebel guns are laid aside. 

— THE NEW YORK TIMES. 


Good for the WTO 


In one of its first such decisions, the 
new World Trade Organization has 
found that a U.S. clean-air regulation 
violates world trade rules by discrim- 
inating against foreign oil refiners. The 
point at issue was minor, and the de- 
cision seems to have been warranted. 

Those Americans who opposed the 
new international trade agreement as a 
threat to American autonomy say that 
the WTO finding proves their point At 
the other end of the political spectrum, 
groups that favor strong labor, health, 
safety and environmental regulations 
also expressed alarm. Their fear is that 
the free trade agreement, by making 
commerce supreme, will grind down 
the regulatory standards that they seek 
to protect But that isn't quite what 
happened here, either. 

This was a requirement that by 1995 
the gasoline sold in America be 15 
percent "cleaner" than in 1990. To 
determine compliance, the Environ- 
mental Protection Agency had to have 
a starting point for each refiner. How 
dirty had its 1990 product been? U.S. 
refiners had records on the basis of 
which to determine this. For foreign 
refiners, the EPA decided that the start- 
ing point should be average U.S. gaso- 
line quality in 1990. Venezuela 
protested, saying that it would be bur- 
dened by the average standard and had 
the necessary records to be judged on 


its own. The EPA was about to ac- 
commodate Venezuela. Congress, 
however, intervened, in part at the be- 
hest of U-S. refiners, who saw no rea- 
son to come to the aid of their Venezue- 
lan competitors. It ordered the EPA to 
leave the rule alone. 

The purpose at that point was pretty 
clean to protect not U.S. air but U.S. 
companies. Venezuela appealed to the 
world trade authorities. Meanwhile, 
the environmentalists also find them- 
selves in a strange political position. 
Usually their argument is that it would 
be a better world if U.S. oil companies 
faced more competition, and here they 
are on the side of less. 

The WTO ruling does not mean that 
the United States h as to change its law, 
just that if it does not, Venezuela and 
other disadvantaged foreign suppliers 
are free to retaliate. The Clinton ad- 
ministration says it will likely appeal. 
By the time an appeal can be heard, the 
temporary U.S. roles may have ex- 


pired. In the meantime, the appeal may 
help defuse the issue politically. 

In the long run, U3. officials believe 
that WTO decisions will more often 
help titan harm U.S. interests, because 
America is already a {Hetty open mar- 
ket and because die U.S. economy will 
expand as world trade does. We think 
that sounds right. 

— THE WASHINGTON POST. 
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B UJUMBURA, Burundi — Bujum- 
bura looks to be a chancing little 
lakefront town, where longhorn cattle 
mingle amid the traffic and the banana 
bees. Your first stop is the prime min- 
ister’s office, where America’s United* 
Nations representative, Madeleine Al- 
bright, is delivering a message. The 
first tiling you notice about the build- 
ings is that they have all their windows 
— a vast improvement over Liberia. 

' The ah is clear. The city is quiet And 

then a young Burundian official wait- 
ing outside the Prime Ministry pierces 
your mirage. "We are all buying 
guns," she says softly. "We are living 
hour by hour here." 

Welcome to Burundi, a country tot- 
tering on the edge of the abyss, de- 
ciding hour by hour if it is going to 
follow Rwanda and plunge itself into a 
full-scale tribal war between Tmsi and 
Hutu, or somehow pull back. 

Far the moment, Burundi is Rwanda 
in slow motion. The ethnic cleansing by 
Tutsi and Hum — the same tribal mix as 
in Rwanda — happens just every other 
day, in every other village. 111616 is still 


By Thomas L. Friedman 


a shred of order. But the best-case sce- 
nario is for increasing violence; the 
worst case is for a Rwanda-style cat- 
aclysm that spills hundreds of thousands 
more refugees across Central Africa. 

The more agrarian Hutu make up 85 
percent of the population, the Tutsi 15 
percent. But the Tutsi are the elite in 
business, army and government — 
which they controlled until the early 
1990s, when, under pressure from 
Western powers, an election was held 
and a Hum naturally won. 

In October 1993 the Hum president 
was IdBed, igniting a brief ethnic war in 
which 100,000 people (mostly Hum) 
died in dashes between the small but 
heavily Tutsi minority and the 

machete-aimed Hum majority. Since 
then the two sides lave tried to negotiate 
a more stable power-stuffing agreement, 
but the 1994 Tutsi-Hutu civfl war in 
Rwanda las encouraged extremist Tutsi 
and Hum in Burundi to seize what they 
want by force. They are two commu- 


A year ago, Bujumbura was still a 
mixed city, but lately most Hutu haw 
been driven oul foreaction, rcbeLHuhi, 
who control parts of the countryside, 
have tightened a ring around the capital, 
where they lode down on the Tutsi from 
the surrounding hilltops. Two weeks 
ago, rebels cut the city’s electricity and 

water. The capital has an eerie feel — so 

much beauty, so much fear. 

The United States learned in Bosnia 
that only it had the power to catalyze 


dored with its aQies tire idea of putting 

together a rapid reaction face ■ — with 
die U.S. contribution confuted to lo- 
gistical sup port — to curb any mass 
iriiimg in Burundi if it stars. The ad* 
minis tration also sent Mrs. AlbrighL 
She appealed to (he parties to avoid 


lfiiffn g once it stans. Should tiieCBntoa 
administration use that power to try to 
stop potential genocide m a country of 
zero strategic interest to tire United 
Stares? Yes, because I don’t think it 
would fflka much, and a little pre- 
ventive diplomacy here can go a tong 
way and save a lot of anguish later. 

One reason Rwanda became the hu- 
manitarian disaste r it did was because 
the international community was so 
slow to react when it commenced. 

The Gilma n administration has ex- 


What is needed now is a high-level 

international diplomatic effort that uses 
carrots and slides to get die parties in 
Burundi into a new power-sharing 
a ^i ly Lmpj ff t and only Washington has 
the power to catalyze such a mission. 

P re ventive ■ Ashmmcy by the West 
can work oofy it the people of Burundi 
are prepared to step back from the 
abyss. That is bard to ten. It is a small 
source of hope, but tee one time Mrs. 
Albright's appeals to tee Burundian 
officials me: with a visible nod of 
recognition was when she told the army 
generals what tee Liberian warlord 
Charles Taylor told her in Monrovia 
last week about the seven-year-old 
Liberian civil wan "I started it, and 
now I don't know how to stop it-’* 

77k New York Tima. 


Clinton’s Annual Address Revealed a Severe Case of Amnesia 


W ASHINGTON — Presi- 
dent Bill Clinton struck 
the requisite tone of ambiva- 
lence Tuesday night. Any pres- 
ident entering the fourth year of 
his first term paints a picture of 
fragile grandeur The state of 
the union is amazingly im- 
proved, thanks to his three 
years, but all gains could crum- 
ble if he is not retained. 

President Clinton's protract- 
ed m usings on Americans' cur- 
rent condition (was his speech 
the sort of thing the Founders 
hoped for from the constitu- 
tion’s provision that the pres- 
ident mall give Congress “in- 
formation" concerning die 
state of the union?) will deserve 
at least a footnote in any history 
of American political flapdoo- 
dle, if only for his heroic am- 
nesia concerning his preoccu- 
pations until now. 

Three years ago be asked the 
national legislators, a majority of 
whom were Democrats, for en- 
larged government in the form of 


By George F. Will 


spending, called "investment," 
for economic “stimulus." Con- 
gress balked. Two years ago he 
asked the Democratic-con- 
trolled Congress to enlarge gov- 
ernment by e^janding its control 
of the one-seventh of the econ- 
omy concerned with health care. 
His pro g ram would have been 
the largest and most intrusive 
permanent (that is, not counting 
President Richard Nixon's wage 
and price controls) peacetime 
expansion of government in 
American history. 

Now, blithely proclaiming 
that "the era of big government 
is over," he embraces, or at least 
espouses, three of die central 
tenets of contemporary conser- 
vatism : Government spending 
must grow significantly slower 
than even the last Republican 
administration planned for it to 
grow. The budget must be bal- 
anced by a data certain. And the 
balance must be achieved en- 


tirely by cuts in spending, by 
new controls on the growth of 
entitlement programs that until 
recently were referred to as 

** imrante n 1!aM«s ' T and the bal- 
ance must be achieved with a 
simultaneous tax cut. 

As a result. Republicans wor- 
ry that he may have surrendered 
tits way to a position of political 
strength and to the brink of re- 
election. That worry is prema- 
ture and probably mistaken. But 
to the extent that it is plausible, 
it merely represents tee work- 
ing of the sort of political (Sr 
alectic that brought die Demo- 
cratic Party to tribulation. 

The Democratic Party, die 
party of energetic government, 
was tire prime mover behind 
government measures, such as 
the GI Bill and subsidized home 
mortgages, that matte millions 
of Americans feel equipped for 
self-reliance, and thus less in- 
clined to rely on the party of 


energetic go vernment. Repub- 
licans, who respect markets, 
should not be umamtl or dis- 
mayed by tire fact that the po- 
litical market worics. They have 
persuaded the elec torate to de- 
mand conservatism, and tire 
jxesktent, who is nothing if not a 
believer in market research, 
wantstobeseenasasuppiiex.So 
he stocked tire start of ms speech 
with homilies, large scoops of 
cultural conservatism expresse d 
in pastoral counseling about 
spanking Hollywood, turning 
off television, visiting your chil- 
dren's schools and so on. 

He has gone from “It’s tee 
economy, stupid" to "Come to 
think about it, it's tire culture-” 
He seems to have embraced 
tire Barone Doctrine about tire 
primacy of cultural questions. 
In "The Almanac of Ameri- 
can Politics 1996,’* Michael 
Barone writes: 

"When Americans were vot- 
ing Republican in 1994* they 
were not voting against the eco- 


nomic elite, which was voting 
Republican also: they were vot- 
ing against tire educational elite, 
which was voting Democratic. 
That educational elite propa- 
gates ideas spread an a national 
Saris, ideas which on their own 
could Dot win majority endorse- 
ment in tire overwhelming ma- 
jority of constituencies. 

“Propagators of liberal cul- 
tural: values have used govern- 
ment to impose them in every 
segment of American life. ... In 
a country where politics has di- 
vided voters less often on eco- 
Domic Ones than on cultural lines 
— along foies of race, region. 
lriigim, group and cul- 

tural values — this is the norm, 
and is the kind of politics we 
shook! expect in tire future." 

November's election will 
mm on two questions: If BD1 
Cfinton believes what he now 

wh=M he used to say?* And bow 
p e rishabl e are his latest beliefs? 

Washington Past Writers Group. 


Russia Ought to Know That Colonial War Is No Longer Won 


P ARIS — Russia has a colo- 
nial problem. It continues to 
deal with that problem in ig- 
norance or indifference to tire 
modem history of colonial 
problems. 

Afghanistan was indirectly a 
colony after tire Communist 
coup there in 1978 and tire So- 
viet military intervention a year 
later. The Soviet army’s unsuc- 
cessful war with nationalist and 
religious insurgents contribut- 
ed, perhaps decisively, to the 
collapse of the Soviet system. 

Fifty years ago the Dutch and 
French went to war to keep their 
colonies. They might retrospec- 
tively be excused for not real- 
izing that World War II had end- 
ed the colonial era. (But Britain 
had, and left India.) It took four 
years of war in Indonesia to 
teach that lesson to tire Dutch 
government, and for the Dutch 
to withdraw. It took from 1946 
to 1954 for the French to learn 
the same lesson in Indochina. 
The French later refused to 


By William PfafT 


admit that Algeria was a colony. 
They were like tire Russians to- 
day in Chechnya. Algeria had 
beat, legally, an integral part of 
metropolitan France since 1848. 
Chechnya has been part of Rus- 
sia since tire same period. 

The French, like the Russians 
in the Caucasus, had to fight a 
continuing and inconclusive 
straggle against “tribal unrest" 
— meaning tiie refusal of a part 
of the population to accept sub- 
ordination to a European Chris- 
tian government In 1954 tire 
revolt became widespread, 
eventually producing Algeria’s 
national independence in 1962. 

Russia's occupation of tire 
Caucasus has never been much 
of a success. (The ancient Greeks 
placed the struggles of Prome- 
theus fo tire Caucasus.) Peter the 
Great first attempted to take the 
region from the Persians in tire 
18th century. His successors 
overran tribal principalities with 


sketchy allegiances to tire Ot- 
toman Turks. Georgia became a 
Russian province in 1801. 

It took another 60 years to 
subdue the rest of tire Caucasian 
peoples, and tire region stiQ was 
unsettled enough when Hitler in- 
vaded fix' collaboration with tire 
German army to break out In 
punishment. Stalin deported a 
large part of tire Chechen and 
Ingush populations to Central 
Asia They were allowed back in 
1956, mater Khrushchev 

Now Boris Yeltsin has man- 
aged to set not only Chechnyain 
rebellion against Russia, by fads 
refusal to contemplate compro- 
mise with the newest generation 
of Chechen nationalists, but has 
inflamed anti-Russian senti- 
ment in neighboring Dagestan, 
also Muslim, with abotched but 
devastating assault on tire band 
of Chechen nationalists holding 
the border village of Pervo- 
mayskoye. The leader of the 


At Last the Reality of Palestine 


A NN ARBOR, Michigan 
— For more than 100 
years the Palestinians have 
never been given the right to 
speak out for themselves. 
Eight years ago they decided 
that it was time to be heard, 
and the intifada erupted. Last 
week, at long last, their sawt 
— tire Arabic word for vote — 
became politically audible. 

All those who were bom into 
the Israeli occupation and 
raised on formulas of violence 
and counterviolence have now 
proved, to themselves and to 
their occupying neighbors, that 
a yearning among Palestinians 
for a civil society has endured. 

Hie society they get might 
be flawed, and it will no doubt 
still be captive in one way or 
another to traditional loyal- 
ties. But three d e cad es of 
bloody occupation, from with- 
in and from without, amid 
have yielded worse results. 

The elections were for from 
perfect Independent and op- 
position figures did not have 
enough access to radio and 
television and were exposed to 
different forms of intimidation. 
In some districts, religious af- 
filiations determined which 
candidates prevailed. 

Still, no country in the Mid- 
dle East (including Israel, the 
self-proclaimed sole demo- 
cracy) can boast of such en- 
thusiasm in practicing the 
right to vote, with voter 
turnout overall estimated at 70 
percent Or of such determi- 
nation to translate the hollow 
rhetoric of its leadership into a 
democratic vocabulary. 


By Anton Shammas 


And no other Arab country 
can boast of having a wo man 
rim for the presidency — Sam- 
iha Khalfl, who was Yasser 
Arafat’s only opponent. 

The test for Pales tinian 
women, however, will lie in 
their commitment to refuse 
the fate of their Algerian coun- 
terparts, who were asked in 
1962, by leaders of that re- 
volution, to go back to theh- 
lritchens once the war for in- 
dependence was over. The 
presence of such representa- 
tives as Hanan Ashrawi in the 
Palestinian Council makes 
this galling prospect unlikely. 

The achievements of tee 
Palestinian leadership since the ■ 
Oslo peace accords look mea- 
ger indeed, juxtaposed with tee 
defeat of tee occupation by 
young Pales tinians that began 
tee mtifadfl- Now this gener- 
ation must take on the task of 
reminding the new president of 
tee Palestinian Authority that 
positions of power depend on 
(he people's trust 

One could argue that, as a 
national leader, the autocratic 
Mr. Arafat is one of tee worst 
tragedies teat tee Palestinian 
people have suffered; and one 
could argue teat tee Oslo ac- 
cord, and all the accords that 
followed, gave the Palestini- 
ans the worst deal ever; and 
one could argue that the du- 
bious music of all the thorny 
issues — tee status of Jeru- 
salem and the settlements, the 
problem of the refugees and 


their right of return, which is 
not even mentioned in the ac- 
cord — are yet to be faced. 

But one could hardly ignore 
the resonating voice of the bal- 
lots, confirming the validity of 
the intifada and sending Israel 
an unequivocal message — 
peace only with equals! 

Judging from what hap- 
pened in Jerusalem on the day 
of the elections, when voters 
were videotaped by the Israeli 
police, it seems that the Is- 
raelis remember everything 
while learnin g nothing. 

Emmy Carter, who was in 
Jerusalem with a .team to mon- 
itor the elections — and who 
asked the police to stop the 
videotaping — was inter , 
viewed by Daniel Zwenfling 
for National Public Radio tee 
day after the vote, and he re- 
ferred to Mr. Arafat as "the 
president of Palestine.” When 
Mr. Zwerdling questioned the 
choice of words, Mr. Carter 
replied teat Palestine was the 
right word to use. 

The reporter then enlight- 
ened his usteaers, having pe- 
rused the relevant Oslo doc- 
uments, teal the former pre- 
sident was wrong: Palestine 
was nowhere to be found. 

Be that as it may, names 
have their own independent 
power, and if someone Is 
named die president of Pales- 
tine, then a defined territory 
bearing that name is bound to 
become aredity. 

The writer, a novelist, con- 
tributed this comment to The 
New York Times. 


Chechen sympathizers who 
then hijacked a Turkish ferry 
headed for Russia said, "After 
this, the whole northern Cau- 
casus will explode.’* 

That may or may not hanpen, 
bat it is a serious possibility; 
and the last thing Russia today 
needs. The kind of nationalist 
chest-pounding that Mr. Yeltsin 
indulges in ("We will crash 
them") recalls the sentiments 
of 19focentutyRnsrian admin- 
istrators. "The only way to deal 
with dris iH-intentioned people 
is to destroy it to the last." 

Undestroyed, Chechen na - 
tkmalistsnowposeathrerttDthe 
precarious balance of Russian 
government and society. The 
problem with colonial wars is 
that they tend to produce revo- 
hitionsatbcrae. 

There is no excuse for Mr. 
Yeltsin not to have understood 
that He lived through the un- 
won war in Afghanistan. That 
war contributed to creating the 
circumstances which brought 
him to power. He could have 
consulted his friends in Wash- 
ington, to hear what another 
quasi-colonial war did to the 
United States, when the United 
States took over a straggle 
against Communist nationalists 
in Vietnam from the French. 

But the Russian president has 
gone forward like a drunkard, 
lumbering toward tee crash. Ohe 
wants to ay out “Stop!" and 
"Wake iqp! 1 He is convinced 
teat by the election of pro-Rus- 
sian candidates in Chechnya in 
December he has .legitimated 
what he is doing. But tee elec- 
tions took place m conditions of 
continuing and devastating Rhs- 
sian intervention (against "ban- 
dits"), which officially has thus 
far cost 50,000 fives, 
hi any case, as in. Vietnam,. 


the real p robl em is not legit- 
imacy but feasibility — theUke- 

tihooa~of success. Can Mr. 
Yeltsin’s war succeed? One 
could ask why Russians even 
w»rtChedBtya,ancethey seem 
todespise the Chechens so. Yes, 
there is ofl and natural gas in the 
Caucasus (as there was and is in 
Algeria), and energy infrastruc- 
ture rad pipelines. But rational 
balances nave to be struck. Po- 
litical and military costs must be 
weighed against economic re- 
turn and political possibility. 

Recent history has fairly con- 
vincingly demonstrated that 
European governments cannot 
expect to dominate culturally 
different and autonomous peo- 
ples originally brought under 
their control through invasion 
and imperial conquest Certain- 
ly they amnot expect to do so 
once nationalist motivation has 
kindled military resistance on a 
major scale. They cannot do it, 
that is, without devastating 
costs to their own society. 

But Chechen tostage^taking, 
and the pervasive sense of hu- 
miliation and national frustra- 
tion frit by the Russian people 
today, have made Mr. Yeltsin's 
thundering threats pop ular , and 
he is preparing for a pre sidential 
election this spring. The past 
threatens the future in tee new 
and democratic Russia. 

International Herald Tribune. 
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18%: The Monocle 

PARIS-— Are French officers 
to be forbidden the wearing of a 
monocle ? The question ' has 
come up before M. Cavaignac, 


come up before M. Cavaignac, 
tee Minister of War, and is like- 
ly to be a burning one in militaiy 
circles. The incident in question 

occurred in the cotter of France, 
when a cavalry lieutenant who: 
wore tee objectionable eyepiece 
was ordered fay his colonel to 
desist. He dul so, but having 
changed into another regiment 
again sported his monocle. His 
old commandant happened to 
meet him. however, and inflict- 
ed two days* arrest. The young 
officer’s new colonel objected 
to this infringement of his au- 
thority and brought tee case be- 
fore M. Cavaignac. The Latter 
has not yet given his decision. 

1921: Consular Cut 

WASHINGTON — The Fi- 
nance Committee of the Hwise. 


in its report returned to-day 
pan. 24], proposes tire reduc- 
tion by a quarter of the appro- 
priation for tee diplomatic and 
consular services. The Commit- 
tee has authorised the money 
required to raise the Legation in 
Chma to the stains of an Em- 
bassy. It also provided for the 
^establishment of legations in 


1946: Atomic Control 

LONDON — The United Na- 
tions Orga ni z ati on voted today 
(Jan. 24] to establish an atomic 
control commission. Creation 
of the atomic commission was 
approval by the General As- 
sembly fay a vote of47to0, with 
four nations absent, after 
gpeedies stressing tee urgency 
nad been , made by salesmen, 
including Secretary of State 
Jam« K Byrnes and Andrei 
Vyshmsky. Soviet Russia’s 
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yiaKfommissar of Foreign 
Affairs.- - 
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By William S. Cohen 


TITASHINGTON : . Last 

▼ V week, I announced that I 
would not seek re-election to the 
Senaie for a fourth t**~m j. have 
been moved by the reaction of 
my constituents and colleagues. 
Maw. expressed sadness, over 
my decision, and nearfy all wore 
perplexed. Why are so many 
leaving the Senate?- How can 
the center hold? Won’t the sys- 
tem f«T) apart? 

his not a case, to continue with 
Yeats’s words, that “the best lade 
all conviction while the worst are 
full erf passionate intensity.’’ Such 
a construct presumes too much and 
maligns title character and capa- 
bilities of those who have recently 
arrived in Congress and those who 
have chosen to remain. 

Those of us leaving the Senate 
do so for unique and deeply per- 
sonal reasons.! suspect, however, 
that we share a common level of. 
lustration over the absence of 
political accord and the increase 
m personal hostilities that now 
permeate the American system 
and society. 

Increasingly, public officials 
face; too little time to reason and 
reflect; the hair-trigger presump- 
tion of guilt puUeaat the slight- 
est whisper of- impropriety; the 
schizophrenia of a public that 
wants less government spending, 
more government services and 
lower taxes, and the unyielding 
demands of proliferating single- 
issue constituencies. 

The United States, we know, 
was dftdpned to be slowHooving 
and deliberative. The Founding 
Fathers were convinced that pow- 
er had to be entrusted to someone, 
but that no one could be entirely 
trusted wrfepowar. They deviseda 
brilliant system of checks and bal- 
ances to prevent the tyranny of die 
many by the few. Ihey construct- 
ed a perfect triangle of allocated 
and checked T»wer, Euclidean in 
symmetry and balance. There 
cook! be no rash action, no rush to 
judgment, no legislative mob rule, 
no unrestrained chief executive. 

The difficulty with this diffu- 
sion of power in today's cy- 

one is indiarge. 

But more than ttre constitution- 
al separation of powers is leading 
to the unprecedented stalemate 
that exists today . There has been a 
breakdown in civil debate and 
discourse. Enmity at times has 
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Idi Amin Goes Shopping 
In the Frozen Food Aisle 


become so intense that members 
of Congress have resorted to 
shoving matches outside die leg- 
islative chambers. The Russian 
Duma, k seems, is slouching its 
way toward the Potomac as de- 
bate gives way to diatribe. 

. We are witnessing a gravita- 
tional poll away from center- 
based politics to the extremes on 
both me right and tefe Those who 
seek compromise and consensus 
are depicted with scorn as a 
“mushy middle*’ that is weak and 
unprinciplecL By contrast, those 
who plant their feet in the con Crete 
of ideological absolutism are her- 
alded as heroic defenders of truth, 
justice and the American way. . 

. .The departure of centrists from 
party ranks may be cheered by 
ideologues in die short term. But 
unless die American people are 
willing to embrace one-party -dom- 
inance and governance for extend- 
ed periods, then elements within 
the liberal and cons e r vati ve fac- 
tions wtU necessarily move back to 
the center, toward compromise 
and, yes, consensus. 

The American people are ex- 
periencing a great deal of anger 
and anxiety al this time. The stem 
virtues of self-discipline and fis- 
cal prudence have given way to . 
the. soft vices of mindless con- 

WtTarenow paying ftarche wages 
of our sins, and ironically, our 
citizens are angry with political 
leaders who have indulged their 
appetites, purchased their votes 
and passed the bills to die next 
generation. The road to fiscal sol- 
vency and sanity will not be easy, 
and it surely will not be paved 
with the bloated promises or blan- 
dahmen tt of political extremists. 

I have devoted nearly a quarter 
Of a century to public service and 
a search for common ground in a 
society that is growing in com- 
plexity and diversity. Although X 
have decided to enter the private 
world to pursue new challenges 
and opportunities, I remain con- 
vinced that the American polit- 
ical system wQl pass through this 
transitional phase and return to 
the center, the place where most 
people live and a democracy 
functions best 

The writer, a Republican sen- 
ator from Maine, contributed 
this comment to The Washing- 
ton Post. 
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LETTERS TO THE EDITOR 


The Full Quote 

Regarding “Seoul, Jittery, 
Sees a Menace in North" (Dec. 
21): 

In this story taken from The 
Washington Post. I was incom- 
pletely quoted, giving readers the 
opposite manning of what I in- 
tended to say. 

I launched an Internet cam- 
paign to help the 500,000 flood 
victims in North Korea threat- 
ened by famine (hnp^/shrinexy- 
ber.ad.jp/tarosm/flcod). 

I visited three of the damaged 
areas in November and donated 
relief goods directly to the vic- 
tims. I am continuing my cam- 
paign; on my next trip, in Febru- 
ary, 1 will focus on donating rice 
to tiie same people, who are now 
facing famine. 

The deletion, however, of an 
essential paragraph of the quote 
that appeared in the original ar- 
ticle has given tibe impression that 
1 disputed the reports of Inter- 
national Red Cross and World 
Food Program experts, which 
described the serious food short- 
age and imminent famine in 
North Korea. 

Potential donors to my cam- 
paign. who lave seen my appeal 
on the Internet, have written that 
they see no need to contribute 
since I myself was quoted saying 
the people are well -fed. This is 


not the case. In the complete 
quote, I added that many of the 
villages I visited had only a very 
short supply of rice left and could 
be shortly without food. 

The following includes the full 
sense of my quote: 

‘“I did not see any hunger or 
malnutrition when I was there,* 
said Bernard Krisher, an Amer- 
ican who lives in Tokyo and who 
spent two weeks in North Korea in 
late November delivering $25,000 
worth of relief supplies he raised 
through an appeal on the Internet. 

“Mr. Krisher said that in the 
worst-hit areas, including Sinuiju 
on the Chinese border, people 
still had food, electricity and 
heating fuel and were in good 
spirits. ... 

“Although Mr. Krisher said he 
saw nothing immediately dire, he 
added that food stocks were lim- 
ited. In some plaMS.be said, there 
was only enough rice in ware- 
houses to last a month. Without 
continued foreign aid, the situ- 
ation could become much more 
desperate, he said.*’ 

BERNARD KRISHER. 

Tokyo. 

Prudence Counseled 

Regarding “Wordy Ambas- 
sador ’* (Editorial, Jan. 17): 

The editorial is right to the 
point Quite obviously, no am- 


bassador should publicly criti- 
cize any policies of his govern- 
ment Diplomacy is best conduct- 
ed in a quiet and discreet manner 
with only the final results made 
public, when that serves the na- 
tional interest 

However. Senator Jesse Helms 
and other critics of U.S. diplo- 
matic relations with the Holy See 
are in error. The United States, 
among more than 100 countries 
— most not Catholic — have ties 
with the Vatican for very prac- 
tical reasons. The Vatican is a 
recognized moral, not to mention 
political, force in this world and it 
has long been judged of consid- 
erable value to deal with it on an 
official basis. 

UJS. diplomats at the Vatican, 
quite rightly, do not involve 
themselves in ecclesiastical mat- 
ters or lobby mi behalf of the U.S. 
Catholic Church. 

Unlike the United States, most 
non-Catholic countries will not 
appoint a Catholic as ambassador 
to the Holy See. Such countries as 
Britain. Germany and Canada 
feel dial halting a Catholic rep- 
resent diem risks an undesired 
emotional involvement as well 
as criticism from anticlerical 
groups at home. Perhaps the Unit- 
ed States would do well to follow 
this prudent example. 

ROBERT F. RUNG. 

Porto, Portugal. 


By Ted Gup 


W ASHINGTON — Twenty- 
five years ago this week, Idi 
Amin, the' notorious former dic- 
tator of Uganda, seized power 
and began his eight-year reign 
of terror. Whatever happened to 
Idi Amin? 

Before 1 began my private 
search for the elusive dictator 
some months ago. I imagined him 
living the life of a fugitive, hiding 
our in some remote comer of the 

MEANWHILE 

earth, fearing extradition or as- 
sassination. I could not have been 
more wrong. 

Mr. Amin has always held a 
fascination for me. He seemed 
the very incarnation of evil. Some 
wrote him off as an arrogant buf- 
foon with a fourth-grade educa- 
tion, but that was before his Jan. 
25. 1971, coup d’gtat, before he 
turned torture into a state-sanc- 
tioned business and before his 
innumerable stomach -turning 
atrocities came to light. 

He had as many as 300,000 
of his people butchered, exiled 
some 50,000 Asian residents, 
bankrupted his nation and created 
for himself a lasting place as the 
stereotypical African despot. 

He once proclaimed himself 
"Conqueror of the British Em- 
pire," crowned himself the na- 
tional heavyweight boxing cham- 
pion and routinely scored goals 
on the soccer field’as the opposing 
goalie stepped aside to oblige him 
out of fear for his life. Mr. Amin 
praised Hitler and boasted about a 
direct dialogue with God. 

In the old days, dictators were 
held accountable for their crimes. 
They were shot or hanged and spat 
upon in the final act, 1 la Benito 
Mussolini. That was before the 
current Age of Impunity, when 
the likes or Haiti’s Baby Doc Du- 
valier could retire to France, its 
Raoul C6dras to Panama and the 
Philippines' Ferdinand Marcos 
could languish in Hawaii. 

Against sucb a forgiving land- 
scape, who could blame Serbia’s 
Radovan Karadzic if he scoffs at 
talk of a war crimes tribunal and 
dreams of his own Gucci exile? 

From Ugandan newspaper re- 
porters in Washington and Kam- 
pala, I learned that Mr. Amin was 
In Saudi Arabia. He’d been there 
for years, a protected guest of the 
state. His invitation to that coun- 


try was based in no small mea- 
sure. I was told, on his deep Mus- 
lim faith and on his pledge to keep 
a low profile. 

Several Saudi reporters in 
Riyadh told me that Mr. Amin, 
now approaching 70, was living 
the goal life in Jidda. My ul- 
timate goal was to talk to Mr. 
Amin and to ask what burdens of 
exile he carried. 

Jt took me a while to confirm 
Mr. Amin's whereabouts from 
the State Department, possibly 
because State does not want to 
embarrass the Saudis. 

An American lawyer stationed 
in Jidda tells me he often bumped 
into the 300-pound Amin in 
the aisles of a supermarket that 
is a favorite with expats. "A 
number of my friends say they 
have met him there in the frozen 
food aisle." 

To many Ugandans, he re- 
mains what he has always been — 
a threat. There are always rumors 
in Kampala of his attempting a 
comeback and of the nightmare 
playing itself out again. 

Ugandan officials told me that 
Mr. Amin is deeply homesick but 
unwilling to face the inevitable 
charges and inquiries that await 
him there. 

After a wait of several weeks, a 
contact of mine in Kampala re- 
turned to me with a slip of paper 
on which was penned Mr. Amin's 
home phone number in Jidda. I 
called late that evening. A woman 
answered. I identified myself as a 
writer and explained that I was 
eager to interview Mr. Amin. 

"You are calling him to speak 
about what?" she asked. I said 
that I wanted to talk to Mr. Amin 
about his life after Uganda. “I'll 
check to see if he's in," said the 
woman. In the background I 
could plainly hear her talking to a 
man who answered with a thun- 
derous voice. 

A moment later the woman re- 
turned, saying Mr. Amin was oul 
"A ny message?" I said I would 
call back, which 1 did. every other 
night for two weeks. Always it 
was the same exchange. 

The best that 1 can do is share 
wife the world his home phone 
number 966-2-693-3178. 

The writer, who teaches jour- 
nalism at Georgetown Universi- 
ty, contributed this comment to 
The Washington Post. 
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Gut-Brain 

Highway: 

A 2-Way Street 

The gut has a mind of its Own, 
the enteric nervous system. Just 
like the larger brain in the head, 
researchers say, this system 
sends and receives Impulses, 
records experiences and respond 
to emotions. Its nerve cells are 
bathed and influenced by the 
same neurotransmitters. The gut 
can upset the brain just as the 
brain can upset the gut. 
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There’s a ‘Brain’ 
Behind Gut Feelings 


By Sandra Blakeslee 

Hew York Times Service 



EW YORK — Ever wonder 
why people get “butter- 
flies” in the stomach before 
going on stage? Or why an 
impending job interview can cause an 
attack of intestinal cramps? And why do 
antidepressants targeted for the brain 
cause nausea or abdominal upset in mil- 
lions of people who take such drugs? 

The reason for these common ex- 
periences, scientists say, is because hu- 
mans have two brains — die familiar 
(me in the skull and a lesser known but 
vitally important one in the gut The two 
brains are interconnected; when one 
gets upset the other does. too. 

The gut's brain, known as the enteric 
nervous system, is located in sheaths of 
tissue lining the esophagus, stomach, 
small intestine and colon. Considered a 
single entity, it contains neurons, neu- 
rotransmitters and proteins that send 
messages between neurons, support 
cells like those found in the brain proper 
and a complex circuitry that enables it to 
act independently, learn, remember and 
produce gut feelings. 

The brain in the gut plays a major role 
in human happiness and misery. But few 
people know it exists, said Dr. Michael 
Gershon, a professor of anatomy and cell 
biology at Columbia-Presbyterian Med- 
ical Center in New York. For years, 
people who had ulcers, problems swal- 
lowing or chronic abdominal pain were 
told that their problems were imaginary 
or emotional, be said. Doctors were right 
in ascribing these problems to the brain. 
Dr. Gershon said, but they blamed the 
wrong one. Many gastrointestinal dis- 
orders like colitis and irritable bowel 
syndrome originate from problems with- 
in the gut’s brain, he said. And the current 
wisdom is that most ulcers are caused by 
a bacterium, not by hidden anger. 

Symptoms stemming from the two 
brains get confused. Dr. Gershon said. 

Details of how the enteric nervous 
system mirrors the central nervous sys- 
tem have been emerging in recent years. 
Nearly every substance that helps run and 
control the brain has turned up in the gut, 
he said. Major neurotransmitters like 
serotonin, dopamine, glutamate, nore- 
pinephrine and nitric oxide are there. 
Two dozen small brain proteins, called 
neuropeptides, are in the gut, as are major 


cells of the immune system. Enkephalins, 
one class of the body’s natural opiates, 
are in the gut. And in a finding that 
stumps researchers, the gut is a rich 
source of benzodiazepines, the family of 
psychoactive chemicals that includes 
such drugs as Valium and Xanax. 

In evolutionary terms, it makes sense 
that the body has two brains, said Dr. 
David Wingate, a professor of gastroin- 
testinal science at die University of Lou- 
don and a consultant at Royal London 
Hospital. The first nervous systems were 
in tubular animals that stuck to rocks and 
waited for food to pass by, he said. As 
life evolved, animals needed a more 
complex brain and so developed a cen- 
tral nervous system. Bui the gut’s ner- 
vous system was too important to put 
inside Cbe newborn head with long con- 
nections going down to the body. Dr. 
Wingate said. Offspring need to eat and 
digest food at birth. Therefore, nature 
seems to have preserved the enteric ner- 
vous system as an independent circuit 
inside higher animals. It is only loosely 
connected to die central nervous system 
and can mostly function alone. 

This is indeed the picture seen by 
developmental biologists. A clump of 
tissue called the neural crest forms early 
in embryogenesis. Dr. Gershon said. 
One section turns into die central ner- 
vous system. Another piece migrates to 
become the enteric nervous system. On- 
ly later are the two nervous systems 
connected via the vagus nerve. 

A S LIGHT is shed on the cir- 
cuitry between the two brains, 
researchers are beginning to 
understand why people feel 
the way they do. When the central brain 
encounters a frightening situation, it re- 
leases stress hormones that prepare the 
body to fight or flee. Dr. Gershon said. 
The stomach contains sensory nerves 
that are stimulated by this chemical 
surge, hence the ’’butterflies." But fear 
also causes the vagus nerve to "turn up 
the volume’ ’ on serotonin circuits in the 
gut. Thus overstimulated, the gut goes 
into higher gear and diarrhea results. 
Similarly, people sometimes "choke” 
with emotion. When nerves in the 
esophagus are highly stimulated, people 
have trouble swallowing. Stress signals 
from the head's brain can also alter 
nerve function between fee stomach and 
esophagus, resulting in heartburn. 


US. Grants to Foreign Doctors Under Fire 


By Stuart Auerbach 

Washington Past Service 


W ashington— a com- 
mittee of health experts 
has recommended that fee 
U.S. government stop sub- 
sidizing the advanced training of for- 
eign-educated doctors in the United 
States, saying a recent influx of medical 
graduates from abroad was the chief 
cause of an impending national surplus 
of physicians. 

The committee also advised young 
Americans who want to become doctors 
to think twice about going to medical 
school, because the increasing surplus 
of physicians, combined wife strict con- 
trols on health-care costs, could make it 
hard for them to earn a living. * ‘The time 
and money’ ’ it takes to become a doctor 
* ‘may represent a poor personal invest- 
ment on their port,” said Neal E. 
Vanselow, professor of medicine at Tu- 
lane University and co-chair of a com- 
mittee of the National Academy of Sci- 
ence's Institute of Medicine that studied 
the U.S. physician work force. 


The warning came as increasing num- 
bers ofU.S. college graduates are clam- 
oring frc admission to the 125 American 
medical schools. 

Last year's total of 45,365 applicants 
was about 50 percent higher than five 
years ago, although fee number of 
places available — about 17,000 — has 
remained steady. 

While the 12 members of the com- 
mittee differed cm fee question of 
whether there is already a doctor surplus, 
they agreed there would be an over- 
supply of physicians in the near future. 

The committee attributed fee surplus 
to a sharp increase over the past five 
years in the number of medical graduates 
from abroad who are receiving federally 
subsidized advanced training in the 
United States and staying on to practice 
medicine. From 1988 to 1993, the num- 
ber of foreign-educated doctors in ad- 
vanced training increased by 80 percent 
to 22,706. Seventy-five percent of such 
physicians remained in fee United States 
to practice, the committee found. 

It recommended that the government 
should only provide funding to support 


the number of advanced 
sitions needed by graduates of 

meytfra? schools. 

The committee found no reason for 
maintaining incentives for foreign med- 
ical graduates to receive training and be 
allowed to practice in the United Stales 
"w hile curtailing opportunities for the 
nation's own youth to enter into a dis- 
tinguished profession.” 

I T ?»id fee medical education re- 
ceived by graduates of foreign 
schools was inferior to that pro- 
vided tty in U-S. medical schools. 
"The potential displacement of U-S-- 
pfhtrefed physicians by foreign-trained 
physicians is regarded with fesmtty by 
this committee,” the report stated. 

Nonetheless. Dr. Vanselow and co- 
chair Don E. Detmer, senior vice pres- 
ident of the Umveisiiy of Virginia, de- 
nied that fee committee meant to elim- 
inate all tr aining for highly qualified 
foreign medical-school graduates, say- 
ing hospitals could still bring them into 
postgraduate training using nmds 
nongovernment sources. 


from 


The committee’s recommendation 
comes as the United States is in the 
yni/to of a powerful anti-immigration 
backlash feat has spawned legislation m 
the House and fee Senate, largely spon- 
sored by Republicans but with some 
bipar tis an support, to curtail both legal 
and illegal imrmgraooo, including im- 
migration far employment. 

Foreign medic al graduates play a ma- 
jor role in providing care in many hos- 
pitals feat care far the poor, and fee 
com mitte e recommended federal fend- 
ing to replace those doctors wife U.S.- 
flprinftd physicians or other health-care 
providers. . 

The- also recommended a 

freeze in fee number of medical schools 
in fee country in the size of their 
classes. 

Its reco m mendations are far Jess 
sweeping fepn those of other recent 
commissions. One, by fee Pew Char- 
itable Trusts’ Health Professions Com- 
mission, for closing one in five 
U.S. medical schools and sharply 
shrinking fee namber of doctors, nurses 
and pharmacists. 


Abortion May Raise Breast Cancer Risk 


By David Brown 

Washington Post Service 


W ASHINGTON — Women 
who have had an abortion 
or a miscarriage have a 
slightly increased risk of 
contracting breast cancer later in life, 
according to a new study. 

The loss of a fetus, either by intent or 
by chance, appears to join marital status, 
place of residence and religion as a 
s mall but measurable contributor to a 
woman’s chances of developing breast 
cancer. The authors of the study, how- 
ever. hedged this conclusion, saying 
their findings could also be a product of 
"selective memory” in the women in- 
terviewed for research. 

"A history of any pregnancy termi- 
nation may be associated with a slightly 
increased risk of breast cancer,” a team 
of epidemiologists wrote in Wednes- 
day’s Journal of the American Medical 
Association. 

"However, these results do not sup- 


: a major role of induced abortion in 
: ran ner incidence.” 

Numerous previous studies have sug- 
gested a weak link between abortion ami 
breast cancer, although some have not 
The equivocal results suggest that any 
asso ciati on between the procedure and 
the disease is so small feat it is barely 
detectable, even when large populations 
of women are studied. Few of a wom- 
an’s “risk factors” for breast cancer can 
be modified. 

It seems unlikely that many women 
would carry an unwanted pregnancy to 
term in order to decrease slightly fee 
chance feat an unlikely event (stub as 
getting breast cancer) will occur. Nev- 
ertheless, opponents of abortion peri- 
odically use the procedure’s hazards to 
support their cause. 

The new research involved about 
16,000 people in Wisconsin, Mas- 
sachusetts, New Hampshire and Maine. 
Polly A. Newcomb at the Red Hutchin- 
son Cancer Research Crater, in Seattle, 
and colleagues at several other insti- 


tutions, co mp ared fee rate of abortion 
and miscarriage in two groups — women 
diagnosed wife breast cancer, and wom- 
en who had never had breast cancer. 

The researchers found that women 
wife a history of abortion ormisemriage 
had a 12 percent higher risk of de- 
veloping breast cancer than women who 
had experienced neither of those events. 
If only women wife abortions were con- 
sidered, die risk was 23 percent higher, 
(hi comparison, a strong family history 
of breast cancer raises a woman's risk 
200 to 600 percent.) 

The number of women likely to de- 
velop breast cancer is quite small . For 
example, among every 100,000 Amer- 
ican women under 65, there will be 37.7 
new cases of breast cancer in a given 
year. Using the new study’s findings, 
that numb er would rise to 422 new 
cases if every woman had lost a preg- 
nancy. It would rise to 46.4 if every 
woman bad had an abortion. 

Daring pregnancy, cells in breast tis- 
sue multiply greatly and, near delivery. 


reach their manse, or "differentiated.” 
state. An abortion or miscarria ge inter- 
rupts tfaarprocess, winch may make can- 
cer mere ukety. some researchers say. 

Curiously, Dr. Newcomb and her col- 
leagues frxmd thar women who had had 
m abortion before fee pro ced ur e became 
legal in 1973 seemed to be at greater risk 
for cancer than those who had had abor- 
tions later. There is no obvious bio- 
logical reason for this observation. 

Women who have breast cancer 
'Tymcalty are likely to comply wife 
medical research directed at understand- 
ing their Obsess.” the authors wrote. 
Such women, consequently, are more 
Hedy to re m ember orto be candid about 
an unpleasant (o r illeg al) event such as 
an abortion. Randomly selected women 
have no such motivation to answer prob- 
ing questions, rad as a group they may 
trad to underreport abortions. In the 
case of die new study, fee women wife 
cancer may have been more likely than 
women without it toteH researchers they 
had once had an illegal abortion. 


Revenge Is Sweet for Yves Saint Laurent 



By Suzy Menkes 

Iraemanona) Herald Tribute 


OataopfarMocra 

Feathers and lace from YSL. 


P ARIS — “Hideous!” was the 
verdict of the International 
Herald Tribune 25 years ago 
when Yves Saint Laurent sent 
out 1940s-inspired clothes wife Car- 
men Miranda turbans. 

"This was ray sot’s revenge,” said 
Lurienne Saint Laurent on Wedn e sda y 
as the bravos rang out for her son’s 
remix of his 1971 collection that had 
been mauled by both critics and 
clients. 

The upbeat show, jauntily presented 
to 1940s swing music, was like seeing 
the pretty young offspring of old 
frieDds: the politically correct flutter- 
ing feather versions of chubby fox 
coats from fee 1970s; or safari suits 
made in chalky pastels. 

The carmine lips. Victory Roll hair- 
dos and platform-soled shoes even gave 
spirit to Saint Laurent’s momsy floral- 
print dresses which were niched close to 
fee body. And although hot pants may 
never be ready for a comeback, Saint 
Laurent offered them as a shorts take on 
his signature black tuxedo pantsuit 
In its first incarnation, the Carmen 
Miranda look defined a fashion mo- 
ment This reprise was just about pretty 
summer clothes touched wife Saint 
Laurent’s sublime color sense and ef- 
fortless technique. At night there were 
dresses wafted wife feathers, and a 
ravishing green, gold and white bride 
entwined with lilies and ivy like a Pre- 
Raphaelite princess. 


You have to wonder how long Same 
T jtmHvr can go on sampling his own 
past — even if other tfesignm have 
been mining Ins 1970s archive. The 
show’s witnest fashion history lesson 
was fee re-cxeation of a saucy black 
dress wife a la cy cut-out deniere, im- 
mortalized in a photograph of Catherine 
Deneuve. 

The original Cam w n Miranda in- 
spiration is in dispute. 

‘’Those stars from die Hollywood 
movies,” Saint Laurent said back- 
stage. But Palama Picasso insisted that 

PARIS FASHION 

a flea-market 1940s dress she had worn 
to a party was fee spur. 

"The 1940s is always me," claimed 
Lurienne Saint lament "He remem- 
bers his mother from how I dressed 
when he was a child and I played fee 
coquette.” 

Wednesday was a day for looking 
back. But Balmain's 50th anniversary 
show ended wife a bride scattered wife 
fee house’s signature violets and a state- 
ment about fee future: Oscar (tela Renta 
is to stay as designer at Balmain. 

The American designer has turned a 
jolie madame into ajohe mademoiselle 
over the last seven seasons. But is 
prettiness quite enough as the mainstay 
of a couture collection? 

You could see de la Renta mentally 
ticking away at his upscak client list as 
he turned out the designs: fee di ic 
white tonic and black skutso right for 
his friend Pam (Ambassador- Harriman 


was seated sec^K^row); user-friendly 
coats and crisp itavy-and-white suits 
for ladies who pick over lunch. 

De la Renta turned a few courare 
tricks, like fee wavy horizontal chiffon 
dresses falling like rain-washed petals 
from fee waist or the little black dress 
with its skirt a ball of tulle. 

The short, smart daywear worn wife 
pale hose and shoes and fee vaguely 
exotic evening caftans looked straight 
oat of de la Renta’s Seventh Avenue 
collection. 

And maybe that is mteationaL The 
designer said backstage that there was 
"a lot of synergy” between the two 
companies, hinting that his new con- 
tract wife Balmain might envisage a 
cooperation, perhaps on the perfume 
side or for international distribution. 

The rising sun above Mount Fuji 
made a dramatic backdrop and a fash- 
ion point at Hanae Mori's show. AJ- ' 
though die Japanese designer is part of 
Paris couture (open-paneled or lantern- 
circle skirts even recalling early Pierre 
Cardin), she always has an Oriental 
toach. 

Thajt came through in delicate pen 
strokes scribbled on along white dress 
and in the floating kimono effects, as 
well as in her delicate color sense. 

For Guy Laroche, it is adieu to haute 
couture. Michel Klein’s static collec- 
tion of linear, all-white clothes had a 
nostalgic sense of early 20th-century 
modernism, and the display by Andfoe 
Putman was appropriately shown in a 
room draped in black- gauz y like a 
widow’s vriL 


BOOKS 


By Alan Truscott 

P LAYING in Rio de 
Janeiro, Brazilian veteran 
star Gabriel Chagas offered 
up a cunning illusion. 

He sat East and his oppo- 
nents reached three no-tmmp 
after South made a forcing one 
no-trump response to one 
spade. With the minor suit 
honors well placed, it appears 
that South has no trouble. 

But after a heart lead to the 
king, Chagas made a clever 
shift to a low club. His partner 
cooperated by playing the ten. 
and dummy won with the 
queen. It now seemed to South 
that there was a club suit head- 
ed by the A-J on his right. In 
that case a losing diamond fi- 
nesse would be fatal, so he 
chose to try for spades. 

He entered his hand with a 
heart to the queen and took a 
spade finesse. This won, as 
Chagas played low smoothly. 
South would have succeeded 
if he had continued spades, or 
if he had taken a diamond 
finesse, but he was gripped by 
fee illusion. He led a diamond 
to the ace and repeated the 
spade finesse. 


Chagas pounced. He took 
his spade long, cashed tire di- 
amond king to deprive dum- 
my of an exit card, and led a 
spade. Dummy took four 
tricks in fee major suits, but 
had to lead away from the 
club king at fee finish, giving 
fee defense five tricks for 
down one. 

Chagas's team gained 10 
imps, for in the replay East 
returned a pedestrian bean at 
the second trick and South had 
no trouble. 
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A TALENT FOR 
TROUBLE: The Life of 
Hollywood’s Most 
Acclaimed Director, 
William Wyler 

By Jan Herman. 517 pages. 
$35. Pumam. 

Reviewed by 

Dennis Drabelle 

J AN HERMAN ends this bi- 
ography on an upbeat note, 
with a quote from the screen- 
writer Philip Dunne’s eulogy 
at William Wyler’s funeral in 
1981. One day, Dunne re- 
counted. his 9-year-oid daugh- 
ter brought glad tidings to her 
sisters: "Willy’s coming to 
dinner! Willy’s craning to din- 
ner!” “Not Mr. Wyler,” 
Dunne emphasized. “Willy.” 
This anecdote, Wyler’s wife 
commented, “told it all.” 
Sweet. Unfortunately, 
though, it flies in fee face of 
virtually everything Herman 
has reported about William 
Wyler in the previous 466 
pages. He was a scrappy im- 
migrant from Alsace-Lor- 
raine (and "Willy” until he 
came to America, where it 
rang too flippant For a first 


name) whose movies includ- 
ed ’ ‘Dodsworth,” "Jezebel,” 
"The Letter,” "The Little 
Foxes,” "The Best Years of 
Our Lives” and “Ben-Hur” 
and whose total of Oscars and 
Oscar nominations was 
greater than any other Hol- 
lywood director’s. He may 
have endeared himself to fee 
occasional 9-year-old, but be 
was an autocrat to his own 
children and a bugbear to his 
actors. What truly tells it all is 
fee director's standard tech- 
nique for eliciting the perfor- 
mance he wanted: ordering 
retake after retake — 50 came 
nowhere near his record — 
until fee beleaguered actor’s 
face was creased by an emo- 
tional shading feat flicked a 
light on in Wyler’s head. 

The author offers at least 
three explanations for these 
pileups of takes. Sometimes 
Wyler was being canny: The 
anger or disgust evoked in an 
actor by so many repetitions 
was precisely fee emotion 
Wyler sought but presumably 
couldn’t get simply by asking 
for it. Other times. Herman 
suggests, Wyler was simply 
indulging in sadism. Thirty 
years after making "The Big 


Country” with him in 1958, 
the actress Jean Simmons told 
her manager that Wyler was 
"very, very cruel and hurt her 
deeply.” On yet other occa- 
sions Wyler sensed that 
something was wrong wife a 
shot but couldn't put his fin- 
ger on iL He would make fee 
actors redo the scene until 
some accidental nuance 
welled up to rescue them all. 

Herman del ves into some of 
these bouts of near-paralysis 
on fee sound stage. One oc- 
curred during fee filming of 
"The Heiress,” an adaptation 
of the Henry James novella 
"Washington Square.” Play- 
ing Catherine Sloper, fee 
movie’s frumpy title charac- 
ter, who has been jilted by her 
suitor (Montgomery Clift). 
Olivia de Havifland has a 
scene in which she lugs her 
suitcase bade up to her room 
after waiting in vain for Clift to 
show up for feeir elopement 

"It was a climactic mo- 
ment,” Herman writes, "and 
Wyler did not like fee feeling 
fee actress conveyed. He made 
her retake fee scene, so many 
times, she felt worn out from 
trudging up and down the 
steps. In anger she tossed the 


suitcase to the floor, then 
lacked it up and threw it at 
him. Wyler grinned. Now he 
knew why the scene had not 
been working. The suitcase 
was empty. He ordered itfiHed 
wife bodes and made de Hav- 
fllanrt climb fee stairs yet 
again. Now she could barely 
lift fee suitcase. Catherine’s 
exhaustion became palpable. 
Her humiliation and de 
seemed to tug at her. 
looked like she was _ 
herself up from the bottom __ 
the sea. This was the effect 
Wyler was after.” 

A reporter for fee Los An- 
geles Times, Herman does 


justice to a long and crowded 

life in a book of reasonable 

lengfe. Among the most stim- 
ulating passages are those 
sketching the standoffs be- 
tween Wyler and the producer 
Samud Goldwyn, who need- 
ed Wyler to imboe his movies 
wife fee "class” he craved but 
who was equally dictatorial 
and, at least when it came to 
salaries, a skinflint to boot 
But Herman has not avoid- 
ed the biographer’s pitfall of 
losing perspective on his sub-; 
ject — sjKcifically, in this 
case, his subject's work: Her- 
man laments that Wyler’s 
reputation has suffered un- 


WHAT THEY’RE READING 


• Bruce R. Orchid, chair- 
man of fee Washington State 
Arts Commissi on, has just fin- 
ished reading “The Dreyfus 
Affair: A Lave Story,' ’ by Pe- 
ter Lefcomt. 

“I really couldn’t put it 
down. It has got my interest up 
in reading novels again.” 

(IHT) 



fiuriy by comparison wifi 
of, say, Alfred Efitchcoc 
Howard Hawks because 
life them, he was not an ; 
whoseoeuvre "may be 
as a theme wife variano 
Yes, that’s part of it: For i 
of his career Wyler wo 
wife material thai came tc 
packaged (often from nc 
and plays to which Gold 
had bought the rights). 
Wyler’s 


however, go deeper t 
Today most of his n 
seem safe mid oversi 
with some of the 
suffering from 

a uujvjuic 

feat surely derives from 

plethoric takes. 

'ntc main reason fi 
disparity between W 
sb gff fu ll of awards at 
lowercase critical repn 
today is probably feir 
dienees have become si 


sured at 
wynand 
wife “c 


Dennis Drabelle, a writer 
wrote this JorThe 
Washington Post ; 





■f ? 5 FV : V!* N 


* -v . 


■V’rV- - »v . - ■ 




1ME^010>U.M 



BUSINESS / FINANCE 


THURSDAY, JANUARY 25, 1996 


PAGE 11 









THETRIB INDEX 131 .81 & 

'SgjgSfattffi ss & a 

i ^ om P llad ^ Bloomberg Business News. Jan. 1, 1932 = 100. 



A S 

1995 

0 

N . D J 

1996 

1 Aso/Paciiic 


Europe !| 

Approx, weighing: 32% 
Ctora: 129.70 Ptbvj 12952 
10 ■' — — 

n 

- A*3pra*welQ«n*37% TO 

CtoSK 13634 Prev_- 13753 

140 — •' JC 



Appro*, twighfing: 26% ■ 
CtoSK 1308J Pm.* 12003 


Japan’s Shrinking Giant 

Trade Surplus Narrows for First Time in 5 Years 


By Andrew Pollack 

New York Times Service 

TOKYO — Japan’s pant over- 
all trade surplus shrank in 1995 for 
the first dme in five years, led by a 
substantial narrowing in the po- 
litically sensitive gap with the 
United States, the govennent said 
Wednesday. 

Analysts said the decline was 
likely to continue, helping to ease 
tensions with Japan’s trading part- 
ners and keep the dollar strong. 

Japan’s merchandise trade sur- 
plus, the difference between ex- 
peats and imports, fell 1 1.4 percent 
to S107.1 billion, the Ministry of 
Finance reported. 

Behind the decline was the yen’s 
rise in recent months, which en- 
couraged imports ranging from 
US. personal computers to Aus- 
tralian beef, while crimping such 
Japanese exports as cars and video- 
cassette recorders. 

The surplus with the United 
States fell 17 percent, to $45.6 
billion, also its first decline in five 
years. But in recent months the 
decline has been far sharper, and 
December data issued Wednesday 
showed a 35 percent drop. In the 


next year or two, China is pro- 
jected to replace Japan as ihe coun- 
try with which the United States 
has the largest trade deficit. 

Already, there is some easing of 
tensions between Tokyo and 
Washington. The administration 
of Pres deni Bill Clinton, which 
has spent much of its time in office 
calling Japan an unfair trader, is 
now publicizing bow fast exports 
of American products to Japan 
have been growing. 

The figures released Wednes- 
day are calculated on what is 
known as a customs- clearance ba- 
sis, which means that freight and 
insurance charges are included in 
imports. This tends to understate 
Japan’s overall trade surplus by 
about $20 billion, compared with 
the more commonly used balance- 
of-payments erfralatinn. Never- 
theless, the trend is the same by 
any measurement. 

“It’s pretty clear there’s a 
downward trend in motion,” said 
Edward Lincoln, economic advis- 
er to Walter F. Mondale, the U.S. 
ambassador to Japan. 

Japan projects that its current- 
account surplus, a broader mea- 
sure of trade in goods and services 


and capita] flows, will drop to 2 
percent of its gross domestic prod- 
uct in the coming fiscal year, from 
more than 3 percent a few years 
ago. The 2 percent level is one that 
Washington had urged Japan to set 
as a goal a few years ago. 

Imports surged 22.3 percent in 
1995, despite Japan’s economic 
slump, indicating that markets 
have been opening up ai least a 
little to foreign manufacturers who 
have complained of being locked 
out. The surge in impons far out- 
paced a 12 percent rise in exports. 

Imports of cars rose 28.8 percent, 
to 388,162 vehicles, according to 
the Japan Automobile Importers 
Association, which said imports ac- 
count for 10 percent of the market 
for full-sized passenger cars. 

Foreign manufacturers account- 
ed for 26.2 percent of Japan's semi- 
conductor in mird-quarter 

1995, exceeding die 20 percent goal 
set by the 1991 trade pact between 
Washington and Tokyo. 

When measured in yen, Japan’s 
trade imbalance has been railing 
since 1993. But because the yen has 
been becoming worth more dollars, 
the surplus reported in dollar con- 
tinued to grow until last year. 


Wells Fargo Wins 
$11.6 Billion Bid 
For First Interstate 


U.S. Broaches China Import Targets 
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By Paul Blustein 

Washington Pott Service 
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e international Herald THbuna 


WASHINGTON — The United 
States has suggested to China that it 
consider negotiating detailed targets 
for imported goods to further open 
. its economy, according to an Amer- 
icas official. 

Die move reflects the belief 
among some U.S. trade specialists 
that China’s markets may be im- 
pervious to ordinary market-open- 
ing measures and underscores 
Washington’s concern about the 
soaring U.S. trade deficit with Bei- 
. jiog, which is expected to hit S35 
^ billion this year. 

But disclosure of the U.S. sug- 
gestion is likely to arouse concern in 



Asia, where critics of U.S. trade 
policy long have voiced fears that 
Washington’s alleged efforts to im- 
pose “managed trade” on Japan 
eventually would spread to other 
countries in the region. 

The suggestion was contained in 
a document submitted several 
weeks ago to Beijing that spelled out 
U.S. ideas for what China should do 
to obtain membership in the World 
Trade Organization. 

The do cumen t “mentions in pass- 
ing” that China might be well-ad- 
vised to adopt import targets, rather 
than demanding that Beijing embrace 
the concept, the U.S. official said. 

China is still far from demon- 
strating a clear willingness to lib- 
eralize its economy sufficiently to 


gain WTO membership, the official 
said, so h made no sense to enter into 
a debate about targets. 

The document “simply says this 
is something to think about,'* the 
official said, adding that “there are 
very powerful arguments on both 
sides' ’ about whether China’s adop- 
tion of targets would spur impons or 
simply give Beijing a minimum goal 
to reach that would end up putting a 
ceiling on sales of foreign goods. 

But no matter bow carefully 
couched the suggestion is, its ex- 
istence is sure to be cited by critics 
who argue that the administration — 
and U.S. Trade Representative Mick- 
ey Kantor in particular — are all too 
eager to accept government med- 
dling in the global flow of goods. 


Ci*valfdb\ OttrS^gFncnDispaiim 

LOS ANGELES — Wells Fargo 
& Co. on Wednesday won a three- 
monih hostile bid to buy First In- 
terstate Bancorp for SI 1-6 billion in 
stock in what is the biggest U.S. 
bank takeover. 

The deal also ends a rival agree- 
ment by First Bank System Inc. of 
Minneapolis, to acquire Los An- 
geles-based First Interstate. First 
Bank now stands to receive S200 
million in fees for the termination of 
its friendly takeover bid. 

The acquisition will form the 
eighth-largesi U.S. bank, with S108 
billion in assets spread across 13 
states, catapulting Wells Fargo into a 
major rival across the West to 
BankAmerica Corp„ the No. 2 U.S. 
bank. 

* ‘It's going to be a powerhouse,” 
said George Salem, an analyst at 
Gerard Klauer Marti soo. 

But the acquisition will come at a 
price. Wells Fargo plans to slash 
costs by SI billion by eliminating 
7,000 jobs. About 85 percent of First 
Interstate's 5,900 California jobs 
will go, and 350 of 450 branches 
will be shut. 

As expected, San Francisco- 
based Wells Fargo will pay two- 
thirds of a share of its stock for every 
First Interstate share. The name First 
Interstate, whose predecessors date 
back to 1904. will disappear, with 
the new bank to be called Wells 
Fargo & Co. 

Wells Fargo’s offer is higher than 
First Bank's 59.91 billion bid. The 
price exceeds the last record bank 
acquisition. Chemical Banking 
Corp.'s S10 billion purchase of 
Chase M anhattan Coip. with assets 
of $315 billion 

Investors applauded the deal, 
sending Wells Fargo shares up 87 J 
cents, to $229375. in New York 
trading. First Interstate climbed 
$2.25. to SI 49-25. First Bank stock 
roseS130.toS51.75. 

“This transaction is a clear win 
for First Interstate shareholders, 
who are handsomely being reward- 
ed for their investment in us,” said 


William Sian. First Interstate's 
chief executive, who had bitterly 
opposed a merger with Wells Fargo 
and who will now lose his job. 

The winners include Warren Buf- 
fett. His Berkshire Hathaway Inc. 
holding company is Wells Fargo’s 
largest single shareholder, with 12.3 
percent of the stock. 

Wells Fargo said the merger, 
which is subject to shareholder and 
regulatory approvals, is expected to 
be completed this spring. 

(Bloomberg, API 


U.S. Faces 
Downgrade 


The Associated Press 

NEW YORK — Moody's In- 
vestor's Service Inc. threatened 
Wednesday to downgrade S387 bil- 
lion of U.S. government debt be- 
cause of die budget deadlock in 
Washington, die first time in the 
postwar era that a major rating agen- 
cy has questioned America's cred- 
itworthiness. _ 

Moody's said it was placing Trea- 
sury bonds with interest payments 
due Feb. 29 and April 6 “on review 
for possible downgrade.” 

The rating agency said it took that 
action because “die positions being 
taken in the current debate over the 
budget and die debt ceiling have sig- 
nificantly increased the ride of a de- 
fault” on the bonds. 

Although die agency said it was 
only calling into question a portion 
of die $2.3 trillion of Treasury obli- 
gations, the unprecedented move 
could have significant repercus- 
sions. The Aaa rating on U.S. Trea- 
suries means investors consider 
them essentially risk-free, and the 
bonds are often used as collateral or 
as die bads for complicated financial 
transactions. The status of such 
transactions would become unclear 
if a default were to occur. 


INTERNATIONAL MANAGER 


Acer’s Approach: Employee Investors 


By Mitchell Matin 

International Herald Tribune 


PARIS — Stan Shih, die chairman 
of Acer Inc., is a rags-to-ricbes cap- 
italist success story, a multimillionaire 
who founded his company with 
$25.000 raised from family and friends 
and built it into a $5 bilfion-a-year 
computer business whose profit grew 
more than 70 percent last year. 

So why is he enacting a radical plan 
to empower his workers by letting 
them- own the means of production/ 
Why does he reject American and 
Japanese compensation models? 

Die answer lies at the very heart of 
the way Mr. Shih has structured his 
business, creating, a- decentralized 
global alliance of Acer companies with 
an employee-equity system to support 
their corporate goals. • _ 

Acer, which is based in Taipei, as- 
sembles computers under its own brand, 
and malres many of the parts tha t go in to 
them for itself and for other manufac- 
turers. In the last three-and-a-half years, 
Mr. Shih has enacted what he calls a 
"fast-food” business model for man- 
ufacturing, inspired by the wayMc- 
Donald’s Cbrp. sources hamburgers. ■ 

For Acer, the low-tech parts of a 
computer — the casings, the keyboards, 
the cask drives — are bum and pickles, 
made in Taiwan and sent by ship to the 
company's 34 assembly pants around 
the world. The beef i s the m otherboard, 
the pan inside the computer dial holds 
the processors arid memory chips. 


Motherboards, which do not account 
fra a large portion of die computers’ 
weight, are shipped by air from Taiwan, 
while the central processors and hard 
drives are treated jjke cheese and are 
purchased near assembly, sifiss. 

In some parts of^heworid, Mr. Shih 
said, this strategy has given Acer a 
p/mmup Hin^ market share. “Through 
our East-food business approach we 
always deliver most fresh PCs in Latin 
America, in Aria. That's the reason we 
have a 20 percent market share in many 
countries m Larin America; we have a 
33 percent share in Mexico. 

“That’s die only reason, because 
our product is fresh,” he said, adding 
that competing multinational compa- 
nies tend to give developing markets 
short shrift when it comes to allocating 
supplies of advanced computers. 

Acer is not only able to get new 
. models to mazier quickly, Mr. Shih 
said, but it is able to halt production of 
outdated configurations when demand 
flags. This keeps inventories low and 
limits overhead, a key consideration 
for Acer, Much seeks to price its com- 
puters below those of its competitors. 

Yet in North America ana Europe, 
the situation is different, Mr. Shih said, 
because, he believes. Taiwan does not 
have sufficient homegrown talent to 
promote its goods in these mature mar- 
kets. Although Acer is the seventh- 
laigest computer maker in die world, 
he said, its U.S. market share is just 3.7 
perce n t. In Europe, where he is plan- 
ning to expand in 1996, the current 


average is about 2 percent. 

“We are using die fast-food busi- 
ness model to offset our disadvantage 
to compere with the US. companies in 
the U.S.,” Mr. Shih said, adding that 
the Acer suffered from the same dis- 
advantage in Europe because Acer’s 
competitors are multinationals. 

To overcome his perceived market- 
ing disadvantage, Mr. Shih is breaking 
Acer into 21 separate companies and 
listing them an stock exchanges around 
the world. He plans to cede majority 
control of most of them, and he wants 
his employees to buy big stakes. 

Some of the companies will be na- 
tional or regional mariceting-and-assem- 
bly operations, while others will spe- 
cialize in making specific components. 

Mr. Shih’s vision is that each com- 
pany will be responsive to die needs of 
its clients, be they computer users in 
France or customers for keyboards, 
including other manufacturers. Man- 
agers of the various companies, he 
said, would provide a “local touch” 


for the global Acer brand. 

“1 believe my limitations of my per- 
sonal capabilities, so I decentralize, so I 
can ask more people to help," Mr. Shih 
said. “Acer bas to globalize more than 
any other American or Japanese or Eu- 
ropean c ompa n y. Why? Because the 
Taiwan market is so small.” To tie his 

employees’ fortunes to that of the group, 
Mr. Shih plans to follow die process ne 
used whb Acer Inc. one of the two 

See ACER, Page 15 


Bundesbank Slashes Key Money Rate 


Ccmjxinl bf (hr Staff Firm Dapaxhc 

FRANKFURT — The Bundesbank 
cut a key money-market rare by 0.10 
percentage point Wednesday, to 335 
percent, extending an easing of mon- 
etary policy. 

Die new marginal repurchase rare is 
toe lowest in more than seven years. 

Die central banks of Denmark, Bel- 
and the Netherlands followed the 
lan bank in cutting key rates. 

The repo rate is widely watched as an 
indicator of monetary policy, in addition 
to the discount rate, now at 3 percent, 
and toe Lombard rate, now at 5 percent. 
The Bundesbank uses those two rates as 
a floor and ceiling, respectively, for Ger- 
man short-term interest rates, and it 


guides the market between them with the 
repo rate. 

“I hadn’t expected a reduction of that 
magnitude.” said Jorg Hoizler of In- 
dustrial Bank of Japan in Frankfurt. He 
called it a “dear sign of the Bundetoank’s 
desire to continue loosening its monetary 
policy and to maintain hopes for a re- 
duction of toe official interest rates.” 

Several Bundesbank members have 
spoken in favor of cutting toe repo rate 
toe last few days, a Commerzbank AG 
economist, Peter Pietsch, noted. 

Other analysts said the rate cur showed 
toe Bundesbank was not inflexible on 
interest rates at a time when the German 
economy seemed to be slowing. 

A preliminary government report 


Tuesday showed that the economy was 
was expected to grow 13 percent in 
1996, against 1 .9 percent in 1995. 

Last year ihe central bank cut rales 
several times in order to jump-start mon- 
ey-supply growth. 

The Bundesbank also allocated 69.4 
billion Deutsche marks ($47 .1 1 billion) 
through a 14-day floating rate repur- 
chase arrangement. The move injected a 
net 400 million DM into the money 
market, because a repo pact for 69.0 
billion DM expired Wednesday. 

After the Bundesbank's moves, the 
Danish central bank reduced its discount 
and deposit rates by 0.25 percentage point 

See RATES, Page 12 


Dutch Seek to Salvage Part of Fokker 


Ccmx&d bf Ow SadfFrrm UtguttAo 

THE HAGUE — The Dutch gov- 

= '~ng to rescue all or part of 

aircraft company Fokker 


CURRENCY & INTEREST RATES 


eminent is seeking to rescue all or part of 
toe unprofitable aircraft company Fokk 
NV afro: Daimler-Benz AG cut its fi- 
nancial lifeline. Economics Affairs Min- 
ister Hans Wijers said Wednesday. 

Dutch trade unions threw their weight 
behind efforts to rescue toe ailing com- 
pany, appealing to the nation to give its 
support to the planemaker’s 7,900 work- 
era in a mass leafleting operation to 
households. 

Fokker put three of its divisions into 
bankruptcy protection as a means of sav- 
ing its four viable units. It won a month to 
find a buyer after a court responded fa- 
vorably to its application for protection. 

Mr. Wijers said in an open letter to 


Parliament that government efforts to 
find solutions, with or without outside 
assistance, aimed to offer “realistic fu- 
ture chances” to toe company. 

But toe costs will be high. Fokker’s 
debts totaled almost 3.2 billion guilders 
(S1.93 billion) as of Dec. 31. according 
to a balance sheet deposited at an Am- 
sterdam court, officials said. 

Included in the debt is 137 billion 
guilders guaranteed by Daimler-Benz 
Aerospace AG and 1.785 billion 
guilders in bonds placed with various 
inte rnati onal hanks, they said. 

The Netherlands owns 22 percent of 
Fokker Holding BV, which owns 51 
percent of toe planemaker. Daimler- 
Benz owns the rest of Fokker Holding. 

Mr. Wijers said the German company 


was “ready to participate constructively 
in possible solutions as long as this did 
not entail new financial obligations.” 

But he said in a letter to Parliament 
that earlier attempts by the government 
to reach an agreement with Daimler- 
Benz on a rescue plan had been doomed 
by German cash demands. 

“Daimler-Benz’s chairman. JUrgen 
Schrempp, did come to negotiate last 
Friday, but informed us that 13 trillion 
guilders in extra funds were toe min- 
imum amount the Dutch government 
had to give in order to keep Fokker in 
operation,” he wrote. 

Fokker shares dove in tradmgWednes- 
day, dosing at 330 guilders. The stock 
had last traded Friday, finishing ar 620 
guilders. (AFP, AP, AFX) 
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Bloomberg Business News 

IVREA, My — Shares in 
Olivetti SpA plunged almost 
10 percent after the Italian 
compuier-and-office 
company issued prelimii 
results mat included a wider- 
than-expected 1995 loss. 

“They are in a crisis of 
credibility,” said Alberto Rol- 
lo, an equity analyst at Caboto 
Sim in Milan. "Last week 
they issued a profit warning to 
selected analysts, and now in 
effect they have issued aprofit 
warning on profit warning.” 

The company reported 
Tuesday night a loss of 1 .55 
trillion lire (5972. 1 million) in 
1995, as costs to restructure its 
computer group and dismiss 
workers surpassed expecta- 
tions. The company reported a 
pretax loss from operations of 


500 billion lire and one-time 
charges of 1 .05 trillion. 

Italian companies usually 
report full-year results later in 
the new year, but Olivetti is- 
sued toe provisional results 
after word of its losses trick- 
led into the market last week. 

An investor visiting the 
company’s headquarters said 
he had been told to expect a 
wider loss than anticipated. 

Olivetti shares closed 
down 66 lire, at 992. The 
price fell below 1 ,000 lire for 
the first time since the com- 
pany collected 2.26 trillion 
lire from investors in a capital 
increase last month. 

“It is not the first time they 
have raised money and then 
downgraded expectations,” 
said Richard Lewis of World- 
Invest Lid. in London. 


Pan Am Revving Up 
To Take Off Again? 


Bloomberg Business News 

MIAMI — Martin 
Shugrue. the former chief 
operating officer of Pan 
American World Airways 
Inc., and Chuck Cobb, a 
former U.S. undersecretary 
of commerce, are negoti- 
ating with banks and in- 
vestment groups for $30 
million to $40 million in 
financing to revive toe air- 
line. consultants close to 
the negotiations said on 
Wednesday. 

A new Pan Am, which is 
likely to be based in Miami, 
would fly from New York 
to San Francisco, Los An- 
geles, Chicago and Miami. 

Mr. Shugrue and Mr. 
Cobb have also signed 


agreements in principle to 
supply connecting flights 
to several overseas airlines, 
said Bob Booth, president 
of Aviation Management 
Services in Miami. 

High costs, lough com- 
petition and a huge debt 
load were blamed for toe 
demise of the original Pan 
Am, which filed for 
bankruptcy in 1991. 

Mr. Cobb, a Florida real 
estate developer and a for- 
mer U.S. ambassador to 
Iceland, bought toe Pan Am 
logo in U.S. Bankruptcy 
Court in 1993 for SI. 3 mil- 
lion. 

He has talked of starting 
up a new airline ever 
since. 
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Very briefly: 


Apple Managers Under Attack 


SEC Settles With Orange County 

WASHINGTON (AP) — The Securities and Exchange 
Commission said Wednesday it was seeking no financial 
penalties against Orange County and two former officials in a 
civil case stemming from the country's largest municipal 
bankruptcy. 

Orange County lost SI. 64 billion as a result of the in- 
vestment strategy of its former treasurer, Robert Citron, and 
his assistant, Matthew R. Raabe. Hie county was forced to 
seek bankruptcy protection in December 1994. 

• MCI Communications Corp. led the bidding in the fifth 
round of die Federal Communications Commission’s auction 
of a direct broadcast satellite license with an offer of $270 
million to develop a service with News Corp. 

• General Dynamics Corp-’s fourth-quarter net earnings 
rose 52 percent, to $88 million , on a 23 percent sales increase 
to S893 million. 

•ITT Corp. said that its fourth-quarter profit more than 
doubled, to $68 million., on increased income from its hotels 
and casinos. 

Names, names, names ■ ■ ■ 

• Duane Ackerman will succeed John Clendenin as chief 
executive and president of BellSouth Corp. 

• Mark Harrington, a longtime CBS executive, has been 

named vice president and general manager of NBC's new all- 
news cable network. ' t Bloomberg.. \P) 


By Lawrence Malkin 

laiemational Herald Tribune 

NEW YORK — Persistent re- 
ports that Sun Microsystems Inc. is 
bidding for Apple Computer Inc. 
sent both companies* stocks see- 
sawing Wednesday as stockholders 
of the company that pioneered per- 
sonal computers demanded that its 
management resign. 

With the eclipse of Apple’s op- 
erating system by the far more 
widely used system produced by 
Microsoft Corp., the fortunes of the 
company founded in a garage a gen- 
eration ago have foundered despite 
two successive platoons of profes- 
sional managers. 

At the company's annual meeting 
in Cupertino, California, on Tues- 
day, stockholders attacked Michael 
H. Spindler. the German-bom chief 
executive who had built up Apple’s 
European market, as incompetent 
for setting sales targets he could not 
meet and incurring huge losses. 

Mr. Spindler is the second man- 
ager to try reviving Apple's fortunes 
after the departure of Steven Jobs, 
the man who co-founded Apple, and 
thus the personal computer industry, 
with Stephen Wozniak in 1976. 

The first professional manager 
was John Sculley, who came to the 
company from Pepsico Inc., and 
took over from Mr. Jobs in 1985 
after a tumultuous power struggle. 

The heated exchange between 
shareholders and management 


arose as The Wall Street Journal 
appeared with a story that a deal for 
Sim to buy Apple was imminent, 
pushing up the price of Apple 
shares by more than 10 percent and 
knocking Sun shares down by about 
the same percentage. Apple stock 
closed up 615 cents Wednesday, at 
$32.25. while Sun shares fell 615 
cents to $43.50. 

Apple has insisted it is not far 
sale, but Wall Street traders gave 
that claim link credit. They have 
already heard of interest in Apple 
from other companies, including 
Motorola Inc., Oracle Corp. ana 
Phillips Electronics NV of die 
Netherlands. 

Neither those companies nor Sun 
would comment on the rumors and 
report, and no other news source has 
been able to confirm the Sun offer. 

Sun makes high-powered com- 
puters known as servers that are the 
network nodes for information 
moving between computers in a 
company and on the Internet. 

Apple’s client base among de- 
signers and Internet users would help 
expand Sun’s niche, because Sun's 
new network language, known as 
Java, can run on either the Apple or 
Microsoft operating systems. 

Apple’s share of the personal 
computer market declined to 8.6 
percent in the quarter ended Sept. 
30 from the 9.4 percent it held when 
Mr. Spindler took over in 1 993. 

The chief executive has warned 
of operating losses this quarter in 


addition to $125 million in restruc- 
turing costs as the declining com- 
pany cuts its work force. 

■ Write-Offs at Compaq 

Compaq Computer Corp. report- 
ed sharply lower profit for the 
fourth quarter, as write-offs related 
to its purchase of two companies 
wiped out a strong profit from op- 
erations, Bloomberg Business 
News reported from Houston. 

The maker of personal comput- 
ers reported profit from operations 
of $323 million for die quarter. But 
after a nontax-deductible charge of 
$241 million stemming from die 
purchase of NerWorth Inc. and 
Thomas-Conrad Corp., net income 
came to $82 million, or 30 cents a 
share. 

In the like quarter of 1994, the 
company had a net income of $243 
million, or 90 cents. 

Compaq was expected to earn 
$1.1 8 a share, based on the average 
estimate of 26 analysts surveyed by 
IBES International Inc. 

Compaq stock closed down $2 at 
$47,625. 

• Xerox Corp. reported a loss of 
Sl.l billion in the fourth quarter and 
$472 million for 1995 after writing 
off the costs of selling its remaining 
insurance businesses. Reuters re- 
ported from Stamford, Connecticut 

The office document company 
also announced a 3 -for - 1 stock split 
and a 16 percent increase in its 
quarterly dividend. 


RATES: Bundesbank Surprises Market With Rate Cut 


Continued from Page 11 

each, to 4.0 percent 
Two- week repurchase and cer- 
tificate of deposit rates were cut by 
0.15 percentage point each, to 435 
percent. 

The Belgian central bank cut its 
key central rate by 0.10 percentage 
point to 335 percent It also cut its 
overnight rate for loans inside 
banks ’ normal credit cei ling by 0. 1 0 
percentage point to 4.80 percent. 

The Dutch central bank said it 
was cutting its special advance rate, 
by 0.10 percentage point to 3.20 
percent for a new five-day allo- 
cation to banks. 

(AFP, Reurers. AFX) 

■ Dollar Surges on Trade Data 
The dollar rose sharply Wednes- 


day, basking in confirmation of a 
declining U.S. trade deficit with 
Japan, news agencies reported from 
New York. 

The dollar hit a 23-month high 
against the yen. bolstered by the first 
drop in Japan's annual trade surplus 
in five years and concern about po- 
litical tension between China and 
Taiwan .The dollar finished at 107. 15 
yen, up from 105.93 yen Tuesday. 

“What really pushed the dollar 
up against the yen was that the 
Japanese merchandise trade surplus 
has declined.” said John Trammell 
of A. Gary Shilling & Co. 

The yen also suffered after The 
New York Times reported Beijing 
had completed plans for a possible 
attack on Taiwan after its March 
presidential elections. Japan’s prox- 
imity to China spurred investors to 


sell yen. 

“It was enough to trigger a round 
of yen sales,” said an analyst with 
MMS International. 

Dealers said the dollar also gained 
on comments by congressional Re- 
publicans on the budget impasse. The 
speaker of the House. Newt Gingrich, 
said there are many areas ctf agree- 
ment with the White House, and Thai 
an agreement on the debt ceiling 
could be reached by March 1. 

The dollar rose against European 
currencies after a round of interest- 
rate reductions. 

The dollar finished at 1.4850 DM, 
up from 1.4790 DM on Tuesday ; at 
1.925 Swiss francs, up from 1.1879 
francs, and at 5.0865 Bench francs, 
up from 5.0630 francs. 

The pound fell to $13110 from 
$ 1 3 143. ( Bloomberg , AFX) 


Dow Hits Record 
On Rising Profits 


Ctmerikdln Otr Stuff FnomDvfueixt 

NEW YORK — Stocks ended at 
a new record high late Wednesday, 
supported by unexpectedly strong 
earnings at blue-chip companies 
and by declining bond yields. 

Stocks also got a lift from ex- 
pectations Federal Reserve Board 
policymakers would lower interest 
rates ar a meeting next wedc. 

“The marke t is anticipating low- 
er rates on the one band, and on the . 
other is pleasantly sin-prised by 
some of these earnings being better 
than expected.” said Thom Brown, 
money manager at .Rutherford, 
Brown & Catterwood Inc. 

The Dow Jones industrial aver- 
age gained 5037 points, to 
5,242.84. Advancing issues out- 
paced declines by a 7-to-4 ratio on 
the New York Stock Exchange. 

- Meanwhile, the benchmark 30- 
year Treasury braid jumped 26/32 
point, to 111 18/32, for a yield of 
6.03 percent, down from 6.07 per- 
centra Tuesday . 

Bond prices rose after slack eco- 
nomic reports on housing and in- 
dustrial production gave traders 
new hope of an easing of U3. in- 
terest rates by the Fed. 

Stock gams also came amid con- 
ciliatory notes sounded by Presi- 
dent Bui Clinton in the State of the 
Union address on Tuesday rad by 
House Republican leaders, who on 
Wednesday proposed a “down 
payment” on a balanced budget 
that would keep the government 
running until major disagreements 
are resolved. 

“The State of the Union address 
and the apparent thaw in mat freeze 
is seized on as an excuse fra* stocks 
to move a little higher,” said A.C. 
Moore, investment strategist at 
Dunvegan Associates Inc. 

United Technologies stock singed 
3Vfe, to 97%. after the maker of Pratt 
& Whitney Jet engines and Otis el- 
evators said iteamcd$l .42 a share in 
the fourth quarter, up from $1-26 a 
year earlier and su rp assing esti- 
mates. 

DuPont climbed 2 Vi, to 7414. 
after the chemical company posted 
stronger-than-expcctcd profit. 

“Earnings show us there are still 
values around.” said Peter 
Coolidge, a trader at Brean Murray 
Foster Securities. 

TRW soared 214, to 82%, after its 
fourth-quarter earnings rose 15 per- 


cent, driven by strong sales m space- 
and-defense and automotive units. 

CompUSA gained M. to 32*. 
after the computer retailer smu fi- 
nancial second-quarter earnings 
climbed to 80 cents is hare from 5 1 
cents last year, beating estimates of 
only 64 cents. 

Those gains spilled over to other 
computer- related stocks, said 

US. STOCKS 


William Mattison. president of Ger- 
ard Klauer Mattison. 

Micron Technology, the leading 
NYSE issue, pur on 5% to 37%. and 
Intel rase 2 1/16, to 54%. 

“The other factor in the market 
right now is that technology stock 
act way oversold, and with IBM 
faazing the traiL these stocks are 
really coming bade,” an analyst 
said. IBM rallied 4W, 107W, since it 
posted bencr-ihan -expected earn- 
ings oo Thursday. 

Shares of BMC Software jumped 
&V&, to 51 after several analysts 
raised their recommendations on the 
software company's stock. 

But Xerox plunged 15, to 126-%. 
after the photocopier maker's earn- 
ings crate in lower than expected. 

TTiyMatrix closed at 19W after the 
Florida company, winch invests in 
doctor groups rad helps them man- 
age their practices, held its initial 
public stock sale starting at S15 a 
share. 

Helene Curtis Industries gamed 
1234, to 65%, after the Chicago- 
based maker of consumer and 
hoosehold products said it was in 
talks on a “possible business com- 
bination." (Bloomberg. AP) 

■ Bankers Trust Ends Dispute 

Bankers Trust Co. has agreed to 
pay S67 million to settle a dispute 
with Air Products & Chemicals Inc. 
over money-losing derivatives con- 
tracts, the companies said Wednes- 
day, The Associated Press reported 

The setffcmeat is toe largest by 
Bankets Trust over the exotic se- 
curities. which have produced huge 
losses at several large U.S. com- 
pame*. 

Air Products, a maker of indus- 
trial products based in Allentown, 
Pennsylvania, has said it lost more 
than 5 107 million in contracts with 
Bankers Trust involving risky in- 
terest-rate derivatives. 
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75 
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48 
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48 
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97 
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Bangkok 
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496 

484 

490 

500 
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326 
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KnmgThalBk 
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Bombay 
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2810 

2720 

2725 

2780 
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495 
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632 
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SeasfltWhtoe H96JB 
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3575 
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QrM 
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Cafruyi 
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DetozeLieQ 
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17/4 

17/6 

17/3 
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7430 

7390 
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3085 
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3745 
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KrerMbank 

H6I0 

1*520 

H5H 

8560 
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2560 
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13075 
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197 
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S76 
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59 

59 

59 

99 
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De Beers 
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420 
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□AX Index: 242X07 
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23370 

834JS8 
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Helsinki 
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2740 

27 
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5650 

56 
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13 
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Metro BF 
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in 
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78 

78 

7B 
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Hong 

Kong 
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Bk East Asia 

9 

31 
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&85 
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lxeo 

1X45 
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First Podflc 

3X10 

3170 

3180 

31.90 
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73 
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8.70 
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26 
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51 
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50 
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7 
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35 

Oriental Press 
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66 
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1.67 
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1.74 
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7.06 
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7.11 
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1.95 
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1.96 
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170 
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442 
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482 
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5.94 
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J.#0 

1.9J 

5.1B 
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5.16 
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646 
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5.17 
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m 
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2 

1.94 

2 
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SJB3 

STB 
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434 

407 
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1X40 

1105 

UM 

1315 
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610 
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aw 
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Severn Trent 
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5.98 
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CdoTbtA 

15 

15 

IS 
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X4T 

X32 

On UNA 

27 

26ft 

26ft 

26ft 

Siebe 
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776 

776 

Cascades 

7 

6ft 

7 

7 

Smith Nephew 
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183 
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185 

CTFWISvc 

24ft 

24ft 

24ft 
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Smith (WH) 
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N.T. 

N.T. 

N.T. 

30ft 

SraBhKHnedA 
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15 
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14ft 

15 
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7.19 
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389 

183 
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33 
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lift 

UM 
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476 
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51 
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20 
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20 
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Vendorae uts 

558 
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JUMnifag Business News 
_ L^DON — Sir Rocco Fume, 
^™»of Forte FLC, proposed n 
WMnMday a m a n a g e me nt buyout 

w the Exchiriv^Me^en and Her- 
bage hotel chains from Granada 
Group PLC, which has fast suc- 
cessfully completed k£&9 billion 
($5^ billion) takeover of Forte. 

Sir Rocco said rh»> he m«H» the 
poposai at a meeting with Gary 
Robinson, chief executive mf flrnrw - 
da, to discuss arrangements follow- 
ing Granada's takeover. 

‘Tmn leadings team working <m 
a plan to purchase from Granada die 
Intel business of Forte other than 
Posthouses aood Travelodge,” he 
said. "My objective is -to make a 
.detailed proposal to Granada in the 
coming weeks.” 

He said further that he believed 
that “the new Forte company Which 
could emerge” is better placed than 
any other buyer to develop the Meri- 
diem Exclusive and Heritage, chains, 
as well as Forte’s London hotels, bet 
he declined to disclose rigfiia 
■ Meanwhile, Granada announced 
on Wednesday an increase in sales 
and profit at its existing businesses 
in its .first financial quarter, w hich 
began on Oct. 1. 

The Granada chairman, Alex 
Bernstein, told shareholders at the 
company’s annual general meeting 
that earnings in the current financial 
year, which began on Oct 1, were 
higher than a year ago, led by. gains 
at its catering, highway-services and 
rentals divisions. 

“It’s early days m die year, but 


some of die recent acquisitions are 
going wen,” said Christopher Page, 
an analyst a Goldman, Sachs & Co. 
“The bigger issue here is how 
quickly they can integrate Forte and 
make the disposals." 

The British leisure company said 
it had “a clear plan to invest far 
growth in the businesses ^ve are re- 
■ taming to improve profits and en- 
hance earnings** buz it efid not say 
anything specific about reorganiza- 
tion plans or intended fob cuts. 

Granada said feat following die 
Forte acquisition it would consist of 
four “well-balanced” divisions; 
hotels, television, leisure sendees 
and rentals. 

“The balance between these 
businesses minimizes any risk from 
economic cycles or & market .down- 
turn," Mr. Bernstein said to die 
shareholders. 

Shares in Granada closed 20 
pence higher ra Wednesday, at 700 
.pence. 

M Incentive Sdb Haadhlad 

Sweden's presage photographic 
equipment maker Hasselblad AB 
has been sold for an undisclosed 
sum to a consortium of com pa ny 
management and to Swiss and 
British financiers, said die former 
owners Incentive AB, according to a 
Renters dispatch from Stockholm. 

. The new owners mclnrig Union 
Bank of Switzerland, Owial BV of 
die Netherlands and Hasselblad 
management, with UBS potting up 
the lion’s share of the capital, said 
Mr. Jand, president of Hasselblad. 


Spanish Banking’s Final 4 

After Shakeout, More Consolidation Expected 


Reiuen 

MADRID — Spain’s banking 
sector has bees drastically restruc- 
tured by a series of mergers over 
the past seven years, buz as banks 

f^*b>aefr 1996, there* is talk of 
further changes. 

Following two big mergers, a 
grouping of state banks, and a trau- 
matic takeover, die banking sector 
is now dominated by four large 
companies. This, however, is un- 
likely to be die final picture. 

News last Friday that a syn- 
dicate was being sought to place 25 
percent of state-owned Argentina 
SA surprised markets, which had 
not expected a move so close to 
March elections. 

Argentaria’s fixture is inextri- 
cably tied to die government that 
emerges from March elections. 
Opinion polls show that the op- 
position Popular Parly is likely to 
win and ir it is able to form a 
government, bets are open cm 
whether die bank remains an in- 
dependent entity. 

The secter has two leaders. Ban- 
co Bilbao Vizcaya SA and Banco 
Santander SA. Both are nervously 
watehmg each other for preemptive 
strikes and each wants to avoid 
faffing behind the other in size. 

Each bank is strongly capitalized 
and highly profitable, and each 
boasts a market share of just over 
20 percent in terms of deposits. 

Banco Bilbao, traditionally a 
conservative bank, is committed to 
growth while Santander has im- 
posed competition an the sector. 

“Spanish banks used to ride 
comfortably in the pack,*' die 


chairman of one leading Spanish 
bank said. “Bui Socialist govern- 
ments have forced the pace by 
encouraging competition and 
some are getting left behind.” 

This became evident as Argea- 
taria and Banco Central His- 
panoamericano SA, third- and 
fomth-biggest by assets, struggled 
in 1995 to rebuild profits while 
others rode our the impact of the 
recession in 1993 and 1994. 

The sector is currently rife with 
rumors dial Argentaria’s chairman, 
Francisco Luzon, appointed by die 
Socialists in 1991, may not last if 
die Popular Party takes over, or that 
Banco Central Hispano is ripe for a 
management upheaval or merger. 

Bom banks energetically deny 
that anything is afoot. Bur they are 
uneasy and aware that their profit- 
and-Ioss accounts are not helping 
and dial their share prices are lan- 
guishing. 

Analysts expect Argentaria on 
Friday to post a modest rise of 4 
p ercent in net attributable profit, to 
about 69 billion pesetas ($553.5 
million), while Banco Central His- 
pano is seen announcing a profit 
next week that is little changed, at 
about 34 trillion pesetas. 

Sluggish Argentaria profits are 
not helping the initial response to 
hs share oner plans. Stock traders 
fear that uncertainty over its future 
will discourage investors, al- 
the bank insists that market 
ions are better now than they 
wifi be later in die year. 

There are few doubts in the mar- 
ket that Banco Bilbao Vizcaya 
would take over Argentaria, or 
some of its more attractive com- 


ponents such as the Caja Postal 
savings batk. Or that Santander 
would also grab portions of Ar- 
gentaria if it were broken up. 

Banco Central Hispano is also 
under intense pressure to nun its 
results around, even though a poor 
full-year profit has already prob- 
ably been discounted since the 
board last month dipped into re- 
serves to pay a final dividend. 

“The si tuation may become ex- 
tremely delicate if, by April, Cen- 
tral Hispano is unable to show 
some clear first quarter improve- 
ment," said one Spanish banker. 

Banco Central Hispano is a 
good investment, at least on paper, 
since it has set aside 800 billion 
pesetas in provisions for loan loss- 
es and ocher items in the past two 
years. 

Doubts Unger, however, that die 
setting aside of provisions may not 
be over, 

■ Spain Claims Jobs Growth 

The Spanish labor minister, Josd 
Antonio Grinan, said the economy 
was m ealing more employment as 
the result of controls in salary 
growth sod reforms of hiring prac- 
tices, the Labor Minister said, ac- 
cording to Bloomberg Business 
News in Madrid. 

Net unemployment dropped by 
almost 180,000 people in 1995, a 7 
percent drop from 1994 and die 
third-largest decrease 197. 

Nevertheless the jobless rate 
still ended the year at 15.13 per- 
cent, die highest in the European 
Union, based on the unemploy- 
ment insurance claims registered 
with the Labor Ministry. 
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EBRD Note Offers 20% - With Some Zloty Suspense 


- - By Carl Gewirtz 

/laemaaonal Herald Tribune 

PARIS — - Interested in an in? 
vestment that pays more than 20 
percent annual Interest? 

Willing to take some risk on the 
currency depreciating? 

But do you insist that the op- 
eration be simple, and the credit 
quality impeccable? .. .. 

Then the London-based, triple- A- 
rated European Bank for Recon- 
struction and Development has just 
the product — $30 million of notes 
that mature in 357 days and are 


indexed to die Polish zloty .The Eu- 
robond, announced Wednesday by 
Chemical. Investtnent Bunt, is die 
first international issue that j$ in- 
dexed to the Polish currency. 

. In fine widi current domestic Pol- 
ish rates, interest cm the notes is set 
at 20.5 percent. At the slightly dis- 
counted offering price of 99.9 per- 
cent of face value, the yield to ma- 
turity is 20.62 percent. 

That is almost a percentage point 
below what could be earned from 
die purchase of Polish government 
paper in Warsaw, but the Eurobond 
malty* it possible for the buyer to 


avoid the trouble of passing through 
the foreign-exchange market or 
Healing with intermediaries in 
Poland. 

T-iirg all Eurobonds, the paper is 
tax-free and can be traded and set- 
tled via Euroclear or Cedet die ma- 
jor clearing houses for international 
securities. In addition, both sub- 
scription and redemption will be 
paid in U.S. dollars. 

The catch — of course there is a 
catch — is that official Polish policy 
is targeted at a crawling devaluation 
of die zloty of 0.9 percent a month. 
Nor is there any certainty that the 


erosion will be kept within that 
band. 

But assuming it is, a Chemical 
Bank spokesman calculated that die 
compound monthly decline in the 
value of the zloty would still leave 
an investor pocketing annual inter- 
est of 9.1 percent, compared with 
the 5 percent that is currently avail- 
able on 12-month Eurodollar de- 
posits. 

The issue is structured as a global 
offering of registered notes, making 
it available for sale in the United 
States, and a Chemical spokesman 
estimated that up to 15 peirent of the 


issue is expected to be placed there 
and up to 10 percent in Aria. 

Institutional fund managers in 
Britain and the Benelux countries 
account for more than half the de- 
mand with the remainder spread 
around the rest of Western Europe. 
The paper is not for sale within 
Poland, where there is a withholding 
tax on interest income. 

For the EBRD, the transaction is 
primarily a vehicle for achieving its 
aggressive target of swapping lia- 
bilities into floating-rate dollars at 
30 basis points below the benchmark 
London interbank offered rate. 


• Daimler-Benz InterServices AG, a financial and computer 
services unit of Daimler-Benz AG, said 1995 sales rose 7.4 
percent, to 1 1 .6 billion Deutsche marks ($7.9 billion), as it raised 
its market share for informal on-techmlogy services. 

• Ciba-Geigy AG said 1995 net consolidated sales fell 6 
percent, to 20.70 billion Swiss francs ($19.5 billion), from a 
year ago because of die franc's strength. But the Swiss 
pharmaceutical company expects 1995 profit to rise “sub- 
stantially" from 1.9 billion francs in 1994. 

• Philips Electronics NV plans to form a subsidiary dedicated 
to mobile-telecommunications services, to be based in Le 
Mans, France. 

• Siemens AG of Germany plans to form a telecommu- 
nications v enture with Sotietft Finanziara Telefonica per 
Azioni, or STET. of Italy. 

• W.H. Smith PLC said fust-half pretax profit plunged 62 
percent, to £17.3 million (S26.1 million), as high costs and 
increased competition dented the British retailers earnings. 

• The European Commission approved a 152 billion French 
franc (S3 billion) package of state aid to Comptoir des En- 
trepreneurs, a ranch property company, to fund radical 
restructuring of its business. 

Karnes, names, names ■ ■ ■ 

• Hans Hugendubel, Robert Oswald and Gotthard 
Romberg will become management board members ofRobert 
Bosch GmbH on July 1. They succeed Hermann Eisele, 
Hansjdrg Manger and Wolfgang Hugo, who are retiring. 

• Karsten Witt has been appointed president of PolyGram 
NV's Deutsche Grammophon GmbH unit in Hamburg. 

• Frank J. McKay has been appointed board chairman of 

Compagnie Internationale du Chauffage SA. Finim&al SA 
and the Celsius Group, all French subsidiaries of Blue Circle 
Industries PLC. AFX. Bloomberg 
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JW174 119 JO 11450 119J0 +4*0 1J79 
Mar 7* 114* 1UOO 11630 *495 24 157 
APT 76 1U30 11230 11488 +455 926 

Mov 76 1I3J0 T1US 11X70 +475 5.758 

JU76 112* 11050 N230 +055 2523 

AW 96 TIIJO -495 

Sep 96 moo 10750 11470 +405 2518 

OdT* 11410 +490 362 

Nov46 10955 + 490 

EH. sates NX Tue’XMtes 4837 
Toe's oeanW 47J78 w (96 

SH.VER CNCMX} 

USOrays.-emspa+r 
Jen 9* mo 5540 
F«bT6 

Mar 96 5575 5475 

May 76 5*15 iStS 
Join 5*35 5540 

5*p76 SILO 5*40 
DPCM STM 5*7 J) 

Jan 97 

ED.KK NX Tue*S. 

7WS0PCfl» 1D0JS1 


High Law Close Oige OpH 

Jon** 100X1 1043* 1044* +030 7J34 

S*p7* NT. NT. 9941 +041 4 

EsI. sates: 1B3J02. Pw».*atet m,72D 
Piev.openkK: 2*4130 up IMS 

10-YEAR FRENCH GOV. BONDS (MATIF) 

FFSooooo-piionoopa 

Mar 96 12132 122J4 12X10 + 0J4 

Jun 96 1217* 12358 12142 + 400 

Sep 96 12X48 12230 12240 +00* 

Est «ahned04572.0pen KiL:13BJ99 

ITALIAN GOVERNMENT BOND CUFF El 
m_ 2 QOml 8 an-pl*atIOOpd 
Mot* I12J9 1MJS 11241 +045 
JurM USX WM WM +443 
EsL totes 67.991 Picv.ietep: 76416 
pwl open int: *4397 off 1^33 

EURODOLLARS (CMBt) 

Sl-n W ten PWOIUBPCL 
Fee 76 74*20 9*570 74590 
Mar 96 94730 94650 91590 
Apr 96 94JC 94770 WJ20 
Jun 9* 9SJB0 91000 9SJJ0 
Sep 94 71229 TiUO 75.1 B0 
Dec 96 75.170 7SO70 15.130 
Mcr97 95.110 71030 TSfflO 
Jun 97 95000 7*910 74950 
Est.saes NX Tue'xseles 386551 
Toe’s open W 2581J17 up 9369 


High Law Ouse Oigt OpM 

JUT* B5J5 8*00 8535 +125 7J22 

0(39* 0030 7935 00.10 +430 1351 

Dec 9* 7415 7750 7415 +465 11JW 

MaV 7150 7150 7850 +032 

Ed. sates NX TWS. sates 81$ 
Tw’SOPtnM 57J89 w 84 


* 


17,3*8 


HEATMGOI.OMBO 
4U0B pal- owns nor pal 
W»7* 5135 5110 
Mar 9* 5X40 5155 

APT 96 5025 4955 

MOV 96 035 4410 
Jim 7* 47 JO 4730 

Jill 96 47 JO 4498 

AW 96 4400 47 JO 

Sep 96 4830 4830 

Od96 

Nov 7* 4945 4955 

Ed.sdes NX Ti**t 
Tin's Oden irt 108525 


3UI -VO 
S2JJ7 +425 
5417 *050 

•52 +078 

47J93 7480 
47J7 +OJ0 
4833 +480 
49J7 +BJ0 
69J2 +480 

5442 +485 

sales 38206 
IP 657 


36J9 

31,120 

0767 

im 

7574 

8366 

3520 

2,175 

1,929 

1-7*7 


10 352] 

4SL9S 
+30 284J61 
+40 254530 
+ 40 IB0576 
30 16756* 


BHTTISN POWO (CMSU 


5475 -4J 36 

5515 — 45 
5517 — 4J 59 JOS 

S7J — 4J 14JJ8 
5SLD —45 7,744 

56L0 —45 9,405 

5711 -45 5J95 

S74J —45 
sates 2153 
W 5*0 


Mar *6 15126 15062 15090 -36 

Jun 96 15070 15040 150*2 -36 

Sep 76 15030 -3* 

□PC *6 14976 —36 

Ed. sales 809* Tuelntes 6J0i 
TWSCPCflM <16*3 lip 672 

CANADIAN DOLLAR tOMER) 
WMOPgrASwrentr 


OM 

232 

5 

20 


Marti 

.7314 

3272 

3296 

-9 

25371 

Jun 96 

J30* 

3289 

3292 

-9 

XU1 

SBPN 

3295 

3290 

3214 

—1 

*02 

Dec 96 



3274 

-9 

1873 


Total Ispms 
N aw I Bahs 
NwwLo wi 

AMEX 

AMad 


Usttnel 
ToMlnues 
nbw i Bon* 

NOW LOWS 


USB 1130 

m noi 

711 75* 

3108 3075 

1*6 W* 

as is 


301 261 

345 M7 
TO 200 
739 Mi 
X 34 

9 U 




Market Sales 


NYSE 
Amt* 
Nasdaq 
m 


1561 1749 

17« 1751 

5323 SR5 

144 737 

*5. 71 


Livestock 


CATTLE (CMER) 

40580 Ns.- epteiPPTte. 




Feb 9* 

*432 

6X30 

6X45 

-4*5 

28331 

T ss' 


APT 96 

6495 

£165 

6175 

—080 

2UE 

Prev. 

Jun 96 

4155 

41.10 

*112 

-440 

1X042 

COPS. 

AW 98 

*035 

40X5 

8X42 

-418 

5815 

47052 

51087 

0096 

(132 

61-50 

085 

♦ 083 

urn 

2X48 

2987 

D8C96 

6285 

61-52 

61J2 

-083 

2388 

56T3B 

53387 

EsL SPSS 71333 TUffs-sates 

1*438 



FLATMUMOMSO 
9 *wr ot- data* per iroy m. 

JOT W 42LD0 41150 41830 —170 

Aar 76 <2*50 <2420 <71 JO —170 24452 

JuITt <2800 42150 4050 -170 2J09 

Oo*6 41750 435.50 4Z530 -170 1,10 

JOT 97 42*50 — 170 

Ed. sales NX Tue’s-RSes 8960 
Tue'soppiM mjis o a m 


*74* 

*754 

-38 

82824 

*782 

*788 

-27 

1220 

*820 

*819 

— H 

1350 


*847 

—25 

73 


LONDON METALS CLME3 
DoOais per nuffiic tan 


Pwtais 


PMdeods 


Par And R*c Pay 


IRREGULAR 

ram pin 

(UflnCB 


s ts» 


S' 



: S $ 

.. H2 224 

: £ « « 


Cu Bip n wr 

Travelers 

Wanmous 

XtmCorp 


PbtAoI RtcPar 

O J35 

§ $ 


HS8 

>1 4-1 


Victoria Bfcdia 


iS 


% « 
28% +3% 
69 +<ft 

Sft *%> 
Ift *%, 
6% +*n 

im* +ft 


iflPcmTxai 

(ssuyaSlftlL- 

XerarCbrp 3 ter 1 Neck tom . . 

. STOCK 

MJawcveWer , 5% 2-1 2-15 

KVHHESTOCKflFUT 
SOcanVUsri *r Oxana split. 

MCESASED 

35 Mf M 

m 2-i 3-1 

M 2-13 2-g 
_ jam 2-J4 2-28 
tU d .\5 2-5 230 

flndeo! S .16 2-5 3U 

_ £2 2-2 2-15 

-JBcnS Q J1 M 2-l| 

JBlC 9 .145 2-9 >11 

SteiflngBklX .. . 3 .1115 ^2 M4 


_ J» 2-S 2-20 

BCTKA 

PoogrewffiGas g JlSl 2-1 S-15 

INITIAL 

l non - .12 

,-tn - J321 

PBfMiy Carp n - J0j& 

I JM 

REGULAR 




Carp An 




RCUn 

Mapcotnc 
NUICora 

ras®. 

SdBnmoarBKUd 



TVffs open Iff 78947 e« sc 
FKDER CATTLE (CMSIl 

JotW 1 *»5" , BL*5 5957 —4139 130 

Mar 96 SLK 56.75 5755 — 1LD 7771 

Apr 9* 9.12 5730 5730 —093 8978 

MtTTM 5XS 57 JO 57J2 -073 140 

AW 96 59 AS SSS 59.77 -047 1445 

Sep 96 59^5 5890 59.10 -070 483 

EP.sffCS 3+071 Tut’*. JOftS 2J36 
TWs open in 20 JW 8 ell 10 

HOGS-UVEgff? HO OKJ AM CCMBO 
40000 offs per %- 
FtejW USD 45jC <877 +OJO 9360 

Apr 96 4530 4440 4472 -033 11,114 

Jun 96 SL5Z 6995 »W -032 4JJ1 

M9t 4932 <9.15 «.15 -OX USA 

Aw 96 <845 4815 4822 -an 129 

Od96 <4.97 6U0 «J2 -O-li 1467 

Efi.sdes 9JB7 Turt. sffe* iM7 
Tile's OBen iff 3SJ46 UP 507 

PORK BBJJB (CA4E9U 

HIM t+ - rtl DPT li. 

FebM 5139 52J5 SJ2 — 0J3 1X7 

Mar 96 53X 52J0 5815 -OS2 1451 

MOV 9* 5U7 BJ M -4US 1JK 

JulH 5800 54-30 5440 —0-2 8<S 

Aw 96 5120 5162 5102 —878 22* 

Est. softs 1X50 Tin's, sales 1,999 
Toe's open W 74M UP B 




■ {Ktati end*) 

irifi:* 1551ft 15674)0 1548D0 
158000 1581 JO 1575-00 157800 


iCHMiCrffte) 

Spot 256000 i^nn 257. 

Fcriwrd 251100 251800 251100 25124)0 


257400 257930 


73400 73600 722ft 723ft 

72700 72800 71700 71 BOO 


Food 




Vtown 

VUCfl - 

%£& 

VBrprfc 

•CVOMC 

vovaZ 

VOVIHN 

ar 

wekttm 

W1RCT 

WBBfTC. 


U 15ft 
m ivu. 
lift, lift 


Stock Tables Exptaimd 

Saks figures waonoaidaL Yaartir Mote and \om rtflad It* piMoM S2 weeks plus the 
current PW8fc,tniincHh8 west IrmBnfl dey-^ WheiEa»pBg3tocfciftiWendgiii0untliig1og 
peart or more has boon paW,lhe wars range and dhitdend are shown fontw new 

sioclsiinlir.UiilB88 B ltien9t8»iwted f nile»rtiW(len<l5iBga Tinffa i fl5 fai inefi iBnbbBtedOfi 

ttwWBftdtetorttoa. _ 

a-dhMKl (dmoa ttub-arewd cfcrtift«enfl pm stock WdBBd.c-lqafeloNag dMderML 
d8-CBMLri-mv)HtelMx*-dteBtort dedared arpddln preoedag 12 mertta.*- iWdend 
to QRftrtEifundft subM1o15% iwMesttnceiacl- dMdend dedend oiler spflhy ermck 
rtdd8BdjrtMmrtp Mi i W B8 € Bi m * *lrtEA »9IOOdEBMEBaHft8tf *MB l d l B B BfcB . 
k-MMOM V pM 9« Off aenBiwWwlasw wOh Mends In oneres. n- nn 

isnre ta Ito pm 52 ftBdiL Tte rt^Ho* range bogl» tK staff ff tortnp. rt - netf dor 

*>Eiy.lVE-pitoeftan(lto08l^r-d M aanddBaAtoorpatataiwcietoi9l2«ni8ilt^P*us8tadi 

tWband.* -stedt BPLMdend bartB««i riffeofspe. rti-mfex t- dMTOta paMtasbc* si 

rirn-itiir IT mnntii r ilnmniti iinnimfinr — -r-^— * — — muffl-r^ 1 — Y 

Non » - tnfcgMfed ft - fci bertmipley or irtiM or being mganbrt mtotto 

BadaaplB Act or koaNb aasuned by tudi aonenks. M - aim drtltwtad. rt - wtn 

' -EwttfWtr-rtiiBrtmrtM'JwrtiWeirforBNdairtJBfc-CHSsWbutauE-irtliJrtaBa^ 
V-CK-AWM andsdHtaliAyM -jwd.i-a*statal 


P*r jo" 
1155 

1259 

-9 

w,«n 

1280 

1283 

-8 

tyres 

an 

1398 

-7 

Ufi 

1324 

1325 

—7 

9333 

1361 

130 , 

—3 

8*73 


C0O3A (NCSC) 


Jul96 


EsLides 

Toe's noen iff 91 J68 on 799 
C0FreECWC5G) 

mSI^ImTSS M19D +898 
MvK 10BJO mUO WX +U5 
■JfL S3 1M40 H7J0 +L50 
S KQJi mjfl -Ufl 
».Stes 9XS Tue*s.s»te UN 
Tue'siAteniff 27X3 up i« 

SUCARJHORLD1I WC5E) 
laeHBK-caffspffta- m 

Mir 96 11J1 TlX 11« -AW 

MovH 1130 11-00 11.10 — JW 

ux M-U >0lV i an 

Od96 nuSs 9J2 w *«« 

HIM TueV sates 3UOS 
^SnWlffJW W 915 


>5.183 

*538 

3J3J 

1J06 


58564 

29,358 


29308 


SUrt 

Wdaff 

Spc? 82*000 827000 822500 823540 
Farlwrtl 8358.00 836000 832500 833000 
Tin 

Seal 4795,1X1 £3054)0 *?KBn W5JX3 
633000 £3054)0 630000 £3104)0 

^ KP,d lM5^^oSft 1023ft 1024ft 
FSward 10*74)0 1068410 10*54X1 10*800 

►Sob Low Close Choe OpH 


FlnsnCitel 

UST.HB-LStOABO 

SlmOapp-pbottaOpd. 

Mr 76 *522 75.14 *5.18 7446 

Jon 76 95S2 9541 9SW +001 U91 

Ski 96 95JJ 7557 94*0 +OJO 601 

Dec 78 95J7 2 

EsLSSteS NX Tui'l soles 1457 
Toffs apffiH U440 UP 423 

5 YR. TREASURY tCBOT) 
sHBjaaarin-pts c atenensa po 
Marti no-x 110-67 170-16 + 061 154*58 

Jun 76 110-135 110-05 1Ht-tB5 + 10 I17S2 

Sec 76 119-125 lle-gtf 110-10 + 075 17*2 

Ess. soles <9X0 TOffltffes VJS 
TUffSOPeaX 172472 up 145 

ft YR. TREASURY (CSOT) 

HOMBO prta- ms ft total el i 8 »p« 

Mo-96 114-23 m-{D 114-11 + 11 219,720 

JOT 96 114-83 ni-20 114-00 + 11 2&134 

Sec 96 114-03 114-07 lU-0! + 11 5477 

Easotes 83X6 Tuffs setes 81J71 
Tuffs spent* BIX! UP 598) 

U5 TREASURY BONDS {CTCm 
Bpo-sMMO t PH & Bn*pflBOac 0 
MOT 96 170-30 119-29 120-27 + 26 3347*8 

Jun 96 120+16 119-20 H0+15 + 26 28.149 

Sep 9* 119+30 119-11 119-X + 26 SMS 

Dec 96 119-12 111-25 1 W-I 2 * 26 1293 

EsLsdes rtUBO Tue'xiffH 116.971 
TuffsapanU 371406 un 1209 
LONG WUCUFFE) 
csaaao.p(iA32OTia iso pet 
«pN 113-03 111-94 ifi^l +0-10 146.189 
Jurtfts 1IIJB 1U4U m-0? *0-10 848 

EsLsdes SMB Pirr.sffes B1J*1 
Pit*, span lol: 1474)37 Iff 1.197 

GERMAN GOVERN MENT WHO 0JFFE3 
DM2SW80-p»»ell08pO _ 

maw I0I3D 100.72 101.18 + 0J2 236U82 


EB. sales X2«l Tuffs, sates SJB8 
Tuffs open Iff 29331 u> 417 
GBtMANMARK tOIBQ 
nsJ80mM.t per Marti 
Mar 9* jam 
Jun 94 *107 

Sep 9* HOB 
Dec 96 

Est-Botes NX Tuffs. sates 27469 
Tuff sepen rt 87475 up 100 

JAFAI^EYBN ICMER) 

KLS RiflDcn yen. * Pte 180 yen 
Marl* J09S20 JOMOO 4)07413 —106 76.124 
Jun 9* surma sxnm setsu — ins X4 ts 
S ep 96 409632 4XS622 409627 -110 471 

Est.xffes NX Tuffs, sales 12X3 
Tuffs open W BUS* off 380 

SWISS FRANC (CMER) 

12&0W Wants. I par franc 
Marti J4&4 J417 MX -32 4Z409 

Jun 7* A525 4488 ASM -21 1.131 

S«P7* J5M 4570 4573 -31 102 

ESI. Botes 1X787 Tuff£.u6tt 14,923 
TuffSPPMM 44442 up 329 
5-MONTH STCRUNO 011999 
CMOOCO - trts ot TOO ad 

Mara* W.W M 9391 UIK3L 91,412 
JUP96 94.17 94.14 94.15 +002 79AS3 

S*p9* 9450 94.16 74.17 + 040 *A**7 

DeC9* 944W 7X99 94.01 + 044 44237 

MOW 9179 9176 9177 + 04W 30^96 

Jun77 93J5 9353 9X54 * 0JM 294U7 

Sep97 9334 9130 7332 +040 71371 

DPC97 9112 9109 9111 +040 14,141 

MCRft 9X95 9X94 92.93 +002 7,157 

Jim9e 9X79 9176 9278 +003 +795 

Sepjo 9X66 9X65 92M +040 Xm 

OKfS 7X53 7X5Z 7 1ST +003 261* 

Estsffec 49J51. Piw.wes 79365 
Prev. appn kiL: X42H up <H 

3-MONTK EUBOMARK OJFFE) 
DMimUton-moiaapa 
Maft 7672 HM 9673 +004 177492 

JW96 7685 9602 9625 +0413172,156 

Sep9b 9605 9681 feU +0414 15X695 

CteeM RL71 9667 9670 * CM KU3I 

MOW 9651 764* 9651 +667 129^3? 

JvrffJ 9636 9620 7425 + 04* 114*84 

Sep77 95.95 96W 75.95 + 04)7 7X98* 

DetSY 9161 9155 9160 +D457 <94*4 

MOW 9SX 95u24 9130 + 0.08 29434 

JU196 954)1 9494 95 JO + 04)0 26504 

50078 9472 9467 9470 + OJ* 15,913 

DeeTB 9443 9440 944! + D4B 7871 

Efi. sates I57J94 PRU-StaBK 19X483 
Pra^apeohiL: 1,100071 up 0216 

MUHfTH PIBOR U4AT1F1 
FF5p6U0D-jibffl00pa 
Mv 96 9147 9SJ0 95J5 +002 

Jlfll 96 9170 7162 9166 + 04)1 

Sap 76 9175 9167 91X1 +04)1 

Dec 96 9166 9158 95J1 Uadi. 

Mw 97 9152 9145 9147 Undl 

JOT 97 9535 9526 9127 -M2 

Sep 97 9112 9104 9585 Undl 

Dee 97 94U 9479 7481 + 0414 

E*Lwiuns3Zai0pen(ntf9aaw 

SMOVTH EUR0URA OJFFE) 
rTLinaH-ptspnoopa 
Atari* «L7S WAt 7X00 +A04 4215 
JolT* 91.19 914H 91.10 + 04H 36929 

SepTp 91US 9122 9125 + 04B 14100 

DecT* 9124 9128 91^6 + DJ2 627* 

Md97 9185 91 j45 PM* + 001 4654 

Juo77 9124 9M5 9MB + 003 1.708 

EAeotes 21101 . ft**. sues. 27,145 
Pmcwenlnt; 106642 oH *1* 


induftrtBls 
COTTONS (NCT1Q 
56600 tas.- ceres Pot 8i 

(tear 7* 8675 1125 8642 »L8* «L*30 
May 94 I6J0 8490 8123 +X» 1X715 


86251 

47254 

30,177 

VJU 

26113 

17J56 

1X377 

1U74 

1X171 

3X422 

11238 

7212 


21,419 

iiim 

14*46 

13201 

11,184 

6724 

8209 

67)7 

6*23 

4197 

7J51 


L»fTSWSTaH)De(NMBO 
UBB iteL -d N IdrsperWL 
Mot 96 1432 1725 1028 +0JZ2 

APT 7* 17.92 17 JO 17J8 +021 

May 96 PJ2 17.33 1787 +020 

Jun 7* 1756 1724 1752 +020 

Jul96 17.4! 1720 I7J1 +619 

AW 76 1723 17.14 1722 +117 

SWf* 1721 17.18 1726 +117 

0096 1722 1722 1720 +0.16 

Nov 96 17.14 17.14 17.14 +115 

D6C96 17.17 1 696 17JB +114 

Jot 97 17.11 16.96 17JI7 +114 

Feb 97 17.10 1693 1725 +0.14 

Mar 97 17 J* T7JB 1722 +114 

Ed. sales MX Tuffs, sates *4920 
Tuffs open W 390872 Off 3165 

NATURAL GAS (WJBD 
1 6000 mm Mu'*, s per mm Hu 
Jot 9* 2220 2200 l« +35 

Marl* 2205 I960 2250 —5 

Apr 96 LOB 1880 I9X —15 

May 96 1.980 1JZ5 IJ70 —5 

Jun 96 MW 1800 1820 —15 

Jul9* LM5 U90 18H) -10 

AW 96 1830 MOD 1815 —5 

SOPHS I JOB 1800 USE —15 

0096 1855 18*0 1850 -9 

Nov 9* 1.735 1210 1.910 -35 

Dec 96 1050 X030 X030 -14 

Esr. sates NX Tuffs, stas 59294 
Tuff I Open inr U0811 off 5077 

UNLEADED GASOUNE (NMBQ 

CeOOOflt^OrilMfQDl 
Feb 76 5440 5280 5420 +U4 772*4 

Mar 76 5140 5220 5386 +621 21J84 

Apr 9* 5525 SLID 5500 +H27 12274 

May *6 SJD 5420 5525 +022 7282 

Jun 96 5485 5450 5485 +023 X970 

8696 51*0 5180 5180 +022 1*23 

Est sues Nx Tuffx sates 24.140 

GASOIL HPQ 

US. doUcn per imrfe too ■ tate of 100 Ions 
Feb 96 156J0 15150 15525 - 050 2X907 
Mart* 15400 15X00 1532S +025 153*0 
Apr 94 15X00 15025 15125 + OS 7,980 
May 96150.25 14650 14950 Undl X473 
Jun 96 14825 1472S 14050 + 025 5288 
July 96 14850 14725 14650 *025 A534 
A“0 96 NjT N.T 149.H +0J0 1875 
Sep 96 15050 15050 15UK) +050 551 

0096 15X35 15X35 1SX75 +025 <76 

EO.saies:U709. Open lntJ6fi,15X Off 
1,795 

BRENT Ot L(1 PE) 

ua. Man per bareri - tals oMJUO barrets 
Mar 96 17.05 1070 1X99 +0.12 6Mri 

Apr 94 1067 1625 16J3 +015 2X730 

May96 1044 74.73 7A40 +015 17239 

June 96 1628 16JU 1625 +014 1X616 

July 96 16.17 1&96 1014 +013 UB6 

Aug 96 1005 15JB8 1006 +012 4^61 

Set) 96 1006 15^3 15.99 +0.11 X010 

Oct 96 N.T. N.T. 15.94 +OII 1.557 

Nav96 N.T. N.T. 15.90 +0.11 1234 

Dee 96 N.T. N.T. 1586 +010 40K 

Jan 97 15.71 15.71 1083 +O10 1990 

Feb 97 1069 T5J9 15JI +0.10 9 

Est sales! 3X736. Open WjI 49,721 off 
XB*4 


stock Indexes 

SXPC0MP. W3EX (CMBt) 

M* taM 

Mot 96 62X80 61000 62235 +02019X276 
Jot 96 62830 *2230 62830 +065 0435 

SeaM 63X70 831180 63150 +5J0 X744 

Dec 9* 636JD 63010 <34.90 + 430 158 

Est.setes NX Tuffs, sates 6X806 
Tuffs ooen irt Nfjn up U33 
FT5E10S DJrFC] 

^ST^otEo 37488 37758 +2o8 65+193 

Jun96 37708 376X5 37773 +208 1,104 

EsL sales 1L45I, Pm. sates 7.«2 
Prev. open Wj 60677 up 211 

CAC48WAT1F) 

FF2D0 POT UHtex petal 
Jan 96 19778 196X0 19678 +38 
Fob 96 198X0 19728 19748 +38 


19788 19818 +10 

96 miS 19618 19588 +Z50 
J 9b 19«3 19098 196X8 +X50 
EsL Wten«lX637. Open b>U6aj46 


Commotflty Indexes 


Moody's 
Reuters 
DJ. Mures 
CRB 


1^4580 

X13280 

NX 

282.11 


148X40 

113X70 

14382 

24128 


\ 


--- 
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Bloomberg Business News . 

TOKYO — The government's 
i«an to use taxpayer money to help 
fteaa up r billions of doftarain bad 
toms held by seven insolvent hous- 
roglewfers is onitackto becomelaw 
analysts said Wednesday. ■ . 

TMtisiKJ s malIachdevMn«itcon- 
siflenng feeproposa] has faced over- 
whelming public opposition. Media 
reports have alleged that politicians 
and mobsters are linked to the in- 
- solvent lenders, and the opposition 
has been on a campaign to embar- 
rass the new government of Prime 
Minister Ryutaro Hashirooto. 

Still, “Investors axe becoming 
less worried about the outcome of the 
debate,'! said Tadao Sakahayashi, 
man agi n g director at Nikko Secu- 
rities Investment Trust Co. 

At issue in the legislative debate 
(hat began .this week is die. gov- 
ernment's poposal to use 685 trillion 
($6.47 billion) from this year’s bud- 
get to cover the cost of closing the 
housing-loan companies. * 

suffered by the government in 

collateral for the loans win add 
b 3 ihn yen to the taxpayer tab, the 


Yomiuri newspaper : 

Finance Munster Watani Kubo 
said Wednesday, that the ministry 
would complete die plan to dispose 
of the bad loans this week. 

The Japanese public, still strug- 
gling through a four-year recession, is 
not happy about those expenditures. 

The uncollectible loans earned by 
the housing lenders — estimated at 
6221 trillion yen by the Finance Min- 
istry— stand at the renter of a crisis 
that has eroded global confidence in 
Japan's financial system. 

Proponents of die publicly agist- 
ed bailout say that confidence would 


osition 


be shaken further if the government 
were to back down from the plan. 

The publicity surrounding the 
housing leaders this week has pot 
made it easier for the government 

The Sankei and Asahi newspa- 
pers reported that at least three 
members of the liberal Democratic 
Party, Japan’s most powerful po- 
litical group, allegedly received do- 
nations of 3 million to 13 million 
yen from housing lenders or from 
their biggest borrowers. 

But analysis said the alleged ties 
between politicians and the braiding 
(endecs were not likely to raise pub- 
lic opposition to a level that would 
prompt politicians to scrap the plan. 

■ S&P Rates life Insurers 

Standard & Poor's Corp. assigned 
daims-paying ability ratings to ax of 
Japan’s Major life insurance com- 
panies with a new system that uses 
only publicly disclosed information. 

The six insurers — Nippon Life 
Insurance Co., Sumitomo Life In- 
surance Co., Meiji Mutual Life In- 
surance Co., Dai-Ichi Mutual Life 
Insurance Co. Asahi Mutual Life 
Insurance Co. and Chiyoda Mutual 
Life Insurance Co. — are privately 
held and have been criticized for 
lacking in financial transparency. 

Under the S&P’s so-called ISI 
scale, Nippon received an AA-ISI 
rating, Dai-Ichi got an A-ISI, Sum- 
itomo and Asahi were given BBB- 
ISL Mitsui was rated BB-ISI and 
Chiyoda got a B-ISL 

Standard & Poor's also assigned 
ratings to two other life insurers 
svious rating scale. The 
Yasoda lire’s claims- 



NKK Turns Itself Around 

Japan Steelmaker Sets Cost-Cutting Example 


Bloomberg Business News 

TOKYO — Eighteen months ago, NKK Corp.'s 
top managers stared wit from the steelmaker’s annual 
report with arms folded and jackets off, ready for 
battle amid what die company called “the worn 
business conditions" in years. 

The annual repot due out later this year should 
give those same gentlemen a reason to celebrate. 
After leading die industry in debt 
and red ink, NKK is poised to post 
its first ftxll-year profit in three 
years this March. 

"Results have improved re- 
markably,” said (he company's 
president, Shunkichi Miyoshi. 

In an industry once seen as dy- 
ing in Japan, NKK has taken some 
major steps to turn itself around: It 
reined in what was the biggest debt 
among the top five steelmakers. It 
is slashing jobs and selling land it 
no longer needs. The company is 
also shutting un pro fi table plants, a 
painful task that competitors have 
not faced up to so far. 

NKK expects to post a 30 bil- 
lion yen (S283.4 million) current, 
or pretax, profit in the year 
through March on sales of 12 Source: Bloomberg 
trillion yea. 

The comeback proves that Japan's mature steel 
industry has the will to fight new competitors that have 
cropped up aft over Southeast Asia. NKK’s newfound 
success challenges the conv en tional wisdom that Big 
Steel is a dying industry in high-cost Japan. 

"What we are talking about is a very dynamic and 
resilient set of companies, and they have now weath- 
ered another storm,' 1 said James Abegglen, a man- 
agement consultant in Tokyo. 

The staying power of the steel industry keeps jobs in 
Japan, an important fact for a corporate culture that 
depends heavily on die survival of a strong man- 
ufacturing base at home. It is also a sign dial Japan's 
companies are manag in g to adjust to foreign com- 
petition by making production even more efficient. 

For the rest of die world, NKK’s turnaround il- 
lustrates the dete rminati on corporate Japan can 
muster to remain competitive. 



Two years ago, it was not clear that NKK was going 
to survive. For every dollar the company owed in the 
short term, it had only 90 cents of ready assets to pay 
it off. NTT’s mills were losing money. In the year 
ended March 1994, operating profit plunged 88 per- 
cent, and NTT posted a loss of 24 billion yen. 

By the middle of 1994, the company was losing 
more money than any of Japan’s struggling steel- 
makers, including Nippon Steel, 
which is more than twice its size. 

NKK was slow co tighten its belt 
and begin cutting jobs. But once it 
woke up, the company broke new 
ground by shutting mills. 

It closed a mill far seamless 
pipes for the oil and gas industry 
ami it is moving a drill-pipe mill to 
China. A tinplate mill will close by 
March. 

Analysts say die rest of the in- 
dustry will have to follow NKK’s 
lead. Steelmakers will inevitably 
have to focus on fewer products, 
and tbe longer they wait to cut back 
the more expensive it will be. 

NKK ‘ ‘has shown a willingness 
to pull out of areas where: they've 
beat bleeding, ’ * said Edward Bro- 
gan, an analyst at Jardine Fleming 
Securities Ltd. 

The company's restructuring plans include cost 
cuts of 200 billion yen in steelmaking over two years, 
streamlining production lines sod shifting work to its 
main steel works in Western Japan. NKK will pare 
5,800 jobs by March 1997. By doing so, it hopes to 
save the jobs of the 17,000 remaining workers. 

It is also selling land. NKK will sell as much as 1.6 
million square meters (395 acres) of prime real estate 
at its Keihin Works south of Tokyo. The profits will 
tiien be used to pare debt. 

■ POSCO Sees Sharp Drop in ’96 Profit 

Pohang Iron & Steel Co., South Korea’s biggest 
steelmaker, said a downturn in the global industry 
would cause profit to drop 17 percent, to 690 billion 
won ($876.2 million) in 1996, from 830 billion won in 
1995, Knigbt-Ridder reported from Seoul. Sales are 
expected to r emain stable at about 8.2 trillion won. 
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PAL Faces Competition as Manila Lets Rival Airline Fly 


Corded by OirSiitf From Dlqxadta 

MANILA. — The Philippine government 
has given approval for a second airline com- 
pany to start international operations here, 
aiding the monopoly of Philippine Airlines, 
the transportation secretary said Wednesday. 

Jesus Garcia said President Fidel V. Ramos 
has allowed Grand Air Philippines Inc. to 
become the country’s second international 
airline, although Philippine Airlines would 
remain as the national flag carrier. 


Grand Air, incorporated in 1994 and owned 
-by a group of business executives formerly 
connected with PAL, has started domestic 
i last year with two planes servicing 
land fee cities of Cebu and Davao. 

A company executive said it had aquired 
two aircraft for the Manda-Bangkok and Mani- 
hrHong Kong routes starting next month. 

Mr. Garcia said airlines lobbying to become 
international carriers would be required to 
serve marginally profitable and remote areas. 


he beating in two 
weeks to assess feedback. 71 k government has 
outlined incentives such as tax breaks to en- 
courage airlines to fly these routes. 

Two other local airlines — Air Philippines 
Inc. and Cebu Pacific Air — are expected to 
enter the domestic market Star Asia Airways, 
another local airline, has beat providing ser- 
vices from Manila to fee central island of 
Boracay since it was given license last year. 

(AFP, Knight-Ridder) 


■ Chrysler Jeeps Go to the Philippines 

Chrysler Corp. and Philmotors Corp. will 
invest up to $130 million for a plant to as- 
semble Jeep Cherakees and Dodge minivans, 
its Philippine partner said, Bloomberg Busi- 
ness News reported. 

Cariito Cas&illo, president of Philmotors, 
said construction of fee plant, to be opened in 
1998. will begin tins year. Philmotors is the 
Philippine distributor of Chrysler vehicles. 


Britain Queries China on Media Edicts 


Reuters 

BtUiNG — Britain demanded 
Wednesday that China explain edicts 
that allow fee Xinhua news agency to 
regulate foreign news vendors and 
move to restrict infbanatipn available 
on fee Internet computer network. ..._ 
Trade Minister Anthony Nelson said 
he had asked his Chinese counterpart 
about fee edict, which has raised fears 
that Beijing was backsliding on lib-, 
eralization and market reforms. . • 
“Yes, the issue was raised,” Mr. 
Nelson said after meeting here wife 
Foreign Trade Minister Wu Yi. “I did 
express some concern and sought re- 
assurances and clarifications.” 

Mr. Nelson declined to describe how 
Miss Wu reacted. “All I can say ar tins 
point is my concerns were fully taken on 
board,” he said. 

Tbe State Council, or cabinet, on Jan. 
16 ordered foreign vendors of economic 
information to submit to regulation and 
possible censorship by Xinhua. 


The move followed a joint cabinet 
and party decree that warned that fee 
Internet threatened to expose China to 
pornography and other “harmful mar 
terials” if not weft-managed. 

A cabinet session adopted unspec- 
ified draft rules governing links to glob- 
al computer networks in what was seen 
as a bid to clamp down cm pornographic 
and political content on fee Internet. 

The cabinet reiterated its provisional 
approval of global computer links but 
declared it “imperative*' to formulate 
rules governing them, Xinhua said. 

The official news agency said that 
council officials were still revising the 
Internet bill and added that it would 
announce media control specifics soon. 

71te Foreign Ministry, in what has 
been Beijing’s only public comment on 
fee economic mfonnarion regulations, 
denied feat they marked a return to the 
information controls of Mao Zedong. 

Media analysts have said the measure 
appeared chiefly to be a bid by cash- 


short Xinhua to bolster its revenue by 
demanding a cut from foreign vendors 
in subscription fees paid by banks, bro- 
kerage houses and other customers. 

■ Europe Tefls China to file Suit 

China should take its complaints 
about European Union discrimination 
and protectionism in trade to the Eu- 
ropean Court of Justice, die European 
Commission said Wednesday, Renters 
reported from Brussels. 

Beijing trade officials have argued 
feat anti-dumping measures imposed by 
China's major trading partners discrim- 
inate against its exports. 

“If feat’s China's view, they have 
every right to take us to the European 
Court of Justice,” a commission 
spokesman said. 

The EU, the United States and others 
have raised so-called anti-dumping du- 
ties against Chinese goods to counter 
allegedly unfair trading practices, such 
as predatory pricing in new markets. 


2 Chinese Carmakers 
Forced to Cut Prices 


Bloomberg Business News 

SHANGHAI — Two of die largest Chinese automakers, 
Shanghai Volkswagen Co. and First Automobile, an prices 
for their most popular car models Wednesday, citing intense 
competition and lagging demand. 

Shanghai Volkswagen, a joint venture with Volkswagen 
AG of Germany, cut the price of its Santana sedans by 9 
percent First Automobile followed suit reducing the price of 
ns new Red Flag sedan by 55 percent 

Business Times reported Wednesday that the government 
had estimated 1996 demand at 380,000 cars, but die news- 
paper said fee eight passenger carmakers in China were 
planning to produce 545,000 units. Total production capacity 
in China is 800,000 cars per year, the report said. 

China produced 350,000 cars last year, and it has said 
annual output wfi] be at least 12 million by 2000. 

“It’s just overcapacity,” said Ann Shah of WJ. Carr in 
Hong Kong. “A lot of new factories are being completed this 
year." 

A Santana will cost 200,000 yuan (S24.ll 7) following the 
cut, while die Red Flag, a smaller version of the limousine used 1 
by generations of Chinese leaders, will cost 238,000 yuan. 


ACER: Employees Get to Share 


Continued from Page 11 

companies already listed. 

In 1976,’ Acer began wife' 
five co-founders, and on Jam, 
I, 19 79, after the first prof- 
itable year, five other man- 
agers were invited to pur- 
chase 2 percent stakes. 

“Then,”’ Mr. Shih said, 
“every , year we invite more 
and more people to become 
shareholders. So, in fee first 7 
years, 100 percent of the com- 
pany is owned by fee employ- 
ees.” Outsiders were invited 
to' buy stakes in 1984, but 
when Acer went public in.. 
1988, 3,000 employees owned 
70 percent of the shares. . 

Mr. Shih does not believe 
in stock options, and he makes 
his employees pay for the 
shares they buy. “This is fee 
combination of Japanese and 
American. In Japan it is long- 
term, everybody works for the 

company," he said, but feere 
is too little “individual incen- 
tive." In America, “it's fee 
other end, just only individ- 
ual, not for. the company. 

Why do results fluctuate at 
U.S. companies? “Because 
stock options are used to mo- 
tivate, but when company nr no 

good, eveiyone quits.” In Ac- 
er’s case, however, employees 
have paid to own a piece of fee 
action. When times are tough, 
employees “have to work 
more hard to help fee com- 
pany, to help themselves. 

Mr. Shih saidhis employees 
are especially motivated to 

keep overhead low, an impor- 
tant consideration at. a com- 


pany feat is p lanning to put an 
assembly line in Pans, its 35th, 
this year. His compensation 
model also keeps a lid on 
wages. While revenue pa em- 
ployee grew to $381,000 in 
1994 from $174,000 in 1990, 
average salaries stayed reta- 
tively.flaL 

As a marketing approach, 
Mr. Shih's plans seem likely 
to work, especially in expand- 
ing Acer’s Eoropem presence, 
said Jeff Meers, uresktent of 


IDG Marketing Services/Eu- 
rope in London. “My official 
position is that we flunk Aces- 
wift be very successful” 

Mr. Meers said he expected 
Acer to concentrate on fee 
borne market at fust, rather 
than the competitive business, 
sector, as a way to build its 
brand image. 

Acer’s financial model 
“rings wife common sense,” 
be said. “You'D certainly get 
motivated employees.” 

■ Sales Soar at TiS. Unit 

The U.S. arm of Acer Inc. 
said Wednesday its fourth^ 
quarter revenue rose 75 per- 
cent, to$507 million, on strong 
sales of personal computers, 
Bloomberg Business News re- 
— J from San Jose, Cali- 


fornia 

For fee year, revenue rose 
68 percent to $1.44 billion 
from $858 million. 

Acer. America Corp. also 
said it restructured its oper- 
ations into three operations to 
concentrate bn consumer, 
business and custom manu- 
facturing accounts. • 
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Inwraann] Herald Tribune 


Very briefly! 


• Westpac Banking Corp., three years after reporting Aus- 
tralia’s largest -ever loss, posted a 34 percent increase in profit, 
to SI .6 billion Australian dollars (Sl.l 7 billion), for the year to 
Sept. 30; the company said its current-year first-quarter profit 
would improve, and that it would seek acquisitions and focus 
on customer services in Australia and New Zealand. 

a China Great Wall Industry Corp., is to launch 22 com- 
munications satellites for Motorola Inc. over the next seven 
years from a site in Taiyuan, central China. 

• China is to choose a foreign partner for its $2 billion dollar 
venture wife South Korea to design, build and market a 100- 
seat commercial aircraft by April. 

• China is to team wife Malaysia’s Berjaya Group Bhd. and 
La Francaise des Jetix. to start a scratch-card lottery firm next 
month; the S7 million venture, Zhongcai Printing Co^ is to 
print up to 1 billion cards for China Welfare Lottery m 1996. 

■ Enron Development Corp.'s chief executive, Rebecca 
Marie, said the company hoped to resume work on fee Dabhol 
power plant in India on April 1 . 

• Nippon Telegraph & Telephone Corp. said tax reform 
should accompany relaxed regulations on holding companies. 

Names, names, names ■ ■ . 

• Merrift Lynch & Co has dismissed two senior Asia-Pacific 
economists, Sanjoy Chowdbury and Geoffrey Lewis; the two 
were let go as part of the 250 “selective staff reductions" 
Merrill said it would make around the world. 

• Hitachi Ltd. has appointed David Hancock as president and 
chief executive of Hitachi PC Corp. (USA) to oversee its entry 
into the U.S. personal-computer market. 

• Hongkong & Shanghai Banking Corp. has appointed its 
head of treasury and capital markets, Stuart Gulliver, as 
Treasurer responsible for fee entire Asia-Pacific region. 

AFP. AFX. Bloomberg, Reuters 
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The i .000 mosi-traded National Mantel secures 
tn terms ol doflar value, updated twice a year. 
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World Roundup 



Walts DfalxUa/ VF 

Hany Ramzy of Egypt controls 
the balL Egypt beat the host, 1-0. 


Egypt’s Surprise 

soccer Egypt surprised host 
South Africa. 1-0. to gain a place in 
the final eight of the African Na- 
tions' Cup. Ahmed El Kass scored 
the game’s only goal in the seventh 
minute. Meanwhile Cameroon, a 
traditional power in African soccer, 
fought back from 3-1 down against 
Angola to fie, 3-3, with two goals in 
the last eight minutes but was still 
eliminated. South Africa won 
Group C on goal difference from 
Egypt with Cameroon third. 

Muhsin ErtugaU the coach, and 
several players quit on the eve of 
Zaire's game Thursday against 
Liberia because Assea Mindre. 
Zaire's minister of sports, and 
Mvumbi Puati. the soccer federation 
chairman, demanded that they select 
the team. (Reuters) 

Shakeup in Ottawa 

ICE hockey The Ottawa Sen- 
ators completed a three-team block- 
buster trade and then dismissed 
Dave Allison. It was the second 
time the league's worst franchise 
has fired its coach this season. The 
club has also changed general man- 
agers this season. Allison replaced 
Rick Bowness on Nov. 21 but man- 
aged just a 2-22-1 record. 

Seven players moved in the 
trade, including Kirk Muller, who 
went from die Islanders to the 
Maple Leafs and the defenseman 
Bryan BerarcL file overall No. 1 
pick in last summer’s draft, who 
went from Ottawa to the Islanders. 

• In Tuesday’s two NHL games, 
Johan Garpenlov became the first 
Panther to score a hat trick as Flori- 
da scored four power-play goals to 
beat the Washington Capitals, 5-4. 
The New Jersey Devils continued 
their revival with a 3-1 victory over 
the Los Angeles Kings. (AP) 

Zimbabwe Accepts Draw 

CRICKET In Auckland, New 
Zealand. Zimbabwe did not try to 
score the 367 it needed to won and 
instead settled for a draw in the 
second test with New Zealand, fin- 
ishing the final day at 246 for 
four. (Reuters) 

Camby Back on Bench 

basketball Marcus Camby, the 
Massachusetts center who passed 
out before a game on Jan. 14, was 
back in uniform but stayed on the 
bench as the Minutemen, ranked No. 
1 in the United States, defeated Pitts- 
burgh, 79-71, in overtime. (AP) 




When the Going Gets Tough, Agassi Hangs In 


ADom tkanf/Kf-nTera 

No. 2 seed Conchita Martinez lining up a serve in the quarterfinal she lost to No. 8 Alike Huber of Germany. 

Rubin Will Face Injured Seles in Semis 


Special fi' the Herald Tribune 

MELBOURNE — Chanda Rubin 
will face Monica Seles in the first wom- 
en's semifinal of the Australian Open on 
Thursday, knowing that the three-time 
champion is hurt. Seles, already nursing 
a strained hip. said she injured a tendon 
in her lower right leg when lunging fora 
forehand midway through the second 
set of her quarterfinal victory over Iva 
Majoli of Croatia. 

"I don’t think Seles is 100 percent, 
and Chanda knows that," said Rubin’s 
coach Marcel Freeman. 

Rubin is now the only teenager left in 
the women’s draw. Martina Hingis, the 
1 5-year-old from Switzerland, lost, 7-5, 


4-6, 6-1. Wednesday to the No. 16 seed, 
Amanda Coetzer. theSouth African 
base liner. 

Hingis, the youngest quarrerfmalist 
in Australian Open history, was in a 
radically different mood than in her 
light-hearted upset of Brenda Schultz- 
McCarthy on Monday. 

In that victory, she served under- 
handed and smiled in the face of aces. 
On Wednesday, she dropped or threw 
her racket at least 10 times and was 
given a warning for racket abuse in the 
second set. 

Though she played well in stretches, 
winning five straight games in the open- 
ing set. she ultimately was too incon- 


sistent for Coetzer, whose best previous 
Grand Slam performance was reaching 
file quarterfinals at the 1994 U.S. 
Open. 

“When she gets physically stronger. 
I think Martina will be a real force in 
women’s tennis,” said Coetzer, a 24- 
year-old from Hoopstad who was spin- 
ning her small wheels two years ago 
before changing coaches, switching 
rackets and altering her technique to 
generate more power. 

“It's a crucial time forme." she said. 
“A while ago. I felt that I really wasn't 
going anywhere, really falling be- 
hind." 

— CHRISTOPHER CLARE Y 


By Christopher Ciaiey 

Special to the Herald Tribune 


MELBOURNE — Since Andre 
Agassi burst onto the scene with per- 
oxide in his hair and fire in his forehand, 
he has been called many firings; show- 
man, sneaker salesman, underachiever 
and, ultimately, champion. 

Until now, “escape artist" had not 
made the list. 

But the player who has changed ap- 
pearance nearly as often as ethos 
change television channels has uans- 

AUSTRAL1AN OP.IN 


formed himself once more at this Aus- 
tralian Open. Already one of file most 
dangerous front-runners in men’s teams , 
he has proved hims elf capable of Staring 
down big deficits and finding a way to 
win in five sets. 

Agassi did it in the first round; he did 
it "gain in the fourth round. But he 
outdid himself Wednesday in the quar- 
terfinals, rallying from two sets down 
for the first time in his career to defeat a 
fellow American, Jim Courier, 6-7 (7- 
9), 2-6, 6-3, 6-4, 6-2. 

The victory put Agassi back in the 
semifinals of the tournament he won 
rather easily last year. It also guaranteed 
that he will regain the No. 1 ranking next 
week that he relinquished to Pete Sam- 
pras in November. If Agassi had lost to 
Courier. Thomas Muster would have be- 
come No. 1. 

“Andre’s playing through advosily, 
and sometimes that hasn’t been his best 
trait," said Agassi's coach. Brad Gilbert. 
“But I think Ik’s provin§ that at fins stage 
of his career, it’s starting to all come 
together physically, mentally and emo- 
tionally. Now be needs to win six more 
sets, and he won't be satisfied unless he 
does." 

The second-seeded Agassi will have to 
win three of those sets against No. 5 seed 
Michael Chang, file determined Amer- 
ican whose path has been as well-paved 
and tranquil as Agasa’s has been bool- 
der-strewn and tmfraknL Chang, for 
whom Agassi has not always had kind 
words of late, has yet to chop a set in 
N^bounte and because of fiie vagaries of 
scheduling, he will have had one more 
day than Agassi to rest before Friday’s 
match. 

The other semifinal Friday wffl matofa 
the Na 4 seed. Boris Becker of Germ any. 

aggfmrt-thg .emprise nif lhftlvMirnw m nw^ ltift 

unseeded Australian, Mark Woodforde. 

Becker served and played brilliantly 
to defeat die No. 6 seed, Yevgeni Kafel- 
nikov of Russia. 6-4, 7-6 (11-9). 6-1. 
Woodforde continued his emotional run 


Down two sets, Andre Agassi 
stormed bock, beating Jim Courier. 

with a 6-4, 64, 6-4 victory over file No. 
7 seed, Thomas Enqvist of Sweden. 
failing Baton Eds bade in disbelief after 
serving out the match. 

While the 21 -year-old Enqvist, with 
his powerful baseline game, represents 
the future of the versatile left- 

handed Woodforde has proved to Aus- 
tralia fins he still Etas a present. .Ai 30. he 
is the oldest men’s senafinalist in a Grand 
Stem since Jobo McEnroe reached the 
1992 Wimbfedon semifinals at age 33. 

“There’s such a myth in tennis that 
once you’ve reacted 25, if you haven't 
readied tte top 10, you’re nothing,” the 
63d-ranked woodforde said this week. 
“I guess m a way I'm out there to play 
for the over-27s or over- 28s." 

But after easily fawvning two talented 
rgsters — Mark Philippoussis and 
dst — unaccustomed to Grand Slam 
Woodforde will be the one 


g experience in the next round. 
Becker, whose last Grand Slam title 
came in dm tournament in 1991, will be 
a heavy favorite to reach the final 

He served 28 aces agamst Kafelnikov 
and won a remarkable 44 of 47 points 
when he put his first serve in play. The 
matrix turned in the second-set tiebreaker 
when Kafchrikov squandered a 5- i lead. 
; Agassi and Courier began playing 
late Tuesday night, but after rain chased 
them from the court, play was suspend- 
ed wkh Courier leading 54 and Agassi 
serving at. 15-15. When the match re- 
sumed, Courier came out slugging and 
played Eke be did when be wen this 
e ve nt in 1992 aid 1993, slamming aces 
and ^Turning better fan Agassi, who 
had lost to Courier six straight times. 

Botafter befog broken in the opening 
game of file third set, Agassi lined his 
game and began to read Courier’s serve 
correctly and fold his rimge. Courier 


Washington Post Sen-ice 
TEMPE, Arizona — Don't get me 
wrong. I know we’re here for a football 
game and eventually we'U get to the Xs 
and Os, I promise. Just not today. 

Every T uesday of Super Bowl Week 
is Media Day, 
super fun day, 
make-it-up- 
as-you-go, 
talk-to-8,000- 
reporters-or- 
get-fined day. It's a day for styling and 
profiling, for players nobody has ever 
heard of to tell their life stories to 
desperate reporters who can’t get close 
enough to hear Aikman or EmmitL 
It's a day for Deion to say. "I don’t 
need no more pub, man. I'm house- 
hold." A day for Hollywood Hender- 
son to say, "Terry Bradshaw couldn't 
spell cat if you spotted him the C and 
the A." A day for a reporter to ask 
Dexter Manley, "If you were a tree, 
what kind of tree would you be?" 

Given the lopsided, noncompetitive 
nature of the outcome of the actual 
games, it’s quite possible Media Day is 



A Day at the Circus, or Media Madness 


the most important day *“ 
of the week. In that spir- 
it. we bring you the Pitts- — 
burgh Steelers and Dallas Cowboys. 

Where better to start than with the 
Cowboys’ Nate Newton, who described 
the difference between the two teams 
this way: 

* ‘All I hear from the Steelers is, ‘The 
Cowboys don’t have their minds on file 
game,’ but every club I went to last 
night some Steelers were there. I was at 
41 1 last night until 1 A.M. Greg Lloyd 
was there, too. The Steelers are going 
to have fun and not talk about it; we’re 
going to have fun and talk about it. For 
all the Steelers saying, ‘Yeah, the Cow- 
boys are doing all the talking,' the 
words you're looking for are, ‘No com- 
ment.’ Anything more than that is talk- 
ing. I'm telling you right now I’m 
going to have some fun. Yeah, I got a 
umo, and it's costing me $1 ,000 a night 
(the fine for not coming to practice on 


Vantage Point MICHAEL WILBON 


the team bus). Why not? Clinton's got a 
limo. If the Steelers had limos it'd be, 
‘Poor steel mill guys out having some 
fun.' But because Mr. Jerry Jones 
signed his deals and took on the NFL. 
and because we got guys always selling 
stuff and on TV, we're the bad guys. 
No problem. I'm hereby designating 
the Dallas Cowboys the official Bad 
Guys of Super Bowl XXX. Whatever it 
takes to keep the cameras rolling and 
the ink flowing. I’ll outtalk all these 
guys, so the media will always be with 
me and I will have the last word." 

In the interest of equal time, we in- 
terrupt our visit with Newt to bring you 
the other side of Media Day: a nobody. 

If you’ve heard of the Steelers of- 
fensive lineman James Parrish, then call 
me a liar. People in Dundalk, Maryland 
— where Parrish is from — don’t count 


“ I don’t know what drew 
me to Parrish first the fact 
that he was speaking 
Spanish rather fluently with a reporter 
fi^Spaireorthathewasweaiingaring 
from die Cowboys’ victory in Super 
Bowl XXVQL He can play guard, tadde 
or center, and has played professional 
football in three countries (Spain, Great 
Britain and the United States). 

Media Day was made for Parrish. A 
year ago today, “I was unemployed, 
depleting my savings,” he said. ‘ ‘Let’s 
see, I started with die Dolphins, wete to 
the Chargers, then file 49ers, with astint 
with the World League somewhere in 
there, then to the Colts, then back to the 
49ers, the Cowboys, the Eagles, bade to - 
the Cowboys, and I won a Super Bowl 
ring somewhere in there. 

“ How do I feel about Media Day? 
Oh, it's a burden, it hurts me finan- 
cially. I had some mtUtimilUon-doIIar 
deals set up for today and now I can’t 


gel to 'em. Huh? I love this. Rom 
uneanptoyment to the Super Bowl" 

There was only one thing Parrish 
reqaested: that he could ask questions, 
too. And film the responses on his hand- 
icam. 

Parrish has enough perspective to 
know that Sunday’s game could be his 
last with the Steelers. 

“I’m file guy you can pick up for no 
money who can also play a 1(4 of po- 
sitions,” he said “I'm just glad to have 
a job. The one good tiring is that cred- 
itors can’tfmd me, and I know people at 
the best moving companies. My advice 
to guys Eke me: Don t unpack. The day 
I caipack is always the day I get col” 

A company called Half-Breed Films 
is doing a documentary about the Super 
Bowl called "Ten Days of Madness," 
and file filmmakers went out Monday 
n i ght with Parrish. He blocks by day, 
talks with reporters into the wee, wee 
hours, has absolutely no idea whether 
his next job wiU be in football or TV, 
which probably makes him the perfect 
symbol foe the most bizarre day of 
Super Bowl week. 




CROSSWORD 


Scoreboard 


■AjSSia— , 


ACROSS 

1 Drive 
■ Four Tops 

leader 

Stubbs 

io Breakfast cereal 
14 City near Utah 
Lake 


is Leave 

is First name in 
country 

17 Muslim group 

18 'Anything ' 

is Southwest 
California town 


20 Curtain call that 
never ends? 

23 Philip Sidney’s 
"Astrpphel and 

36 Teases 
maliciously 
27 Object to a 
squelching 
remark? 

33 Revival shouts 

33 Whence the 

pfioenn rose 

34 Fox* of 
'Sanford and 
Son- 

35 Admit 

36 Sound 
frustrated 

40 Lend 

41 Actress Picon 

42 Tenement? 

45 Proust hero 

47 Conceptualize 

48 Pilot's joke to 
passengers? 

53 Parts 

54 Not straight 

55 Answer to ‘Who 
did this?" 

sa Island 

necklaces 

68 Ground 

61 Minolta rival 

62 Old slave 

63 Onetime 
Hagman co-star 

ieZuni home 

DOWN 

i Speed letters 

s Man-mouse 
link 

3 1937 play "High 

4 Make too greal 
an advance 

5 City launder ot 
legend 

6 Kind ot blocks 


7 Nebraska 
Senator James 
b Perspective 
8" wrap I ’ 

10 Evening news 
anchor 

11 Answer, legally 

12 Toward the 
stem 

is Artless ones 
21 Softness 
provider 

2* 80's mergers, 
(or short 

23 Pentagram 

24 Break, in a way 
29 Made (out) 

28 Ancient Prefix 

29 Soc. Security 
Act. e.g. 

30 Prickly item 

31 Water droplets 
as * — the 

Angels Sing' 
(1939 hit) 

36 Motor coil 

37 Actress Chase 

38 Oversup piy 

39 Publicity 

40 regni(in 

the year ofthe 
reign) 

41 'Truth or Dare’ 
subject 

42 Collect as 
bucks 

43 Disquiet 

44 Repartee 

45 Used 

48 Merchandise 

49 Disconcert 
so Escaped 
si Read 

attentively, with 
"over" 

52 It follows once 

56 Fight result 

57 Criminal sal 

58 Chemical 
ending 




CLAKUDGE 
CHAMPS ELYSEES 

high class residence hotel 
Tel Paris (1) 44 13 33 33 



■QNeit York Times/ Edited, by ffUi Shorts. 


Solution to Puzzle of Jan. 24 


□□□□ saning □□□□ 
□□□□ atnnaa mania 
□HHHEnHnans snaa 
BdDaacisH laannas 
aasB agama 
□naasa aaanaaaa 
□□ilia Sanaa saaEi 



TENNIS 


Australian Open 

HEN'S SmOLES, QUARTERFINALS 

Andre Agassi CO, U.S- det Jtin Courier (5), 
U A* 5-7 (9-7), 2-6, M, 6-4 6-2; Boris Bedter 
14). Germany. <M. Yevgeny KuMnBcov (A), 
Russia 44 7-4 m-9), 6-1; Mark Woodfenf* 
AustitfBa, def. Thomas Enqvist <71. Sweden, 
*4,6-66-1 

waters serous, quaxtbotnals 
Amanda Coetzer 06). South Africa def. 
Martina Ktogis, Switzerland, 7 -ft 4*4 6-1; 
Anka Huber (6), Germany, del Candida 
Martinez (2). Spain 4-& 6-2, 6-1. 

MXBI OOUBLES. aUARfTBMHJU. 
McrkKrvMteaEahcmasmdlJMRoyriiond 
(ft as. del Michael Tebbutt Ausste, and 
Hctort-Deatfs, France, 7-4 (7-3, 6-2. 


BASKETBALL 


NBA Standings 


ATLANTIC DnrtaON 




w 

L 

Pet 

GB 

Orlando 

30 

10 

JS6 


New York 

2d 

15 

-615 

5V, 

MArsttogton 

19 

20 

-487 

m 

Miami 

IB 

21 

■462 

1116 

New Jersey 

76 

23 

.410 

13V4 

Breton 

15 

24 

-38S 

1416 

FtttadelpJto 

7 

31 

.184 

22 

CENTRAL MVJSItW 



CMooga 

35 

3 

.921 

— 

hdtauJ 

25 

14 

■641 

Iff* 

Atlanta 

23 

17 

.575 

13 

Cleveland 

21 

18 

-538 

14U 

Detroit 

19 

18 

.514 

1516 

ante 

18 

20 

-474 

17 

Milwaukee 

15 

23 

.395 

20 

Taranto 

12 

28 

2» 

24 

vnw CMmBM 


■■OIIESTDmSION 




W 

L 

Pet 

GB 

Sen Antonie 

26 

12 

684 


UjuuIiui 

nwsrefi 

27 

14 

659 

16 

Utah 

25 

13 

658 

1 

Denver 

16 

23 

6)0 

lOW 

Date 

13 

25 

M2 

13 

Minnesota 

11 

27 

389 

15 

Vancouver 

9 

30 

.231 

17Vi 


mane division 



Seattle 

27 

11 

Jll 

_ 

SoCrtimetto 

22 

15 

60S 

*V, 

LA. Lakers 

21 

18 

638 

6h 

Portland 

» 

20 

JOT 

8 

Golden Stab 

17 

22 

.436 

raw 

Phoenix 

15 

22 

405 

11V6 

LA. cappers 

15 

24 

-385 

1T6 


New Jersey M M 19 12—71 

Toronto a 16 21 16- 56 

NJ- Gffitam 5-15 44 R Bradley M2 44 
20. T: Mflter W 3-4 lft- Murray 5-13 2-2 16. 

Jersey 53 (GBBam 10), 


Taranto 47 (Massenburg 8 ). 

Jersey 16 (Brawn 5), Toronto 25 (Stoodamtre 
11). 

P M w fcl pM" 20 19 28 23- 9# 

OrtaBda 24 24 27 36— IBS 

P: Ruffin 8-18 3-4 23s Maxwell 7-14 33 19. 
O: Scott 7-14 DO 1% O'Neal 9-13 2-6 290L 
I M be u n ds PhBodetpMg 54 OlKenpeon 1M, 
Ortando 51 (O'Neal 10). Asststa— 
nrikxMptria 17 (Ruffln Ti. Orlando 28 
(Hardaway, Shew B). 

Alta* 23 12 M 25-14 

awtan d 21 23 17 11—72 

A: Srntm 9-16 1-1 2ft Blaylock 7-13M2L 
C: Ferry 7-14 2-2 17; Brendan 7-23 3-3 17. 
Betamfe— Atlanta 41 (Long im.Oevftand 

51 (Cage 16). Assists— Atknda 21 (Blaytodi 
10), Cleveland 22 (Brendan 11). 

Ptweta 26 XI 26 29-182 

ttaraw 31 33 31 22-117 

p. Balder 8-16 3-4 2ft KJahnsoa 4-8 9-10 
17.1: D.Daris frU 4-5 l&MAer 12-16 10-12 

40. Rotate- Phoenix -44 (Bartdey 15), 
tndona (D-Daris 11). Assist*— ptnenk 20 . 
OCJotinson. Petty. Can 5), Indiana 23 
(JodnanO). ‘ 

Chtaga 28 20 28 23- 99 

ttarYME 25 19 17 23- 79 

CPtoen 7-165-61$ Jordan 13-23 4-5 33. 
N.YJ Starts 69 2-2 15) Dovfe 4-7 2-4 11. 
RriMOMf— CttcaooSl (Rodman 1& New 
York 43 (Bring 9). Assists— Chicago 23 
(Pfpf»n6),NewYMi21 (Ewing 5). 

Ported 24 8 23 17— 72 

Utah 22 80 13 31— 96 

FrMcHe 4-10 1-5 13? SMcKtad 6-14 64 
15. Ik lteOHOll-20 7-1029! Bomocefc 10-18 
0-021 tabeuads— Portland 48 (Dudley 16), 
Utah 50 (Malone llj. Assists— Portland 15 
(Strtddand 83, UMl 29 (Stockton 14).' 

35 36 .21 29—111 

® 23 25 34-109 

ftjodaon 12-20 353ft Kidd B-19 12-16 ».i 
Gnd 11-22 2-4 2* Bdeno u d 10-21 )3>15 36. 
Refaoub- Dates 49 (Mem Wfld 10), 
SoauiMsriu 53 (Gan! I6)j Aadsfe— Dates 23 
(Kidd Wft Socwnerto22 (Edhey 7). 

Top 23 Couleoie Results 
‘ Haw tbetefTte tarns In The Aeootatad - 

Preee* coU»g« bufcstbafl peril fared Tuw 

tah lr M dHtte e t H (17-0) beat Ptes- 
bwph 79-7), OT. Nad; vs. sr. Bonoventure, 
Saturday ft Cemedlcvt 07-1) boat Cetdral 


Cbnmcflcut 5*0*1164* NateatPBtangft 
Ttainsdaff lfcMkMaan 045) tortMndtaa 
99-83. Next: at No. 22 lomt Sunday? 2ft Tkens 
Tedt 05-1) beat Southern Methods* 72-60. 
Nerd: v*. Terns, Sunday. 

Major CoiuoiScom 


Arkansas 71, Alabama 63 

lsu ba tactions st w 

Miami 7ft Notre Dome 64 
Temp* dft La SaOe 48 
West Virginia 8& Rutgers 71 


HOCKEY 


NHL Stamm nos 


ATLANTIC MVMION 
W L T PIS 
N.Y. Rangers 29 11 . 8 66 

Hoddo 29 12 5 63 

PfflodeipNa 24 12 70 58 

Vta M ngtan 21 19 5 a 

Tampa Bay 20 18 7 47 

New Jersey 20 22 4 44 

N.Y. Wanders 12 24 8 32 

HORTteurronnniaH 
Ptewnth 29 14 3 61 

Montreal 21 19 « -48 

Boston 19 18 6 44 

Buffalo 18 23 3 3? 

Hartford 17 23 5 39 

Ottawa 5 35 1 17 

CBmUkOWMCM 
„ . „ W L T Pte 

Defcoft 32 9 3 67 

Otago 24 15 9 57 

Taranto 22 17 7 51 

WtoNpeo 20 22 4 44 

Sf. Louts 18 19 fi 44 

Dote 12 23 10 14 

MCtFKDMSWH 

Qtoredo-; . 25 14- r 58' 
vmwuver . 14 18 11 43 

Los Angeles - K B 11 43 

CotflWV 16 22 9 41. 

Edrtwcfoa 17 23 6 40 

Aaobrim 16 26 5 37 

San Jase 10 ,32 4 24 


E5E? ' ••••** 

i rew -je rsey j j ^ 3 

******** 15 (Thomas) 

57.- Second Period; NXtekn 2 
Wacttan) Ml). Third Prated; LA-Lamfe- 
II*. 4 HJrt Wfcher 9 (Rotate, Dmeyka). 

W »*-»• "J-- 1W- 
7-31. Mate: LA^Hrudey.Nj^ihndeut 


no* Period: FGarpeafanr 11 (Mum 
Wocflqft (PPL Second Period: F-Meftjr 
24 Bv«Ma) (pp). 3 . W-Jatensson 3 (Cc 
Pwte (pp 9 . 4 , W, PU»9l. 1 F4kepen 
12 (Morphy. WaoBey) (pp). TIM Period: 
Murphy 7 CHtatdsnk- Mederreeyer) (pp). 7, 
Harrier 5 (Peak* Johansson) (pp). S. 
Bonrfea 27 (PfMnfca, Gonchar). 9, 
Gatpente 13 (Haft Medamayeri. Sturts 
■•"*! F- 10-10-7—27. W- 13-10.12- 
G srt te; F-ntzpaMdL W^orey. 

■ Ol-VMPICQOAUFYPtQ 

M BUCSUU 

Malaysia ft Canada 1 

MtoftBdarosO 
Spain ft Britain 2 


CF 6A 
178 131 
M4 121 
159 115 

127 117 
135 151 
.119 116 

128 165 

225 155 
140 144 
155 .159 

129 145 
118 138 
100 180 


®F GA 
164 95 

163 133 
145 135 

164 168 
119 124 
122 159 

183" 133 
167 15? 
MO 161 
138 150 
126 177 
133 160 
MI 211 



HMD BOUND RBPL 

Otto wn ft Bora stey 1 

KOtWNnUnM 

FaUik ft MutherweB) 

KBreanwckl, Aberdeen 1 

■NaBhftParfldc 2 
JUrrirte ft Gnenoflk Marfan 2 
btaberian 1, Dundee 2 
St Johnstae ft Opfetxn* t 


FB18T ROUND 
508th Attcn ft Eorutl 
Cameroon ft Anfltria 3 

faiwvmuitemy 

Otteeft Isrod 1 


MMt ZEALANO W. 2BR 
WEMBSDJIV.INM 
New Tnakmd 1st bwlite; 
Orabahw»lsttanJnas;32{ 

New Zealand 2nd budnas; 

■^"hotrwelnif lnnfc»Bi:24 
Result Mate drawn, 
drawn 0 -a 


NAKMULl 
teimreAL-Hste « 
St waft oatft 


rone— acjAk) 

fate trcraSt. bouts far E 

. teftfteenaiiYWH 


4 
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hdentationel Herald Tribune 
T*? teavywri^tt champ, 
onship of the world win be 
deddedttas week by a vial of 


eight Title in the Hands of a Lab Assistant 


Vantage Point /iAM fHOMSIN 


He Academy Awards are re- 
vealed by die opening of an 
envelope; so it shouldn’t be a 
leap pat the most lucrative 
prize in worid sports is decided 
by unscrewing the cap from a 
thin bottle in a Los Angelas 
laboratory ... as the crowd 
comes to fife ... and in this 
comer, wearing die white 
gown: tbeJaboratciry a« i« h i nt 
... there’s the bell he comes 
dot— — ohl — and- nrirrayfcftfl y 
lands a drop of mine just under 
die microscope ... the urine 
shows no signs Of moving 
tins is going to be a quick: one 
_ eight -.nine 10 _ 

And many thousands of 
mile s away m Germany, the 
ami of Axel Schulz will prob- 


aRy lx. raised as the new „ 
heavyweight— champ ion . of 
the. world! 

Bis ascendancy win send 
booting historians to their 
books. They won’t find any- 
one to match the record of this 
26-year-old from toe fbemar- 
East Germany. If the Interna- 
tional Boxing Federation tide 
is awarded to Schulz, based on 
the drug test in Los Angeles, 
the result to be ansomwed 
Thursday, then he will become 
tip first heavyw eig ht cham- 


*We saw you in the ring smil- 
jngV- says Schulz's manager. 
Wafted Sauedand. “1 was 
sm3mg because that was the 
most I expected he would 
mute of toe fight with an 
American referee and three 
American judges. He made ita 


Last April in Las Yegas, 
Schulz took on the Interna- 
tional Boxing Federation 
champion, George F or e m an. 
Schulz lost It was a magnif- 


“ After be lost, people said. 


- Ftsronan was stripped of toe 
tide for. refusing a rematch 
against Schulz m Germany. 
Tne loss shot Schulz op in me 
rankings to No. 2 contender, 
and to December in Smnzart 
he met Ihe No. 1 contender, 
Frans Botha of South Africa. 

"‘We watched many of 
Botha’s fights on video,” 
Sauedand says. “Our strategy 
was to let him punch as much 
as possible to wear him art, 
because you could see be had 

been WjfTT>g in i t h w wi iw tn ri y» 


seventh, eighth and ninth 
rounds. The strategy was 
working through the lOto 
round-— but thm, suddenly, in 
the 11th and 12ih rounds, 
Botha got strong a gain. We 
went very suijarised by his sud- 
den stamina. ’ 

Schulz lost the decision. 
The German crowd yelled fix, 
throwing champagne bodies 
and advertising signs into the 
ting. Six people were injured. 
Seven, if you include Axel 
He thought he was another 
one-less wonder until Botha’s 
\irirte sample, rairwp after the 
fight, ^ was found to contain the 

j ^i fon parigft^nhflnrm g 

steroid Nandrolon, according 
to toe Association of Profes- 
sional German Boxers. 

Botha didn’t trust the Ger- 
mans to be objective, and he 
demanded that toe "B” sam- 
ple be tested in a Los Angeles 
laboratory endorsed by the In- 


tenwriopal Olympic Commit- 
tee. 

Schulz (21 wins, 3 defeats, 
one draw) is a trained tele- 
vision mechanic who likes to 
drive 200 mph an tie auto- 
bahn. At 6 feet 3 inches (1.9 
meters) and 220 pounds (90 
kilograms), be moves better 
than be punches. 

He is exceptionally likable. 
He lives in toe lakeside town of 
Bad Saaxow near the Polish 
border, toe fanner home of 
Max Schmding, the last wodd 
heavyweight champion from 
Germany. Schmelmg is 92. 
The country has been broken 
in two and put bade together 
a gain since his fights with Joe 
Louis. Schulz and Henry 
Moske. toe IBF light heavy- 
weight champion, another for- 
mer Eag German, have be- 
come unifying heroes. 

“When Axel came back 
from the Foreman fi ght, it was 


like he had won," Sauerland 
says. “He was a bit like Frank 
Bnmo in England. They both 
have lost world-title chal- 
lenges. With every loss they 
became a bar bigger.” 

“He was very upset with 
himself after the Botha fight, 
but toe pressure from outside 
was very, very big,’ ’ the man- 
ager says. “He didn’t go in to 
win toe title; he went in to not 
di sap po int toe fans.” 

The world champions are 
Bruce Seldoa (WBA), Bnmo 
(WBC) and Botha (IBF). In 
another time they'd have 
been sparring partners for Jer- 
sey Joe Walcott. Riddick 
Bowe, certainly the best of 
them, also holds some sort of 
tide or other (WBO). 

IfBotha’s test tube loses toe 
decision in Los Angeles, toe 
tide might be given to Schulz 
outright, or Schulz midst be 
asiwt to fight Botha, Michael 





Moorer or Oliver McCall for 
it Whoever Schulz fights will 
probably beat him. leap out of 
toe ring in celebration and be 
run down by a bus. 

The idea is that Mike Tyson 
is going to come sweeping 


Nindv 4 jvui/1HT 

through like Jack Johnson’s 
ghost and unify the titles. If it 
comes to that, Schulz will be 
favored to lose big. He must 
be nibbing his hands at the 
thought: He’ll have Tyson 
right where he wants him. 


America’s (Basketball) Team 

Conquering Bulls Silence Even Fans at the Garden 


A Cockroach in an Evening Gown 


By Thomas Boswell 

Washington Pari Service 

NEW YORK — When you 
walk up from Famsyivama 
Station, you can’t mi« die 
huge knots announcing one of 
die most famous venues in 
sport: Madison Square Gar- 
den. However, it’s easy to 
overlook the dozens of names, 
etched in letters a ooopJe of 
hxtoes tall, dut are intawoven 
inm that big Garden sign 
A century of entertainment 
stars are all there, from Jack 
Dempsey, BQ1 Til den ami 
Buffalo Bfll Cody to P.T. 
Bamum, Clair Bee and Stran- 
gler Lewis. Because this is, 
above all, America’s House of 
Basketball, the hoops names, 
such as Elgjn Baylor and 
Willis Reed, dominate toe list 
and resonate most deeply. 

Soon, it may be necessary 
to add an entire team to ift«« 
marquee of tome. Make way 
for Michael Jordan, Scottie 
Pippen and Dermis Rodman. 
The Chicago BoDs are 35-3, 
winners of 24 of their past 25 
games, and halfway to be- 
coming the first NBA team to 
win 70 games. They're a 
piece of walking history. 

This is where you come to 
see The Real Thing • — from 
Hon taming to rock ’n’ rofl. If 
you think you’re special, tins 
is also where you want to strut 
your stuff. As Jordan said after 
the Bulls’ 99-79 victory over 
the Knicks on Tuesday night 
“There’s a lot of history 
here. Sure, It’s the most im- 

portant building to me (outside 
of Chicago). I’ve always loved 
to play before this crowd.” 
whether you’re the 
Rolling Stones or Joe Louis, 
you’ve got to prove yourself 
to the Garden cognoscenti. 
They’re a tough crowd. They 
arrive in their seats prepared 
to you. Maybe they don’t 
know Bach from Braque, but 


they know who's supposed to 
give weak-side rebounding 
help. And God help you if yon 
don't On the other hand, if 
you’re good no, if you’re 
toe best — then they roll over 
and fall in love with yon. 

New Yack and hs Knicks 
feus came as dose as you’ll 
ever see to worshiping toe vis- 
iting team Tuesday night 
They buzzed before toe open- 
ing tip. They gasped at Jor- 
dan’s swoops to the basket for 
33 points. They grudgingly 
^cheered that crybaby tamed 
superstar named Pippen as he 
glided everywhere, doing ev- 
erything. They covered their 
eyes as Luc Longley outscorcd 
and o ut rebo u ndodPatrick Ew- 
ing. And they even paid Rod- 
man — The Worm — their 
ultimate tribute: silence. A guy 
played in the Garden, his hair 
dyed while and adorned with 
earrings and tattoos, and no- 
body razzed him. 

“I can’t remember the last 
time we blew out the Knicks 
here,” Jordan said. “They’re 
not toe-same team they were 
two years ago. Not the same 
intensity or confidence.” 

Oh, me Bulls were in prime 
fbnn. In less than five minutes, 
Ron Harper had decked 
Patrick Ewing with a full- 
speed, cross-body block as 
both leaped for a long pass; 
that almost led to abrawL 

From toe start, toe Bulls 
beat the Knicks as if they 
were a bunch of lad brothers 
at the local playground. After 
a 14-0 run early in the second 
half, toe Bulls buflt their lead 
to 26 points. 

You know a team is flirting, 
with greatness when its coach, 
in this case Phil Jackson, says: 
"We didn't play as well as the 
sane indicates. ...I told them 
tha t, at times, it was not toe 
right way to play basketoafl.” 

qfie Bulls are, at the mo- 
ment, playing for both toe 


scoreboard and some unseen, 
aesthetic scoreboard in their 
own heads. Ideal Basketball, 
not just victory, is the goaL 
“We do play with a lot of 
poise and confidence," Jack- 
son said. “That freedom has 
helped ns, so far, although I*m 
concerned about overconfi- 
dence. . . . I’ve told dv*m that 
we will have injuries and at- 
trition as the year goes along. 

“I played on a Knicks team 
that won 1 8 games in a row in 
’69-70, yet we flattened out 
after that and played .500 the 
rest of die year,” Jackson 
added. “That happens to 
trams." - 

Nonetheless, this 35th vic- 
tory was symbolic. Especially 
in the Garden. Especially 
against a Knicks team toat 
lost to the expansion Griz- 
zlies on Sunday and may now 
be in toe process of disin- 
tegration. The Bulls can go 
into a “slump" and still top 
the 69-13 marie of the 1971- 
72 Los Angeles Lakers. 
Those guys only had Baylor, 
WDt Chamberlain. Jerry 
West, Gail Goodrich (26 
points a game), Jim McMil- 
Han (19 points). Happy 
Hairston (1,000 rebounds), 
and a guy named Pat Riley 
coming off the bench. 

The Bulls are bored with 
this constant debate about 
whe-tber they are, or will soon 
become, toe greatest team in 
NBA history- That we-ain’t- 
proved-nothin’-yet attimde is 
one key reason why they may 
soon prove to be that good. 

Still, statistics have their 
uses, especially for midsea- 
son motivation. 

“It would be great to pot 
your name in history,” said 
Jordan. “But I don’t want to 
settle fix that I'd rather not 
wo 70. and win the champi- 
onship. But, if it adds up to 70 
at toe end of the season, then 
thaz’s great” 



Dennis Rodman bearing Charles Oakley to a rebound. 


Perhaps the Bulls find it 
easier than others to keep their 
deeds in perspective because 
they remember that, last Jan- 
uary, they were barely a 
mediocre team. 

• In die night’s other 
games, the Orlando Magic 
stayed unbeaten in 21 borne 
games with a 105-90 victory 
over die Philadelphia 76ers 
The Utah Jazz outscored the 
Trail Blazers 30-8, in the 
second quarter and wen ton to 
win, 96-72. and hold the vis- 
iting Trail Blazers to the low- 


est point total in team history. 
The Dallas Mavericks won 
1 1 1-109 in Sacramento as Ja- 
son Kidd made two free 
throws to break a 109-109 tie 
with 29 seconds left 
Reggie MEDer scored a sea- 
son-high 40 points as the Pac- 
ers routed the Suns, 1 17-102, 
in Indianapolis. The Hawks 
woo their ninth consecutive 
game, beating the Cavaliers 
84-72. The Toronto Raptors 
forced 27 turnovers in an 86- 
79 victory over the visiting 
New Jersey Nets. (AP) 


By Norman Chad 

Washington Pott Service 

The other night at toe Na- 
tional Hockey League All- 
Star Game, Fox television in- 
troduced a new puck. You 
may recall that the former 
puck was so tiny drat — on a 
19-inch TV screen — it 
looked like a runaway bread 
crumb. The c ur rent puck 
lodes like a runaway cock- 
roach in an evening gown. 

Fox’s computer-assisted, 
glowing dot-on-tbe-move is 
an anempt to assist viewers in 
seeing where toe puck is, 
much as Fox’s laugh track on 
“Married . . . With Children” 
is an attempt to allow viewers 
to know where the jokes arc. 

As it turns out — and I mean 
no disrespect by this — I didn’t 
want to know where the puck 
was all that badly. It was like 
going to a Sylvester Stallone 
film with English subtitles. 

Fox takes a regular hockey 


puck, cuts it in half, inserts 
electronic transmitters, 
places sensors around die rink 
to track die movement of the 
puck and then, somebow- 
through high-tech computer 
wizardry, plus some guy 
named Hank in the truck — 
this all translates to a graph- 
ically enhanced image toat 
glows around the puck on our 
TVs at home so we can know 
where it is at all times. 

This new puck streaks 
across the screen like a me- 
teor across die sky — except 
h has a bluish tint, and. at 
times, leaves a red comet tail. 
Fox hyped h as “the greatest 
technological innovation in 
tire history of sports." 

(Interestingly, a year ago 
Christie Brinkley, the model, 
suggested on an National 
Football League broadcast 
that there should be batteries 
attached to a football player's 
helmet so it would light up to 
allow fans to see when be had 


the ball. The good folks at Fox 
and tire NHL derided to adapt 
the supermodel’s surprising 
wisdom for hockey.) 

So how do we assess hock- 
ey’s new high-tech worid? 

I kept wanting to get up and 
wipe toe blue blur oft my 
screen with a damp cloth. 

Giving Fox the benefit of 
the doubt, let’s remember that 
most good ideas are rejected at 
first. Maybe the Compu Puck 
eventually will stick, but it 
does not seem to enhance the 
game as much as distract from 
iL In any sport, the ball is just 
pan and parcel of toe action; 
you really don’t think about it 
or dwell on iL By focusing on 
the puck, it’s easy to lose sight 
of everything else — tire crisp 
skating, tire ferocious check- 
ing, the artful dentistry. You're 
just fixated on that blue blur 
darting here and there, as if it's 
a videogame. 

I felt like I was watching a 
“Road Runner” cartoon. 


Where's the Puck?... There’s the Puck! 

Here's how Fox Sports’ new system graphically enhances a hockey puck on your television screen. 


The Process 

the puck Sliced in hart 
££ and an electronic 
transmitter is nserted. 

X sensors Placed around 
f°j the rink to track the 
* movement ol the puck. 

cameras Outfitted so 
*2" that where they are 
pointed and the degree 
ot “zoom" am converted into 
mathematical equations by a 
computer, which also picks 
up the information from the 
rink sensors. 

-puck truck- Feeds all 
——•the data from the 
computers into a Sficon 
Graphics workstation and 
adds the efigiia! enhance- 
ments that appear on TV 
screens at home a fraction ot 
a second later. 


Source: Fax Sports 


The Puck 


The Electronic Hardware 



battery Powers the 
circuit board. It lasts 
about 10 minutes, so 
the officials will 
replace tha pucks 
during stoppages of 
ptay- 


EUfTTERS Twelve 
emitters recessed in 
the rrtdde of puck 
around the diameter 
aiming out There are 
also four an top and 
four on the bottom. 


The Final Image 


The puck should 
appear to have a 
sight glow and 
develop a comet 
tail at high 
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ART BUCHWALD 


America as Hostage 



W ASHINGTON — The 
decision to hold the 
country hostage unless they 
got what they wanted was 
made by the Congressional 
Gang that couldn't shoot 
straight. 

Their ransom demands in- 
cluded a balanced budget in 
seven years. 

“Unless Presi- 
dent Clinton 
gives in to us, 
we win bull- 
doze every 
government ag- 
ency in Wash- 
ington," said 
Lucky Devon- R , . 
shire. "It’s time Buchwald 
for fiscal conservatives to play 
hardball." 

When people realized that 
they weren’t kidding, nego- 
tiations with the hostage -tak- 
ers began in earnest. 

□ 

* ‘What would it take for you 
to release the government?" 
Sam Dumpster asked. 

“We fully intend to wreck 
every program established 
since the Roosevelt days and 
ensure that welfare. Medicare 
and Medicaid are taken out on 
the Mall and shot." 

Sam said, “You’re holding 
300,000 workers hostages to 
make a point Does that bother 
you?” 

Art Expert Indicted 
In Vatican Case 

The Associated Press 

COLUMBUS. Ohio — An 
art history expert has been 
charged with smuggling into 
the United States three 14th- 
century manuscript pages that 
had been stolen from a Vat- 
ican library. 

Anthony Melnikas. a for- 
mer professor at Ohio State 
University, faces up to 10 
years in prison if convicted. 


* 'Not as much as you might 
think. The hostages are bu- 
reaucrats and are familiar 
with pain and suffering." 

‘ ‘Do you think that this will 
have any effect on die out- 
come of the elections?" 

“I doubt it. The American 
people are used to holding 
hostages as long as it's no one 
in their immediate family. 
We're not going to kill them 
or anything like that." 

□ 

“Isn’t there some way of 
balancing the budget without 
using such drastic meth- 
ods?" 

“Probably, but using rea- 
son is not our style. We 
promised the voters back 
home that we would get a deal 
even if it meant dosing ev- 
erything down, including the 
army, navy and Coast Guard. 
This time the anti-govern- 
ment people are going to the 
mattresses." 

“Isn’t it a crime to hold so 
many people hostage with no 
pay?" 

“We're members of Con- 
gress. and we can do anything 
we like. We warned the pres- 
ident that if he didn't play ball 
we would take prisoners." 

“If I worked for a gov- 
ernment agency, 1 wouldn't 
like to be taken captive by a 
bunch of freshmen legislators 
without any experience. It’s 
veiy undignified even if they 
are sucking up to me with a 
tax cut" 

“We won’t detain our pris- 
oners forever. As a matter of 
fact we are thinking of ship- 
ping the hostages to the 50 
states so they become a local 
problem." 

“But they didn't do any- 
thing wrong. Why are you 
taking it out on them?" 

"Who else can we take it 
out on? Everybody under- 
stands that we had to bum 
down the capital to save it." 


When the Past, Present and Future of Jazz Met 


By Mike Zwerin 

Iniemantmal Herald Tribute 

P ARIS — The lead of the full- 
page article in the Feb. 2, 1953, 
issue of Time magazine went; "The 
hot music topic in Los Angeles last 
week was the cool jazz of a gaunt, 
hungry-looking young (25) fellow 
named Gerry Mulligan . . ." The 
accompanying photo of the baritone 
saxophone player with die bristling 
crew cut and the jaw jutting de- 
fiantly behind the crook of his hom 
was captioned: “From Bach and 
tailgate, polyphony.” 
the fact that such courtly, 
swinging, rootsy, contrapuntal mu- 
sic being played in a modest temple 
to honest music called the Haig — - 
described as “a beachcomber's 
shack on a used-car lot" — could 
become a Time magazine feature 
was hot news indeed. 

The quartet put together by Ger- 
ald Joseph Mulligan, who died on 
Sunday at the age of 68, featured 
Chet Baker, trumpet. Bob Whitlock, 
bass, and Chico Hamilton, drums; 
and it illustrated what he meant 
when he said: "Jazz is an art of 
many emotions; ours is to relax and 
build from a comfortable posi- 
tion." 

The comfort was only skin deep. 
It was stretched over an exciting, 
revolutionary premise — four hor- 
izontal lines with no cluttering 
chords. Not only was the imag- 
ination of the players stretched, but 
also, to quote the critic Nat Hentoff, 
the music "stimulated listeners to 
hear more sensitively, more sophis- 
ticated^ It was exhilarating to 

realize how far you, the listener, 
could stretch you own ears." 

The jazz fraternity at the time 
equated popularity with artistic 
compromise. But Mulligan's fresh 
compositions like “Walkin' 
Shoes" and “Nights at the 
Turntable," Baker's soulful inter- 
pretations of ballads like “My Old 
Flame,” plus the quartet’s distinc- 
tive ensemble sound and impro- 
visational proficiency reaped pop- 
ular acceptance and critical praise 
at the same time. 


With Mulligan’s Jerry Lewis- 
like crew cut complimenting Bak- 
er's Elvisesque pompadour, the 
quartet was photogenic as well as 
communicative, writing in The 
Wire. Richard Cook railed the 
group’s counterpoint “grave but 
athletic . . . played by very young 
men; and their taste for a calmly 
burning music is one of those 
sistent sparks that keeps jazz ’ 
growing old." 

Very different sons of people. 
Mulligan and Baker had one of 
those improbably magic relation- 
ships improvising music can pro- 
duce. Dave Brubeck with Paul 
Desmond is another example. Al- 
though Baker was replaced by the 
excellent An Farmer, by Bob 
Brookmeyer (on valve trombone) 
and by the comfortable trumpeter 
Jon Eardley (perhaps closest in 
spirit to the original), Mulligan was 
somehow incomplete without him. 
He had many other major credits as 
composer, arranger, leader, player 
and showbiz personality. He was a 
close friend of the actresses Judy 
Holliday and Sandy Dennis, and be 
appeared in movies like "I Want to 
Live,” but the collaboration with 
Baker would remain his definitive 
frame of reference. 

After Serge Chaloff (with 
Woody Herman) died young. Mul- 
ligan became tbs dominant figure 
on the baritone saxophone for four 
decades. His friend Brubeck de- 
scribed his playing: “You fee! as if 
you’re listening to the past, present 
and future of jazz all at one time." 

Growing up in the New York 
borough of Queens, he composed a 
song titled “You and Me and 
Love" at the age of 7. When he was 
19, he wrote the hit “Disc Jockey 
Jump" for Gene Kiupa. He wrote 
for and played with the Elliot 
Lawrence and Claude Thornhill pi- 
oneering, dance bands. 

Along with Miles Davis. John 
Lewis and others, he was a “stu- 
dent" in the Gil Evans “school” of 
music, with “classes" in Evans's 
basement apartment behind a laun- 
dry on West 55th Street. The place 
was alive with jam sessions and 



Gerry Mulligan was called “one of life's tougher customers. 


copyists meeting dawn deadlines. 
Evans, who wrote “Sketches of 
Spam" and “Miles Ahead," 
might Mulligan how to write flow- 
ing lines that sounded as though 
they were improvised and that 
horamen loved to play. 

He composed and arranged clas- 
sics like “Jeru" (his nickname), 
“Boplicity" and “Godchild" for 
Davis's groundbreaking nonet later 
named “Birth of the CooL" Be- 


tween the nonet and bis piano-less 
quartet Mulligan was credited with 
having been a midwife for “West 
Coast Jazz," a term he detested. 
After hitchhiking to Los Angeles in 
1950, he hooked op with die big 
band of that prototypal West Coast 
jazzex Stan Kenton, called Kant 
Standem on the East Coast When it 
turned out that Kenton did not 
much like Mulligan’s work, his 
stock went up in New York. 


In the 70s and ’SOs. he aad his 
Kalian wife Carla split their time 
between an apwtmeot near La 
Scab in Milffli and suburban Con- 
necticut. He preferred Europe — 
“In America they seD music as 
though it were a can of peas. He 
knew how to live well. One of his 
peers called him a "dilettante, 
implying too many beautiful sum- 
mer days with beautiful people in 
the Italian countryside and not 
enough time listening and learning. 
Mulligan hated nightclubs: "I d 
probably never have set foot in one 
5f jazz hadn’t dragged me in.” And 
festivals: J Tve never liked the car- 
nival atmosphere. 

As be grew older, he framed ms 
striking, angular face with long 
white hair and a beard. He wore 
custom-made Italian suits. He was 
described as "a stretched, natty 


leprechaun. 

Hecootis 


..j continued to lead a combo. He 

ductied his acclaimed little -big 
Conceit Jazz Baud, he gave master 
cfe tyyg , and the chairman of a re- 
spected university music depart- 
ment called him ‘ ‘the dean of Aioer- 
ican jazz composition. *' In 1992. he 
revived the nooet as "Re-Birth of 
the CooL" And he was earning a 
reputation for being difficult. 

In The Wire, Richard Cook de- 
scribed hini as "one of life' stouj ‘ 
c ustom e rs ... lean and un 
and implacable. " Mulligan 


for not fakmg care of business: he 
fired musicians on flimsy pretexts 
«nd screamed at r e porte r s for their 
“yellow journalism." In January 
1994, on the occasion ofbeing elect- 
ed to the Down Beat magazine Hall 
of Fame, he explained to the jour- 
nalist Mitchell Seidel: 

“I’ve got a short fuse. In recent 
years X discovered X had hypo- 
glycemia. lx’s tike the opposite to 
diabetes. If you ingest sugar or any- 
thing like sugar, the body produces 
this surge of insulin — I finally 
realized that ibis caused tremen- 
dous mood swings. My blood sugar 
would be up and down like a yo-yo. 
It waffa wander X could drag myself 
round. It’s not been easyJ" 
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Forecast for Friday through Sunday, as provided by AccuWeather. 



•Menem 

North America 

Rain will drench the east- 
ern seaboard early Satur- 
day while enow blankets 
Toronto and Detroit. Cold, 
dry weather wil folow Sun- 
day and Monday. Wlnd- 
drivan rain will hH Seattle 
and Portland, but dry 
weather a expected from 
San Francisco south. Cal- 
gary wil remain quite cold. 


Europe 

More rain and mountain 
anow is on the way lor 
Spam and Portugal. Heavy 
ram is pomMe In Italy with 
lighter rain in parts of 
France end some snow m 
(he Alps. There will be 
snow or toe from Bosnia to 
parts ol Germany, and 
snow Hurries wil dust sec- 
tions at England. 


Aria 

Thera win be a bit at snow 
or ram from Befng Mo the 
Korean Peninsula over the 
weekend. Dry, weather is 
Bwty In Japan with a slow 
moderating trend. Shang- 
hai will be dry, but Hong 
Kong w* bo cool with per- 
haps drizzle or showers. 
Singapore and Manfla may 
have a tew showers. 


Asia 
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W AS it George Steph- 
anopoulos. Bin Clin- 
ton’s senior adviser, or Paul 
Begala, his former speech- 
writer, or even Peter Kno- 
bler, a political ghostwriter? 
It’s become the biggest guess- 
ing game around Washington 
these days. Just who is 
“Anonymous,” the author of 
a new novel about a barely 
veiled Bill and Hillary Clin- 
ton during the 1992 presiden- 
tial campaign? The book, 
“Primary Colors," carries a 
disclaimer saying, “None of 
these events ever happened” 
and then launches into a loo- 
close-for-comfort replay of 
die campaign in which a 
Southern governor tries for a 
presidential nomination while 
dodging controversies over 
his anti- Vietnam War stance 
and whether he violated his 
marriage vows by “bedding 
down bimbos." The source 
pick of the day is Lisa Grun- 
wald, magazine scribe and 
author of two well-reviewed 
novels. She’s also the sister of 
Mandy Grunwald, media 
consultant for the '92 Clinton 
campaign, 

□ 

The U.S. House, by a 403-2 
vote, has commissioned a 
congressional gold medal to 
be awarded to the evangelist 
Billy Graham and his wife, 
Ruth Graham. The bill, 
which was sent to the Senate, 
also authorizes the sale of col- 
lectible bronze duplicates of 
the medaL 

□ 

Kate Atkinson has won 
the Whitbread Book of the 
Year award for her first novel, 
“Behind the Scenes at the 
Museum," beating out 
Salman Rushdie, whose 
“The Moor’s Last Sigh” had 
been favored to win the 
£21,000 ($31,500) prize. 
Rushdie's novel, his first 
since “The Satanic Verses," 
was awarded the less pres- 



tigious Whitbread Novel 
Prize earlier this month. 
Atkinson. 45, lives in Edin- 
burgh. 

□ 

Princess Diana caused her 
sons’ nanny to burst into tears 
ata Christmas party by falsely 
implying that the woman had 
traveled abroad for an abor- 
tion, the Sun newspaper re- 
ported in London. Lawyers 


Don ScwdVIho fatocifllBd Rnm 

FAMILY EVENT — Nicole Kidman and Tom Cruise 
and their two children, Connor and Isabella, arriving 
in Australia for the wedding of Kidman’s aster. 

for Tiggy LeggcsBonrke re- 
portedly have asked the 
princess to retract the remark 
she made at a reception for 
employees of Diana and her 
estranged husband. Prince 
C harles . Legge-Bourice acts 
as companion to the couple’s 
sons, Prince William, 13, 
and Prince Harry. 11, when 
they are with Charles. Buck- 
ingham Palace and Legge- 
Bourke’s lawyers refused 


comment. Newspapers have 
reported that Diana resents 
Legge-Bourke’s closeness to 
her sots. . . .There seems to 
be no letup in Diana’s staff 
pro bl ems. After the resigna- 
tion of her private secretary, 
Patrick Jephson, earlier tins 
week,' another secretary, 
Nicky Cockell, and a chauf- 
feur have resigned. No details 
were given about why Cock- 
eti had resigned but Diana's 
spokesman said the chauffeur 
was leaving after more than 
five years of sendee because 
Diana ao longer neededa full- 
time driver. 

• D 

Whitney Houston is 
singing the praises of acting. 
The Granmy-wimring singer 
has signed a two-year deal 
with Disney's Touchstone 
Pictures to make movies and 
TV shows, Disney studio 
chief, Joe Roth, says. Hous- 
ton will produce and possibly 
star in films and TV shows 
under the deal. 

a 

Liz Harley, the actress, 
model and girlfriend of Hugh 
Grant, whose fling with a 
Los Angeles prostitute last 
year earned him a fine and 
huge publicity, will star as 
Delilah in a film of the bib- 
lical tale. Turner Network 
Television, which is making 
the movie, said Nicholas 
Roeg will direct it. 

. □■ 

Liverpool's ~ Jacaranda 
dub, where the Beatles made 
their debut, will reopen on 
Thursday after renovation 
work that lasted several years. 
Pete Best. who was the Bea- 
ties’ percussionist before be- 
ing replaced by Ringo Starr, 
will play at tire first conceit in 
the redecorated Jacaranda, 
where frescoes painted in the 
c ellar by John Lennon have 
been restored to their former 
pristine glory. 
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With AT&T you can place 
calls to the U.S. (and over 205 coun- 
tries I quickly and easily. Just take 
your calling card, dial (lie AT&T 
Access Number for the country 
you’re in, and you'll be connected to 
an English-speaking operator or 
voice prompt within seconds. YuuTl 
be home in no lime. Fast, easy call- 
ing worldwide. That's Your True 
CbotctfARcT. 

EUROPE 


Aimaiua't 

8014111 

Aastrtattt 

.. . 022-903-011 

Belgian' 

0-800-100-10 

Bulgaria* 

00-800-0010 

Croatia* 

.. 99-385-0111 

Cndi Republic'... 

60-42-008-101 

Denmark 

. . 8001-0010 


S80D-1SQ-10 

Franca 

19-0011 

Gannaujr 

0130-0010 


Greece’ OO-MO-ttll 

H»5wr M080Q-01111 

fcetaad 1 8009001 

frflfaml 1 - 800 - 550-000 

Italy’ ....... 172-1011 

LUtarauta* B0196 

Luxenbouro O-KXHmi 

Macedonia. F.YR.ftt. ..99-000-4288 

Malta" 0800 - 830-110 

Hama' tS-0011 

HeUMriantte" 05 - 022-9111 

Nonray 880-190-11 

PolawlT* 00-0-809-111-1111 

Portaoa! 1 ' ■ — 05017-1-2» 

Romania’ - 01 - 800-4288 

Ruefa’+'lHowow) 155-5042 

Slovak Rf|L*t 00 - 42 - 900-101 

Spain- 900-99-00-11 

Sweden 0a-7te-ff11 

SwitzertMd* 155-80-11 

Tarter.. 00 - 880-12277 

80180-11 

United Kingdom 08GO-SB-0011 

05004 MW 1 


M1P0LEEAST 


Bahrain* 

8fl0-otl 

Cyprus'* 

Egypt* (Cairo)*...; 

.080-90010 
510-0209 

brief- 

Jordan* 

177-188-2727 

Kuwait ■ 

Leteaon (Befmtjrit. . 

Qatar* 

Saudi Arabia. 

Spin 

809-288 

4ZB-W1 

..B8flB>011-77 

......1*808-10 

0-801 

U. Arab Emirates** . 

AFRICA 

- ....000-12! 

Gabon* 

Gambia*!... 

-00WB1 

®»ra Bin 

hwy Coast* 

JCenyat 

. .. 08-111-11 

Liberia 

787-797 


■Honoam ....082-11-0911 

Siena Leern 110S 

South Wita ;..._.0-80e-9MH23 

bunba* 00-899 

Ztodwtaret ilP -891 


AMERICAS 


Argentina* 


Bolivia* - 

B-ffib-tll? 

Brazil . 

.800-8010 

Canada 


coo® 

800-800-708 

CofoDbia. 

988-11-0010 

Costa Rka*M. 

...0«SMH14-114 

Eawdor*,_ 

..999-119 

fi Sahrarimtaftt 

808-1785 

Gttierraiam 

.....190 

Mexico^* 

.95-888-482-4248 

tficaragoa* 

- _..174 

Panaana**-.. 

1M 

Porafta.:... 


Vtnezntta** 

886-11-120 
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